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War Demands Strength 
jp All Cabinet Posts 
EFERRING to the Cabinet 
Rersnse which demoted Hon, Ian 
enzie from Defense to the 
pensions and Health portfolio, the 
yancouver Province remarks; 
“yr. Mackenzie showed consid- 
erable ability, but he made the 
; of allowing politics to 
sway decisions to too great. an 


extent." 


y Sidetrack 


Rowell Report 
After: Isstiance 


ps. Mackenzie has been “a good War Results in Vast 
tative of Vancouver” and Sere 
goncludes with the thoroughly il- Changes sty Dominion 
Has Wide Powers 


‘eal gnd indefensible argument 
that “he has it in him to make a 

REPORT READY SOON 
By NORMAN A. 


ood Minister of Pensions and Na- 
WHITE 
Staff Writer, The Financial Post 


tional Health. 
. ” 

HE Province puts. the truth} OTTAWA.—There is a difference 
mildly when it says Mr. Mac- of opinion on Parliament Hill as to 
kenzie “allowed politics to sway de- —— will happen to the report of 
cisions to too great an extent.” But eet mae on Dominion- 
it is hard to see how this qualifies |), outbreak eee eS 
him to be a good Minister of Pen-| “jt is suggested in some quarters 
sions and National Health, that the report will merely be pub- 
Elsewhere in this issue The Fi-| lished by the Government and then 
nancial Post publishes the amazing shelved. Others feel that the Gov- 
one of the contracts Jet | ¢™mment will have to do something. 
Furthermore, they point out that the 
Dominion Government, because of 
the war, is now in a position to ovér- 
ride opposition which might develop 


facts about 
by the Department of National De- 
fense under Mr. Mackenzie. A 
group of insurance men, whose 
chief business is apparently that of| +t, some recommendations. 
insurance brokers, and two of! Those who expect the report to be 
whom are active “party” men, were/ shelved are not without grounds for 
given a contract to make a vital) their views. Conditions today are 
piece of defense equipment. radically different from what they 
themselves. They tell volumes about faced with an entirely ditivent eet 
the unsound business practices that| 4¢ conditions. Problems which a 
prevailed in the department under/| few months ago were of prime im- 
Mr. Mackenzie. portance have dwindled in stature. 
They indicate quite clearly that a eee of ortacewe eri 
- nzie is not the t sion w nvolve amendmen 
Mr. Mackenzie Js ope int the B.N.A Act, but such action is 
ada's cabinet at all, whether in war eee 4 eee ae econ 
or in peace. political move and would raise a 
Mr. Mackenzie’s record is not one} howl. of protest from some. of the 
to inspire confidence in him for any| provinces. This is evident by the 
cabinet office. It is an affront to| decision of the Quebec Government 
Canada’s veterans of the last. war| t? hold an election and to make an 
to have him at the head of their | SS¥¢ out of alleged inroads into pro- 
department. vincial autonomy by the Dominion 


Government. 

Furthermore Canada is now -at Problems Dwindle 
war. To fight this war successfully| Some of the problems for which 
demands the strongest political} the commission has been attempting 
leadership this country ean muster. | to find mp ree red tent hate 

[eek may no so ere 

It is not enough to put one OF | temporary easement as a result of an 
two good men at the top to admin-| increase in the national income, a 
ister key departments... Canada} decline in unemployment, higher 
needs an entire cabimebvof leaders.| prices and wages and full use of 
In such a cabinet there is no place | Canada’s, productive facilities. 
whatever for a mam of the record| Submissions to the commission 
of Mr, Mackenzie, stressed the importance of easing the 

burden of taxation “on real. estate. 

Now, however, the position of real 
estate is likely to improve without 
an adjustment ‘in taxation powers 
and municipal responsibilities, As 
Canada’s productive machine gets 

HIS week The Financial Post| into full operation there should be 

piblishes its annual review of}a reduction in municipal social 
the pulp and paper industry. In| service costs. The value of real 
past years attention has been de- ey ee collec- 
vot 4 t ‘ ions incr oe 
wit ihe problems confronting} “pe financial ditiulis ot the 
meee , 3 three Prairie Provinces should also 
developments and an appraisal of be lessened for the period of ‘the 
likely developments in- the year} war at least, although they will not 
ahead. Within the past few weeks | pe solved. Higher prices for agri- 


politician who should sit in Can- 


Newsprint’s Chante 
For Leadership 


& wholly new set of conditions has/ cultural products will mean less re- |- 


arisen. War conditions have dis-| lief in these provinces and increases 
tupted world markets, A re-allo-|in revenues. This is certainly true 
cation of tonnage is in the process of the current year in view of the 


of being worked out as between| atge wheat crop. — 
buyer ae ia Some Dominion aid to the western 


ew : .. | provinces may still be necessary, al- 
The pulp and paper industry in| tough this will depend on how high 
this country stands to gain very the price of wheat goes and the 
materially both as to volume Of| size of crops. However, the amount 
business and earnings as a result of | of assistance required will be smaller 
war. It is difficult at this time to|}and the problem, therefore, less 


appraise the possible extent of the | pressing. 
anticipated improvement. Greater Centralization 


But of greater long-term signifi-| It is well known that the Com- 
tance are the steps taken by the in- | ™éssion s report will merger gen an 
dustry, and particularly the news- (Continued on page 2, col. 2) 


print division, of adopting policies 
designed primarily to rebuild and 
Consolidate friendly relations with 
publishers and other buyers. Such 
Policies are far more important than 
any immediate prospects of gain. 

By keeping in mind the interests 
of the user, the industry is building 
0n @ solid foundation; a foundation 
that will stand it in good stead 
When the abnormal conditions of 
War are replaced by those of peace. 
The policies followed so far are un- 
Guestionably in the best interests of 


From Our Own 


MONTREAL. — Premier Maurice 
Duplessis’. announcement that elec- 
tions will be Held in Quebe¢ prov- 
ince on October 25 came as a shock 

} aye ee iene 
teed, aswell a thaw af the |e, PDO te Te en 
mien a = mae whe have Union Nationale Government, which 
maior one time for Canada’s! 1. heads, was elected to office in 
Come fe panutacturing industry 10! 1996 by ‘an overwhelming majority. 
ae It had still two years to remain in 
office before going to the public for 

another five-year mandate. 
The Government, says Mr. Duples- 
Shocks Public sis, has “decided to submit to the 
NNouN : _ | electorate questions of the greatest 
A*™ OUNCEMENT of an/immedi- | jmportance.” These questions seem~- 
Kon». provincial election in Quebec | ingly boil down to the’Premier’s al- 
ang: uestions of the greatest import-| Jeged belief that. provincial auton- 
hook re of which, the most vital, omy is in danger of being abolished 
Concer, <2 Tecently” is of grave| for the purpose of forming “but one 
bur NOt only to all Canadians} government directed by Ottawa.” 
, p Pecially to the great majority | He backs up this claim by referring 
The M Canadians, to the steps taken by Ottawa under 
Withasse vutreal Gazette assumes| the War Measures Act and, in partic- 
to oe tation that the only is-| ular, points to the stringent regula- 
“the ® decided by this election is} tions issued by the Federal Govern- 
eroechment ot fens wrince Riga ment on private and public finance, 

Provincial rights.” It argues that Statement of Issue 
neither conscription nor the extent} In the course of his election an- 
d nouncement, Premier Duplessis said: 


- Quebec's support for the allie 
Bee it question. “Invoking the pretext of the war 
Po tera if this be true, even if the| .., a campaign of assimilation and 
— on can be fought without bit-| centralization, manifest for several 
oa “ontroversies over French Can-| years, is accentuating itself in an 
oy patt in the war, an election in| intolerable manner, 
ace on any aspects of dominion-| “Ministerial orders have been 
las ee tights cannot help but|’ passed by Ottawa, by virtue of the 
or @ convulsive, perhaps a disas-| “War Measures Act,’ with the de- 
ber ect. For whether the,Que-| sire and the effect of centralizing 
or nv centres around a war issue| at Ottawa, because af the war, all 
rot tly constitutional issue, itean-| the finances of individuals, muni- 
,.. 2€lp but weaken unified effort; cipalities, provinces and the coun- - 
ward Canada’s participation in the| try in general... a 
War. It:cannot help but put Quebec| “Al attempts... of which'the” 
ued on 4 2, col, 3), 
Cae we; 
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Audit Bureau of Circulations 


Patronage Must 
Be Killed 


Sound Business Practices Imperative in all 
_ Departments of Government. — Three 
. Insurance Brokers Hold MunitionsContract 


Prime Minister King has taken defense purchasing out of politics 
and put.it under an independent board headed ‘by a capable Cana- 
dian industrialist, Wallace R. Campbell: 

This is a step toward efficiency in one key department—war buy- 
ing. But defense buying is only one phase of the war effort. Will 
Mr. King now take the necessary next step of.eliminating politics, 
patronage and unsound business practices from all phases of 
government? 

Politics and personal favoritism prevented the preparedness 
programme from being efficiently or economically managed. 

The war found Canada without the equipment and supplies 
needed even for the modest peacetime needs of our conscientious 
and loyal militia organization—much less with the equipment 
needed to put defensé organizations on a war footing. Tens.of mil- 
lions have been spent but, when the war came, we were either 
entirely lacking or tragically short of uniforms, modern service 


PUBLICATION OFFICE: 


rifles, boots, tanks, armored cars, artillery, planes, ambulances, 
hospital beds, machine guns, anti-aircraft guns, etc. 


It is important for Canadians 


to know just how politics, ineffi- 


ciency and unbusinesslike practices have hampered our defense 
effort. Only by knowing the facts-can they be made to realize the 


vital importance of getting rid of 


such weaknesses in every branch 


of government while the war is being fought and won. 


In the House of Commons, on September 8, Prime Minister 
King roundly denounced profiteering and political favoritism in 
the awarding of contracts and asked that information appertaining 
thereto be brought to his attention “in a way that will also bring it 


to the attention of the country.” 


Recently The Financial Post referred briefly to the part played 
by the Department of National Defense in a contract for manufac- 
ture of a war material by a company composed of insurance agents, 

Here are further facts of this transaction that The Financial Post 
would like to place before the Prime Minister, his new Defense 


Minister, and the chairman of the 


War Supply Board. 


As the country is at war, The Post will not refer by name to the 
item of equipment purchased, to the number purchased, to the exact 
cost, or to the name or location of the factory where the product is 


actually being manufactured. 


The company involved is The Interprovincial Equipment Company 


of Ottawa, 


Arrangements for the placing of the contract were made late in June 


of this year. 


It called for the manufacture of a specified number of a certain 
article used in the training of one of the Dominion’s fighting services. 
document 


The-In 
has described 
facturers.” In an 
being that of “locksmiths.” 
The See res : 
of three insurance 
insurance firm in Ottawa, 


' Equipment Company in a registered 
itself as being engaged in the business of “ 
another record the company’s business.is. 


: ; 
ch treme Pmes Ode EHS 
& partnership : : 

| 


the members of a ‘well-known © 


The head office of The Interprovincial Equipment Company is the 


office of this insurance 


The company,.according to credit agency reports, is not shown as 
having any plant for manufacturing. 

Tenders were called for. The tender of The Interprovincial Equip- 
ment Company was the lowest submitted. 


The tender of The Interprovincial Equipment Company was one 
cent per unit, lower than the lowest tender submitted by a bona fide 


manufacturing company, 


The president of The Interprovincial Equipment Company is a 


former president of 2 West Ottawa 
= > 


political association. 
* 


The identity of the members of The Jnterprovincial Equipment Com- 
pany is established by the following Declaration of Partnership regis- 


tered at the Ottawa City Registry Office, January 10, 1938: 
Declaration of Partnership 


Province of Ontario, 
County of Carleton. 


We, Alfred D. Stewart, William M. Stewart and Herbert A. Plant, 
all of the City of Ottawa, in the County of Carleton and Province of 
Ontario, brokers, do hereby certify: 

1. That we have carried on and intend to carry on trade and 
business as metal manufacturers in the City of Ottawa in the County 

(Continued on page 2, col. 4) 


Correspondent 
deprive the provinces of revenues 
which they need and which belong 
to them by virtue of the constitu- 
tion . . . constitute a most repre- 
hensible attack against provincial 
prerogatives.” 

During his comparatively brief 
term of office, Premier Duplessis has 
admittedly given to Quebec an ag- 
gressive government. At times he 
has been considered arbitrary and 
even dictatorial, but even critics ad- 
mit he has endeavored to further 
the interests of Quebec as he has 
seen them. 

Election Seen Gamble 


It is generally believed, however, 
that both Premier Duplessis’ own 
followers and the public at large will 
find it difficult to understand the 
calling of an election at this particu- 
lar time. The alleged threat to pro- 
vincial autonomy is considered ques- 
tionable under present conditions. 

(Continued on page 2, col. 1) 


Fairchild Aircraft After 
Further Capital 


From Our Own Correspondent 


MONTREAL.—Fairchild Aircraft 
Lid. is making arr nts to 
raise additional capital to meet ex- 
panding needs. While details have 
not been completed, it is said the 
company will raise $150,000 through 
sale of short-term convertible notes. 

This financing carries special sig- 
nificance in that it would appar- 
ently be the first piece of corpora- 
tion financing since the outbreak of, 
war. Because of the relatively 
small amount involved, it is thought 
that there will be no wide public 
offering. at 


Quebec Election Move _ |Burns and Co. 
Is Shock To Public Earnings Down 


But Conditions Now Are 
_ Improving, Company 
Believes 


Burns & Co. reports earnings in 
the first six months of the current 
year substantially lower than in the 
first half of 1938. The drop is blamed 
on reduced volume of hogs available 
in the West. In 1939 this quantity has 
been even less than in 1938, when a 
decrease of 40% was reported in the 
annual report. 

During the past six weeks there 
has been a notable improvement, the 
company reports, both in volume of 
hogs available and in business condi- 
tions, because of the good grain crops 
throughout the West. The company 
anticipates a considerable improve- 
ment in remainder of the year. 

Shortage of hogs in 1938 and 1939 
was due to forced liquidation dur- 
ing the previous drought years. In 
many cases breeding, stock was 
killed off and the packers have been 
unable to obtain sufficient supplies 
to come anywhere near require- 


ments. 
War Requirements Huge 
Because of these conditions Burns 
& Co. has been unable to report 
satisfactory earnings in the past few 
years. There has also been generally 


“| reduced purchasing power of con- 


sumers in the west which hit sales. 
With the advent of a good surplus 
of grain and satisfactory prices there 
appears justification for expecting a 
substantial upturn in business, It is 
believed that hog production in 1940 
“w i aaieeiatan sisoadi ted 
ar crea 
a demand which it-is doubtful if 
packers can meet. The British quote 
has never been filled since it was 
created and with war increasing 
demands considerably there appears 
liftle prospect of Canadian concerns 
meeting this additional demand, 


Adjust Marts 
ToRegulation 
Of Exchange 


“ 


Clarification of Contro 
Proceeds—Add Experts 
to Board 


PERMIT SWITCHING 


Canadian stock and bond markets 
have been operating evér since Sept. 
15 under unprecedented conditions 
of control and restriction. Quite 
apart from the justification or other- 
wise of regulations of the Foreign 
Exchange Control Board, they have 
had the effect of effectively isolat- 
ing Canadian markets from outside 
influences, 


In the first place there has been 
much confusion. Brokers and -in- 
vestors and even authorized dealers 
did not know what was permitted 
and what was not. Hundreds of 
actual cases came up where there 
was doubt as to whether a formerly 
normal and everyday transaction 
would not be permitted. 


But there is already evidence that| 


business can carry.on under the new 

set of rules, Details are being clear- 

ed up and brokers and investment 

dealers, not to mention the banks; are 

finding just what their powers aré. 
Board Adds Expert 

Also the Board has added to its 
personnel men experienced in the 
actual operations of the bond and 
stock markets in Canada. Lack of 
such was apparently a serious hind- 
rance in the early’ days of the new 
board. Even with the best of inten- 
tions, a board or official not familiar 
with the thousands of types of trans- 
actions and entries that go through 
the. books of stock exchange mem- 
bers or investment dealers could not 
give service that satisfied the needs 
of the moment. This has been recog- 
nized and responsible officials of 
stock exchange firms and bond 
dealers recruited, 

There has been some confusion re- 
garding the status of margin accounts 
held by Canadjans in other coun- 
tries; which for all practical pur- 
poses means the United States. Debit 
balances in. margin accounts were 
pegged as of Sept. 15. Within the 
limits that this imposes, Canadians 
can trade securities but they cannot 
add to their debit balances. 

position than is 


Limited 
a Soe ar 
some it is quite possible 


to switch from one to the other, pro- 
vided that the relative balance in 
the account is not changed, The first 
regulations issued by the new board 
provided that any Canadian resident 
who held foreign securities on Sept. 
15, after declaring such securities on 
form M, and providing the securities 
were held outside this country at 
that time can: 

“Sell any or all of such securities 
and re-invest the proceeds of any 
such sale in other or similar foreign 
securities, provided only that negoti- 
able securities shall be so purchased 
and that every such sale and re- 
investment shall be made in such 
country.” No permit is required for 
such a transaction. 

Negotiable securities would not 
include such permanent or semi- 
permanent investments as real estate 
or immovable assets. 

If the foreign securities declared 
prior to Sept. 15 are actually in Can- 
ada, then a license to export must be 
obtained for any switching. 

A Typical Problem 


As an example of the type of prob- 
lems that investors are presenting to 
The Financial Post for investigation, 
the following is a good illustration: 


Assume that a Canadian has a 
regular income of $500 per month 
eoming to him from the United 
States from a company in which 
he is interested. Can he hold this 
money in the United States and 
have it invested in that country? 


Apparently it would depend on 
the source of the_regular payments. 
Supposing that the $500 a month was 
a pension received from a company 
with which the Canadian resident 
was formerly actively connected. In 
this case there would probably be 
no objection to the suggested pro- 
cedure but a ruling from the Board 
would be advisable. 

If the $500 a month was received 
for services rendered, perhaps as 
a salary or director’s fee, then the 
recipient would have to declare the 
U. S. exchange received and use it 

(Continued on page 2, col. 6) 


Highlights 


Still broader powers to probe and 
reassess estates on which succes- 
sion duty has previously been paid 
has been granted the Ontario Gov- 
ernment by the Legislature, Con- 
tent and significance of the new 
statute, and cases of alleged fraud 
already penalized are surveyed in 


Cite. “Fraud” Charges—p. 15. 
. ” * 


Persistent exploration over a period 
of years lies behind preparations 
of Upper Canada Mines to put its 
new mill into operation next 
month. Significance of the devel- 
opment and outlook for the prop- 
erty are appraised in. a staff 
analysis. 


Permitted 
found to°be in| - - 


10¢ a Copy; $5.00 a Year ge 


$3 Billions of Securities 
Involved in Repatriation 


Canada at War 


Canada’s participation in the 
European struggle means profound 
changes in the life of every citizen 
of this country, in the operation of 
all industries, in the -Dominion’s 
economic foundations. 

ee this issue of The Fi- 
nancial Post are articles important 
to you in evaluating the impact of 
war on your business and on 
Canada, 

Defense: 

Training Pilots—p. 1. 

Sabotage: 

The Enemy at Home—p. 13. 

Exchange control: 

$3 Billions Repatriated?—p, 1. 
Affects Banks—p, 11. 

War and C. P. R—p. 1. 
Market Air Clears—p, 1. 

Advertising: — 

Effects of War—p. 19. 

The provinces: 

War and Finances—p. 3. 

War orders: 

British Delay Action—p. 4. 

Business: 

Exporters Study Rules—p. 4, 
Purchasing Power Up—p. 7. 
Hold Salmon for Allies—p, 7. 

Conscription: 

New Law Unnecessary—p. 8. 

Canada’s stake abroad: 

Our Foreign Investments—p. 8. 

Housing: 

Special Help Offered—p. 8. 
Loans to Continue—>p, 11. 

Agriculture: 

Farm Economy Upset—p. 10. 
Insurance: 

Inflation Prospects—p. 10. 

Sabotage Vigilance—>p. 10. 

Newfoundland: ' 

Drawn to Canada by War—p, 10. 
—and Exchange Control—p, 11. 

Air Services: 

Continue Transport—p. 11. 

Pulp and paper: 

War Widens Markets—p. 15, 


Miningt . 
War Metals Lead—p. 28. 
War Calendar p. 3. 


No Interference 
From Censorship 


Legitimate Business Let- 


ters and Cables Will 
Go Through 


From Our Own Correspondent 

OTTAWA.—Enforcement of Can- 
ada’s new and sweeping censorship 
regulations will not be allowed to 
interfere in any way with the course 
of legitimate business, officials state. 

While a degree of censorship for 
mails leaving the country is being 
enforced it is not such as to affect 
any business letters either by a hold- 
up of correspondence or any inter- 
ference with their contents, Presum- 
ably businessmen in foreign corres- 
pondence should be careful to avoid 
Obscure statements on the chance 
that now or in the future such might 
come under the eye of censorship 
and lead to questioning. Otherwise 
it is entirely unlikely that they will 
know more than casually that cen- 
sorship machinery is in operation. 

Cables, of course, are in the natural 
course of events under scrutiny and 
telegraph companies are instructed 
not to accept private code. This, it 
is understood, does not affect the 
use of abbreviation so long as the 
meaning of the message is easily 
understood, 


Absorption by Dominion of British Held Canadian 
Investments, as Move in Canada's War Support to 
Britain, Has Sweeping Implications 


From Our Own 


Correspondent 


OTTAWA.—At the outset of war, Britain wants dollars and what 
dollars will buy from Canada, rather than an expeditionary force. 

The official statement of war policy issued at Ottawa on September 
19 makes this clear. About the same time the supreme war command in 
France issued a communique stating that the Allies, this time, will not 
throw their armies against heavily fortified enemy positions. 

This war is to be a war of machines and of metal. Hence the 
emphasis laid upon the mobilization of purchasing power in Canada 


by the British Government. 


The immediate trend of Canadian policy, in response to Britain’s 
appeal, is foreshadowed in the statement of September 19. The Gov- 


ernment declared: 


“As has been anticipated, the British Government has indicated 
that Canada would be of most assistance at once by facilitating the 
purchase by the United Kingdom of essential supplies in this country. 
This will involve the ‘gearing’ up of Canadian industry to meet the 
heavy demands, and finding some way whereby Canadian dollars may 
be made available to the British Government to purchase the needed 


supplies in this country, In the first 


instance this will probably involve 


repatriation of Canadian securities held in London and, at a later 


stage, the granting of credits.” 


In effect, this means that the Canadian Government has agreed to 


Modify Plans 
For Air Arm 


But Scheme for Training 
Canadian Pilots Not 
Abandoned 


.From Our Own Correspondent 

. OTTAWA.— Announcement that 
recruits are not now being sought 
for the Royal Canadian Air Force 
is not taken to mean that Canada has 
abandoned its plan of supplying 
trained air personnel to the British 
forces. 

The announcement caused some 
concern in aircraft manufacturing 
circles, where it was feared that it 
might portend that certain plans for 

of training planes wou 
not be implemented. Among’ the 
companies especially well equipped 
to manufacture such machines are 
Fleet and de Havilland. They are 
believed in line for any such con- 
tracts that may be awarded: 

While no official announcement 
has been made it is understood that 
the air training programme will go 
ahead. But it is desired not to let 
it get out-of focus to the extent of 
hampering Canada’s general war ef- 
fort. 

Some of the unofficial discussions 
about the pilot training programme 
have envisioned a scheme of a fan- 
tastic proportions—one that would 
have robbed Canadian industry of a 
large part of the skilled mechanics 
needed for production of munitions 
and other supplies, and would have 
put a heavy strain upon the coun- 
try’s war budget. 

Five Point Plan 

Information revealed in the 
House of Commons and in official 
statements have indicated that Can- 
ada’s contribution to the common 
cause would emphasize the follow- 
ing: 

1. Defense of Canada. and of 
other British and French territories 
in this hemisphere. 

2. Supply of munitions, foodstuffs, 
etc., to the Allies. 

3. Granting of credits to the Brit- 
ish Government. 

4. An expeditionary force of one 
complete division, backed up by a 
second division in training at home. 

5. In addition, the training of pilots 
and supply of planes, pilots and 

(Continued on page 2, col. 7) 


Higher Earnings Likely 


For Canadian Pacifie 


” From Our Own Correspondent 


MONTREAL. — Factors affecting 
the Canadian Pacific Railway with 
Canada at war, mostly pointing to 
higher earnings, include the follow- 
ing: : 
Greater freight traffic as Can- 
adian industry swings into war- 
time production. 

A giant wheat crop to move to 
tidewater. 

Probable decline in other sources 
of revenue such as hotels, tele- 
graphs, steamships, etc. 

Little prospect of loans to Allies 
by the company, as in last war, 

Likely to make munitions in its 
shops. 

Increased earnings were the ex- 
perience of the C.P.R. during the 
1914-18 period, and a similar trend 
is expected during the present war. 

Greater Activity 

Basis for the expectation of higher 
earnings is the prospective increase 
in Canada’s production. Full pro- 
duction activity for our industrial 


from the prairies in large volume. It 
is being put in a position for export. 

Most of the grain is moving east 
and this is likely to continue for the 
duration of the war. Because of the 
shortage of shipping and the neces- 
sity of\convoys,\ the shorter ocean 
route from Atlantic ports to Europe 
now enjoys a distinct advantage over 
the Pacific route via the Panama 
Canal. For the C.P.R. this is an 
important factor for it means a 
longer haul on a considerable vol- 
ume of grain. 

An increase in rail earnings in the 
current year over 1938 seems assured, 
In the first seven months of the 
year gross earnings rose $1 million 
and operating expenses were reduced 
$1.7 million, resulting in an im- 
provement in net of $2.7 millions. 
Traffic receipts for the first half of 
September indicate there will be sub- 
stantial improvement in both gross 
and net in the current month. 

In view of the large crop in west- 
ern Canada, this trend can be expect- 
ed to continue throughout the re- 
mainder of the year. Other traffic 

improve. 


Thus, | should also 


Net earnings from rail operations 
in 1938 were only $3 millions lower 
than in 1987. In view of the im- 
provement to date it that the 
1987 showing should exceeded. 

(Continued on page 4, col. 6) 


fall in with the plan that Britain 
regards as the most effective for 
war purposes, First will come the 
repatriation of Canadian securities 
held in London and after that the 
granting of credits. 

In actual practice it is likely that 
the two will proceed along parallel 
lines since Canada’s ability to absorb 
securities now held in the U. K. may 
not be sufficient in the early stages 
of the war to finance all U, K. pur- 
chases here, 

Machinery Not Ready 

But, while Ottawa has agreed, it 
is evident that nobody has consid- 
ered in detail the implications of 
the statement, nor has machinery to 
carry out the policy been devised. 

It is presumed that the British 
Government will take over at 
market prices the investments: of 
British’ investor¢ in Canada. ‘The 
British Government will pay these 
investors in sterling and will then 
own the securities. 

To date none of tise securities. 
. Details Given 

Details of British investments in 
Canada are given in a-recent vol- 
ume by the Bureau of; Statistics— 
“The Canadian Balance of Interna- 
tional Payments.” These details, 
admittedly, are not exact. The 
actual figures on these investments 
are not known and the statistics 
given are generally regarded as 
minimum figures. When these in- 
vestments have been taken over by 
the British Government, the grand 
total almost certainly will exceed 
the figure in ‘the blue book. 

Bearing this in mind, and assum- 
ing that the transfer will be as 
complete as possible, the import- 
ance of what is iikeiy to happen 
may be gauged by these facts. ‘ 

The total of Canadian securities 
held by British investors in 1937 

(Continued on page 3, col, 2) 


Life Insurance 
Contracts Exempt ° 


Payments to Non-residents 
Without Exchange 
Permits 


Under the regulations of the For- 
eign Exchange Control Board, life 
insurance companies are free to 
carry out the terms of their poliey 
and annuity contracts with non- 
residents, in the currencies in which 
they are payable, without having to 
obtain a foreign exchange permit. 

In effect this means that non- 
resident policyholders or annuitants, 
as well as the companies, are ex- 
empted from having to obtain for- 
eign exchange permits, when mak-« 
ing or receiving payments under the 
terms of their policy or annuity con. 
tract. Non-residents can feel. that 
business is going on as usual as far 
as their life insurance is concerned. 

The terms of the exemption are 
stated clearly in section 15. 


Aluminium Ltd. 
Loses Nazi Unit? 


From Our Own Correspondent 

MONTREAL.—Aluminium Ltd.’s 
international organization has 
been affected both ways by war 
conditions. Sales of aluminum 
has assumed major proportions 
because of war demands and the 
plants in Canada and elsewhere 
are reported to be operating at 
capacity. 

On the other hand, it is not all 
“beer and cheese” with the com- 
pany. Aluminium has or did have 
a plant in Germany which, by this 
time, has been taken over by the 
German Government. However, 
it not have much bearing on 
the parent company’s position, as 
the plant has been virtually closed 
for some time, nor has there been 
any revenue from it for several 
years. The German unit is a fabri- 
cating plant. 

As far as can be learned there 
has been no change in the posi- 
tion of the company’s other hold- 
ings in , Italy, Switzer- 
land, b and Shyomere, 
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Canterbury 


Exclusively Fine Shirts 


THE NEW FALL SHADES AND PATTERNS 
HAVE JUST ARRIVED 


Superb woven English cotton broadcloths—in patterns 
designed exclusively for EATON'S “Canterbury” 
shirts. Rich colourings that are as “right” for after 
dinner wear as they are for the office. 

Sizes 14 to 17!/2 in the range. 


@ 2 starched collars. 
@ Fused collar attached. 
@ Regular soft collar attached. 


3.50 each 


3 for $10.00 


Phone TR. 5111 
MAIN FLOOR — QUEEN STREET 


#T. EATON Cnies 


Ottawa Might Get Control. 
Of C.P.R. by Repatriation 


The:scheme of economic mobiliza- 
tion for war launched by the British 
and Canddian Governments and now 
under: “full sail has within it the 
potentialities which might - result 
automatically in the Canadian 
Pacific Railway being controlled, by 
the Canadian Government. 

The outbreak of war has ‘brought 
to an end for the time being at least 
the C.P.R.’s unification campaign. 
Railway executives, it is understood, 
take the view that they have an es? 

. sential public utility, subject to Gov- 
ernment c ol. and that nothing 
must embarfass the Government 
while Canada is at war. It-ds re- 
garded probable in Ottawa that a 
committee of executives of the two 
railways will be appointed to co- 
ordinate traffic and to facilitate 
shipment of war supplies. 

Possibility that.through the eco- 
nomic mobilization scheme the Can- 
adian Government might in certain 
circumstances come into control: of 
a majority interest of the common 
and preferred stock of the C.P.R., 


for’ economic mobilization is the 
building up of vast credits in Can- 
ada. Repatriation of Canadian se- 
curities held in Great Britain will 
likely be one of the first moyes to 


this end. 


Investors in Great Britain ‘hold 
99.97% of the preferred shares of 
C.P.R., 53.06% of the common shares 
and more than half of the bonds. 

Probable mechanics of repatria- 
tion would be that the British Gov- 
ernment would take these over at 
the market price along with other 
Canadian securities held by Brit- 
ish investors, who would be paid in 
sterling. Thus the British Govern- 
ment would be owners. Then the 
Canadian Government might buy 
these securities and pay for them 
with dollars placed at Britain’s dis- 
posal in Canada. These dollars 
would then be where Britain wants 
them to further her war effort, and 
the Canadian Government would 
hold a controlling interest in the 
C.P.R. 


There are several conceivable vari- 


| 
i 
4 
: 
3 
: 


- state of Quebec finances. 


ations in the mechanics of repatria- 
tion, but the whole move opens 
interesting possibilities both for the 
C.P.R. and for Canada’s railway 
problem. 


May Sidetrack 
Rowell Report 


(Continued from page 1) 


does not yet seem to have stirred 
more than casual interest in railway 
or Government cifcles. 
Here is how this might eventuate: 
Main, factor in the British scheme 


Quebec Election 
' Shock to Public 


(Continked from page 1) 
The financial conditions laid down |; . : 
by Ottawa are not construed as dele- aire z Se ee cae 
more authority thai is provided for| without amending the BAA. Act fe 
without améhding the B.N.A, Act. 
in the constitution under a state of| is an inevitable result of the gut- 
national emergency. break of war. 

In some quarters at Ieast, Premier| The constitution provides the Do- 
Duplessis’ dramatic move is inter-|minion with wide powers in the 
preted as a desperate gamble to as-| event of a national emergency such 
sure another term of office before|as war. It. provides for supremacy 
the public wakes up to what his| °f the Dominion Government when 
“progressive” policies have cost the conflict arises. Provincial powers 
taxpayer. Under the Duplessis re- a a oe to eae 

: ; avor of Dominion powers. clu- 
om on has ard . ee sive provincial competency in cer- 
increase in provincial expenditures | tain matters no longer exists, 
om roads and gocial services. As a 


: $" This is one of the main reasons 
result some sort of a financial crisis why some observers do not expect 
iooms ahead. 


’ ; the Commission’s report to be im- 
While the premier has made the plemented. They expect necessary 
question of provincial autonomy the | adjustments in Dominion-Provincial 
main plank in his platform his real) relations will be secured, temporar- 
grievance, some observers believe, | ily at least, under war powers. 
is the putting of the money markets | . Possible Recommendations 
under the control of the Dominion. . 
The stage is being set, it is asserted. Detafis of the Commission's report 
for blaming Ottawa for the present are not available as yet. However, 
informed sources state it will recom- 
e mend assumption by the Dominion 
The election platform adopted is/of the entire cost of such social 
generally admitted to be full of| services as unemployment relief and 
dynamite. Feelings in Quebec were/| old age pensions. It will also sug- 
stirred seriously during the conscrip-| gest a major refunding scheme of 
tion issue in the last war. The prov-| provincial debts, possibly under 
ince is still considered hostile to any | Dominion guarantee. A large degree 
similar move in this war, and es- of control over provincial borrowing 
pecially at this stage. Mr. Duplessis|™2Y 280 be included. = 
may have hopes of capitalizing such| 10 return for assumption of cer- 
hostility in the coming election al- son the nadine eet en 
Sesaed situation is pessoal cae surrender some taxation powers such 
hanged from as income taxes, corporation taxes 
Today Quebec support for the war | and succession duties. In the final 
effort is gaining day by day. Mr.| analysis, however, the financial 
Lapointe’s noble words in: Parlia-| burden on the Dominion treasury 
ment are actepted as speaking the| was to be increased. 
views of most:people in his province.| The Dominion, of course, is not 
Recruiting has been very successful | desirous of assuming additional bur- 
among French Canedians, anxious to dens in view of the heavy drain on 
strike a blow against the Nazi attack |i'S treasury caused by the war. 


% ,> 
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h Furthermore, refunding of provin- 
on Church and ‘Freedom. Only at) oi.) debts under wartime conditions 


would be a colossal task. 
As for taxation, the provinces can 


compulsory military service does 


French Canada balk, 


An important factor is the Catholic expect further inroads b 
y the Do- 


Church, which. is .now 
strongly behind 


Canada’s present 


minion into the field of direct taxa- 
tion. This, in fact, is evident from 


jwar effort. In. the last provincial | the recent budget when income and 
* election and since Mr. Duplessis and | Corporation taxes were increased 


party worked very closely wi Present 
eae vo ; ee Commissi 
the. question 
tof opposition strength. Since the 
' last eléction it has been divided and 


consequently weak. Whether it can 
be organized effectively and in time 


he Church. 
There is also 


‘femains in doubt. 


oo Mei fae 


indications are that the 
on’s report will be sub- 
mitted to the Government late in 
October, The main part of the re- 
port has been virtually complete for 
several months. Part of it-has al- 
ready been translated and is in the 
hands of the printer. Statistical data 
is nearing completion, 


In this way and in no other can a 
war be 280 a gee 
One possible exp on 
Duplessis the hand- 
writing on the wall as far as his 
government (which still has two 
years to run) is concerned. 
Despite aggressive, dynamic ad- 
ministration, the Duplessis govern- 
ment has been a free-spending 


one. Sooner or later the unpopu- 


Nar course of curtailing provincial 


spending must take place. It would 
be easier to do this with a five-year 
mandate than it would to do this 
a year or two before an election. The 
rallying cry of provincial autonomy 
would seem at first glance a way to 
avoid a showdown on the question 
of finances. Actually there is noth- 
ing in Ottawa's financial moves that 
has challenged Quebec's rights in 
any way. 
o * * 


ed THE course Premier Duples- 
sis has chosen is fraught with 
grave danger. 

It is dangerous because it may 
subject Quebec to improper and un- 
justified interpretations of its real 
feelings and intent with respect to 

ar—participation. Other provinces 
and peoples may not show patience 
and sympathy toward a member 
of the family who takes time off 
in a war to debate autonomy. Fur- 
thermore, it will be difficult if not 
impossible to keep this election cam- 
paign strictly along constitutional 
lines. 

Premier Duplessis has made many 
important contributions in his short 
period of provincial leadership. But 
in calling an election at this time 
and on this issue he is doing his 
province and hjs people a disservice. 

He has calléd an election to cover 
up his financial embarrassments, He 
has sought to make the issue one of 
Dominion-provincial relations. But 
he cannot control the debate which 
is bound to range over a wide and 
heavily mined area of discussion of 
French Canada and its share in the 
war effort. . 

The situation the Premier has cre- 
ated is most disturbing to large 
numbers of his loyal compatriots, 

- * 2 

Iniquities Persist 

In Ontario’s New Law 

OL. GEORGE A. DREW, Leader 
of the Opposition in Ontario, 
made a brave attempt last week to 
force debate and amendments to the 
new provincial Succéssion Duty 
Act. The new measure is better 
than its iniquitous predecessors, but 
it permits and extends inquisitorial 
authority to treasury officials which 
is as objectionable as it is unneces- 

sary and undemocratic. 

Some of the most vicious of the 
new investigatory powers the pro- 
vincial treasurer sought to obtain 
were changed in the debate through 
the House. Others still remain, not- 
ably clause 27, which eliminates 
protection of the courts to any per- 
son whom the treasurer or his hire- 
lings want to investigate. Almost 
any sort of inquisitorial high degree 
that an appointee of the treasury 
department wishes to inflict on any- 
one even remotely connected with 
an estate is permissible and legal. 


HE jumbled workings of pro- 

vincial draftsmanship which 
accompanied introduction of this 
legislation were inexcusable and 
misleading. The initial bill was 
printed a few days before the Leg- 
islature met. Within a few days 
three complete revisions were made 
despite the fact that the Govern- 
ment had had two months to pre- 
pare the bill which was supposedly 
the chief item of business before 
the House. 

Even allowing for the interven- 
tion of war, there is no-excuse for 
the haste, the confusion and multi- 
plicity of changes which were as 
bewildering to government mem- 
bers as they were to newspapers 
and. opposition benches. : 

Just a few hours beforé The Fi- 
nancial Post went to press last week 
we were informed that a drastic re- 
vision of the investigatory powers 
of the new Act as presented to the 
House had been made. Yet copies 
of the new Act distributed by the 
Government to the press failed 
to disclose any such changes, It is 
clear that not even the Government 
itself had any clear conception or 
was able to reach any prior agree- 
ment as to the extent of the arbi- 
trary and unjustifiable powers it 
wished to invoke under the Act. 

om . * 


Persecution Substituted 
For Prosecution 
oo of the outrageous man- 
ner in which the Government 
has carried out its legalized estate 
“blackmail” under guise of a “fraud 
and evasion” programme is the 
statement tabled in the House con- 
cerning 30 estates in which the Gov- 
ernment claims fraud was proved. 
Mr. Hepburn’s statement that 
these cases were picked at random 
from the treasurer's files is; of 
course, simply eyewash. The cer- 
tainty is that they were picked with 
cold, cruel deliberation as being 
cases which would incite the utmost 
public sympathy for Mr. Hepburn 
and create the worst possible im- 
pression of the business ethics and 
honesty of leading Ontario families. 
“The Financial Post does not con- 
done for a moment illegal or dis- 
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is that] by 


jected to judicial proceedings, 
merely to Star Chamber persecu- 
tion carried out by a heavily loaded, 
legalized “big stick.” 

The mere fact that the Govern- 
ment brands these cases as fraud 
and evasion means nothing at all. 
No single casé has been brought 
before a court of the land and 
proved criminal in the customary, 
time-honored manner. 

It is time Mr. Hepburn and 
his tre officials abandoned per- 
secution of the type’ so blatant in 
last week's statements of alleged 
Succession Duty fraud. It is time 
also that Mr. Hepburn respected in 
this field the rights and liberties he 
is.so eager to fight for in the larger 
sphere of democratic affairs. 

“ o . 
Another Axis 
Cracking Up 
N AXIS, according to one dic- 
tionary. definition, is an imag- 
inary line upon which something 
may or may not revolve. 

More than one axis has been 
owe by the war to be somewhat 
maginary. Nothing much revolves 
these days on the Rome-Berlin 
axis, or on that larger Nazi-Fascist- 
Franco-Japan axis. 

The brand new Berlin-Moscow 
axis seems to be about as effective 
as a piece of wire would be for the 
back wheels of an automobile. It 
will probably be the next casualty. 

And now the Hepburn-Duplessis 
axis would seem to be headed for 
the junk pile. 

o * 
NTARIO’S Premier is 100% out 
for national co-operation in the 
war effort. Quebec’s Premier has 
not hesitated to call an election to 


seeking to hamper it, their axis 
seems doomed to the fate that comes 
to all axes when the wheels at the 
end begin to turn in opposite direc- 
tions. 


© 
Reconditioning 
Would-be Recruits 

T WILL be shocking to most Cana- 

dians to learn that one man out of 
three -wanting to serve his country 
on the field of battle is being 
rejected. 

One important constructive line 
of approach suggests itself. 

Instead of turning army rejects 
back to their homes, why not sign 
them up on a temporary basis and 
put them in reconditioning camps 
until such time as they are fit to 
serve in the regular forces? 

Already across the country the 
Government has organized a train- 
ing camp nucleus in its National 
Forestry Programme. Some four 
thousand youths are now getting ex- 
cellent physical, technical and mentai 
reconditioning in special camps 
organized much along lines of the 
C.C.C. camps in the United States. 

Why not turn these over to the 
militia or else turn would-be re- 
cruits over to the N.F.P? 
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DERN, EXPERIENCED BANKING SERvics' 
ee «The Outoome of 121 Years! Succeestal Operation ..,.° 


ones «The 
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‘ 


| Tabee is a spirit of 
service and co-opera- 


one million deposit accounts. 
You will enjoy bankiag with 


gives the kind of Service thas 
customers appreciate. : 


BANK OF MONTREAL 


ESTABLISHED 1817 
“YOUR BANK AND HOW YOU MAY USE IT”—Ask for booklet 


: Oil Royalties 


Sale Accepted 


Ontario Securities Com- 
mission Demands New - 
Standard Certificate 


Important new sources of wealth 
for the development of Canada’s 
newest big industry, crude oil pro- 
ducing, may shortly be tapped. 

Permission to sell oil royalties in 


granted on the basis of a ,general 
agreement reached after months of 
co-operative study between repre- 
sentatives of oil producers, brokers 
and the Ontario Securities Commis- 
sion. 

The Ontario Securities Commission 
has so far refused to permit oil royal- 
ties sale in Ontario on the charge 
that these were open to many abuses 
especially where the public was un- 


At THE moment Canada has more | as the board rules. He would not familiar with this type of invest- 


young men in first class physical 
condition than can be accommodated 
or equipped. In six months time this 
situation may have changed. 

If nothing is done n.eanwhile to 
recondition those now applying and 
wo are rejected, either there may 
be a shortage of manpower later on, 
or @lse it will be necessary to lower 
military standards of fitness, thus 
storing up all manner of social and 
financial problems of the type that 
have plagued us since the last war. 

How quickly can Canada’s stream- 
lined wartime Government move to 
find a solution to this very serious 
problem? 


Patronage Must be Killed 


(Continued from page 1) 
of Carleton and Province of Ontario in partnership under the name 


of “The Interprovincial Equipment Company.” 
2. That the said partnership has subsisted 


January, 1938, 


since the first day of 


3. That we are and have been since the said day the only members 


of the said partnership. 


Witness our hand at the said City of Ottawa this seventh day of 


January, 1938. 
Witness 


Frances L. O'Malley. 


(Signed) Alfred D. Stewart 


W. M. Stewart 
H. A. Plant. 


The records of the Companies Branch at Ottawa reveal that Alfred 
D. Stewart, W. M. Stewart and H. A. Plant are the directors of Stewart, 
Stewart and Plant, Ltd., a private company incorporated under Do- 


necessarily have to sell the exchange 
to the Board although this would 
probably be required. Services of 
any nature are regarded as export 
or import just the same as would 
machinery or stocks, It is not likely 
that permission would be granted to 
invest proceeds of services in the 
U. S. 

Finally the $500 a month might be 
the proceeds or return on an invest- 
ment or part ownership in the busi- 
ness concerned. In this case it would 
have to be declared as part of the 
holdings of foreign securities but, 
being the proceeds of an investment 
made prior to Sept. 16, 1939, it is 
likely that investment in the United 
States would be allowed, although 
only in negotiable securities. 

As might be expected the two 
major Canadian stock exchanges 
have been active in clarifying and 
changing rules to permit as free 
transactions of business as possible. 
+ An example is the ruling of the Mon- 
treal Stock Exchange and Montreal 
sng Market that dividends payable 
in foreign funds and collected for 
the client by his broker, in future 
will be payable to the client in Cana- 
dian funds at the same rate of ex- 
change as that outlined ‘by the 
broker. This ruling will be effective 
antil further notice and rescinds the 
the provisions in the by-laws of the 
two markets which state that such 
dividends are payable in the cur- 
rency of the country where the com- 


ment. ; 

Long negotiations came to a head 
this week when W. A. Brant regis- 
trar of the Ontario Securities Com- 
mission, agreed in principle with the 
proposals put before him in Calgary 
by representatives of the oil produc- 
ing and brokerage interests. 

Model for Future 

The following is an example likely 
to be accepted as a model for all 
future oil royalties acceptable for 
sale in Ontario: 

By the trust deed, a specified 
amount of gross production from the 
well such as 10% goes to the Alberta 
government or other absolute owner 
of the oil lease. 

Another 5% gross royalty goes to 
the holder of the lease, usually the 
company promoter, 

Oil men feel that 15% for these 
two interests is the wise maximum 
allowable. 

The next 67% or 67 units is offered 
to the public in the form of net pre- 
ferred royalties. 

The remainder, 18 units, is the pro- 
moter’s. 

The 67 units offered to the public 
may, for example, be sold to net the 
company treasury $3,000 each. That 
means, the promoters consider 67 x 
3,000 or $201,000 is required to drill 
the well, put it into production and 
pay other necessary expenses. 

Get Capital Back First 


These 67 units in the public hands |. 


pany’s dividend cheques aré payable. | are termed a net preferred royalty. 
The Toronto Stock Exchange has| This means that after deduction of 
also been active in giving out in-| the original 15% gross return from 


minion charter, Oct. 26, 1931, with power “to carry on business of 
insurance brokers and to act as insurance agents” and “to carry on 


formation for the — its members 
and their clients. Some of the ques- 


production to the government or 
other owners, the total return after 


business of real estate and financial brokers and agents in all its | tions and answers brought out in| certain specified charges are de- 


branches.” 

The office of Stewart, Stewart and Plant, Ltd., is 400 Jackson Build- 
ing, 122 Bank Street, Ottawa; the firm’s telephone number, 3-1177. 

The Ottawa City directory for 1939 lists Interprovincial Equipment 
Company as follows: 

Interprovincial Equipment Company, 
A. D. Stewart, president 

W. M. Stewart, vice-president 

H. A, Plant, secretary-treasurer 
Locksmiths, 400 122 Bank Street, 3-1177. 

The address given is that of Stewart, Stewart and Plant, Ltd. 

The Interprovincial Equipment Company is not listed in the Ottawa 
telephone book for July, 1939, but on August 23, the Ottawa “Informa- 
tion” operator gave the phone number of the firm as 3-1177, which, as 
already indicated, is the ‘phone number of Stewart, Stewart and Plant, 
Lid. . 

: Alfred D. Stewart, cited above as president of Interprovincial Equip- 
ment Company, has been an active political party worker in Ottawa 
for sofne years. For a period prior to 1938 he was the president of a 
West Ottawa political association. 

Herbert A. Plant is also known in Ottawa as an active party worker. 


This is the group who received a munitiong contract. 
* . . 


No doubt attempts will be made to justify the contract on the 


the past few days include the follow- 
ing: 


Q. Can a broker Sell a Canadian 
security for a non-resident of Can- 
ada? 

A. Before a broker or a dealer exe- 
cutes an order for the non-resident 
who desires to sell Canadian securi- 
ties, he should apply for and secure 
a permit stating the estimated 
amount involved and giving details. 
When the securities have been sold, 
the broker or dealer will have to 
apply on form G to make payment 
in Canadian funds to the non-resid- 
ent for any excess above the amount 
originally applied for. The present 
intention is to make the selling per- 
mit good for one week, so that the 
broker or dealer does not have to sell 
immediately. This arrangement has 
no reference to foreign exchange for 
which an additional permit would 
be required. 

Q. Can a Canadian broker buy 
securities for a non-resident? 

A. Yes; no permit is required. If 


ductéd must go to the public. Not 
until their original capital has been 
returned completely does the re- 
mainder or 18% in the hands of the 
promoter share in the proceeds 
whatever. 

Important feature of the form to 
be approved by the Ontario Securi- 
ties Commission is the reyuirement 
that on the face of the certificate 
must appear “the amount of unsatis- 
fied and outstanding preference at 
date of this certificate is $ pe 
unit.” This amount, which, of 
course, changes monthly, is to be 
brought up. to date at least every 
time the certificate changes hands. 
In this way, the purchaser can know 
if the royalty actually has the value 
as represented to him. 

Demand Complete Statement 

The standard form will also re- 
quire a complete statement of all 
charges that may be deducted from 
oil revenue before royalty holders 
are entitled to returns. 

It is argued that, while such in- 
formation is available in trust deeds, 
the unfamiliarity of the Canadian 


ground that it was awarded to the lowest tenderer. The Post leaves*| payment is made in foreign funds| Public with the royalty form of par- 


it to the judgment of the business community of Canada to say 
whether the placing of a war-material contract with a firm of insur- 
ance brokers who have no plant, at a price one cent below the bid of a 
recognized, well-equipped manufacturer, can be justified in sound 
business practice. 

It would be interesting to know whether it was mere chance 
that the lowest tender was exactly one cent lower than that of the 
next tenderer. 


The point may occur to some readers that the transaction out- 
lined above took place in the Defense Department before there was 
a change in the minister and before the appointment of the War 
Supply Board. 

That is true. But these points must be remembered: 

There is no War Supply Board to handle government contracts in 

departments other than defense. ~ 

No apparent steps have been taken to eliminate patronage and 


similarly unbusinesslike practices in other departments, although all 
‘play a réle in the war effort. 


This very firm, Interprovincial Equipment Company, has obtained 
contracts from the Post Office Department. 


The minister under whose régime a group of insurance brokers 
without a plant got a contract for vital war supplies still sits in the 
Cabinet, in charge of a department that disburses $57 millions a year. 


In the Defense Department, the new minister, Hon. Norman 
Rogers has the duty before him to destroy, root by root and branch 
by branch, patronage and favoritism. Every other department has 
an equal responsibility, Patronage and politics have been prevalent 
‘in greater or lesser degree in many other departments, and not only 
under the present government. It is just as important to get rid of 
patronage and inefficiency in every other branch of government as 
in the Defense Department. * 
~ Mr, King ought to issue orders at once that everything that sug- 
gests patronage and politics be eliminated from the conduct of 
government in-Canada for the duration of the war. Only in that way 
can he make his Government worthy of the sacrifices that the people 
are making, and worthy of the unselfish support he is receiving 
from men and women of other parties, 


they must be offered for sale to the 
board. Using form C. If the securi- 
ties are to be shipped out of Canada, 
a license to export must be obtained, 
using form K. 


Q. Can a resident who has for- 
eign securities in New York sell 
the securities and re-invest the 
proceeds in other countries? 


from foreign securities into Canadian 
securities, however, requires a per- 
mit. 


Q. Must a broker sell the Ameri- 
can stock before buying the Am- 
erican stock of equivalent value? 

A. The stock must be sold before 

the other stock-is bought. 


Q. If a New York broker in- 
structs a Canadian broker to sell 
Canadian securities at the market 
and divulges that his client is a 
Canadian bank in Canada, can the 
Canadian broker execute the 
orders and make settlement in 


ticipation makes it es$ential that in- 
formation should be made much 
more readily available, 

In fact, so essential is it, in the 
opinion of the collaborators on the 
new form that purchasers give the 
utmost care to reading everything 


on the royalty certificate that one/ 


favored passing a law to that effect 
“if I thought it would do any good.” 


Protects Wells 

Included in the permissible prior 

eductions is the maximum amount 
to be allowed the management\of the 
company for salaries and administra- 
tion. Correcting a weakness of some 
earlier trust agreements, the new 
form would also give the manage- 
ment, under strict limits, permission 
to retain special sums for unex- 
peeted necessities to protect the in- 
vestment. 


Modify Plans 
For Air Arm 


(Continued from page 1) 
mechanics to the Royal Air Force. 


An official statement said on the 
latter point: 

“In regard to the air force, the 
Government is making an immedi- 
ate contribution of trained air per- 
sonnel, which will necessarily be 
eet ueaiees the needs of our 
own The Government 
has today (September 19) author- 
ized a plan of intensified air train- 
ing in Canada, so that there may 
be available a progressively in- 
creasing number of pilots and air- 
men for active service.” 


Recruiting Suspended 
It was because so much 
was put upon the supply of 


Canadian funds? 

A. Yes, if the New York broker 
indicates on his contract note that 
the sale is for a chartered bank in 
Canada. If it was for an agency of 
a Canadian chartered bank in for- 
eign country, a permit would be 
required. 


These indicate the kind of prob- 
lems that are being ironed out. 
Brokers and banks are steadily be- 

ng more conversant with the 
regulations and more able to advise 
ee ee points, however, 
en directly to the 

board itself, 


ay 


to Britain that there was 
surprise this week when Ottaw, ae 
nounced that main recruiting 

of the Royal Canadian Air p 
such as Montreal, Ottawa ang 7, 
ronto, have been so swamped With 
applications that a temporary ja} 
to recruiting in these cities jy 
been called. 

It was suggested in some circigs 
that Ottawa has decided tha the 
financial burden of recruiting train, 
ing and maintaining the two amy 
divisionis is so great that the origin, 
plan of training large numbers y 
airmen for Britain has had to ty 
abandoned for the time being. 

This interpretation is not officiy 
and indeed seems not to be correc 
Canada will continue to train ang 
dispatch pilots although the schem 
may not reach the proportions som 
have forecast. In any event, it seems 
clear that the needs of the defens 
department for planes will yl. 
mately tax the capacity of aircray 
companies competent to turn out the 
types needed. 


_— 


Before 
the Loaf of Bread 


is made wheat must 
be grown, shipped to 
market, milled into 
flour . . . . the flour 
shipped to the baker 
who, in tugn, has 4 
manufacturing job to do 
before the loaf is ready 
for sale. . 


Each step is a compli-. 
cated process involying 
labour, machines, money. 


Money is provided by 
your bank for just such 


legitimate needs of 


industry. 


The Royal Bank wel- 
comes inquiries for loans 
for such essential pur- 


poses. 


The 


Hayal Da 
of Canada 


r 


pare eee 


Peas 


\yeverence t 
the House lo 
is built like 
for the fact 
in the last w. 
and never 2 
Minister, for 
even at theg 
chievous m 
friendliness 


The New | 

Mr.,. Chure 
saying that 
regret that I 
(Gif such a wa 
case) on the 
No longer wa 
famous’ corné 
way. drawing 
de Bergerac 
Ministry to 4 
and chief waa 
caneer Was il 4 
right to see 
statement fro 
an almost de 
ed to sense 
for his word 
the air with 
halting. ._He spok 
December,.and saj 
he meant “1400 
a supplemen 
have’ the a 
Shakespear. \ 
third ‘master 


x x ( 





ed in some Circles | 


decided that 
of recruiti me 


ing the two army ) 
pat that the original © 


large numbers of 


in has had to be — 


e time being. 
tion is not Official 
B not to be correct. 
inue to train and 
though the scheme 
© proportions some 
any event, it seems 
a. of the defense 
planes will ulti. 
apacity of aircraft 


tent to turn out the 7 


Sank wel- 
iesfor loans © 
ential pur- 


5 


london Callus 


N—War is a swift and 
r of values, For ex-| bridge. 
young friend Loel 
ss has not attempted very 
he Executive with his 
se. He is a real 
“‘dencher, sitting’in the fatthest 
pehind the Liberals. But 
ned up in Air Force uni-/| struggle ahead, 
orm last week his vitality and his . 
; arked him as a leader| The Labor Side 
All around us there were 
paying perhaps their 
+ visit for many a day to the Par- 
fiament of endless crisis. 
Major Gwilym Lloyd George was 
jn uniform as well. 
h, he has joined the Govern- 
That is a move which pleases 
For one thing Gwilym is not 
of parts but surely he t 
ded as something of a| Opposition. 
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Most Popular M.P. 

Gwilym Lloyd George is notori- 
ously our most popular M.P, I like 
him immensely but have never quite 
discovered why. He can denounce 
like Judge Jeffreys. C reté 
an anecdote which leaves its victim 
in shreds, and he stoutly refuses to 
reverence those in high places. Yet 


be clairvoyant to know 
t relations between Mr, Lloyd 
d Mr. Chamberlain have 
not been cordial for some time, That 
discordance has existed between LI. 
and almost all the Government 
‘sorters, Yet on Sunday morning 
when Mr. Lloyd George rose to speak 
there was an instant recognition of 
his place in our history as the spirit J 
of vidory. He was cheered from all 
uarters of the House and spoke with Our New Masters 
ignity, with brevity and a wise un- 
preparedness. 
. 


since the war began. 


He can retail 


the House loves him for his size (he | $2,684.8 millions. 


is built like a heavyweight boxer), 
for the fact that he served in the line 
in the last war as an artillery officer 
and never as the son of the Prime 
Minister, for his loyalty to his father 
even at the old man’s most mis- 
chievous moments, 
friendliness and gusto. 


The New Mr. Churchill 


Mr. Churchill will not mind my 
saying that it was with a certain 
regret that Isaw him make his debut 
(if such a word is permissible in his 
case) on the Front Bench last week. 
No longer would we see him in that 
famous corner seat below the gang- 
way, drawing his sword like Cyrano 
de Bergerac and urging the entire 
Ministry to be on guard. The brig- 


caneer was in irons, It-did not seem 
right to see him rise and make a 
statement from the dispatch box with 
an almost deferential air. He seem- 
ed to sense the oddity of it himself, 
for his words, no longer flung upon 


Metal industries 


and for his! Mining industry 


* : companies 
Insurance companies 


investments. 


the air with a fine defiance, were| of the public debt. 


halting. He spoke of September as 
December, and said “fourteen” when 
Once, in reply to 
asupplementary question, he had to 
have the - assistance of Geoffrey 
Shakespear, who is now serving his 
third master at the Admizalty. But 


he meant “1400.” 


It is safe to say that there is not 
one of us who does not rejoice that 
Mr. Churchill is in charge of the 
Fieet, and in the War Cabinet. We 
are going to need his audacity and 
vivid imagination in the great 


Everyone has praised Mr. Green- 
wood, and rightly so. A year ago I 
thought that he was a man with no 
future. Emphasis had replaced argu- 
ment, while continuity was in a con- 
Since then,| siderable stage of black-out. Then 
came that element of fortune which 
makes and breaks careers. 
Attlee’s illness brought Mr. Green- 
wood to the acting leadership of the 
The pace of events 
accelerated ominously. A new Green- 
wood arose before us, a figure of 
he Government. One does | dignity, coherency and strength. The 

realist may say that it is easy for an 
Opposition Leader to be strong when 
he can approve the Government’s 
policy while assuming no responsi- 
bility for the Government's decisions. 
That is no doubt true. Yet it cannot 
detract from the regard which the 
House and the nation feel for the 
man who did not fumble his oppor- 
tunity when it came, 


The Ministry of Information has 
come under more fire than London 
In matters of 
propaganda—and there is no use 
running away from the word now— 


Repatriation Involves $3 Billions 


(Continued from page 1) 
(the latest year of, record) 


This total breaks down into the 
following major items: 


Dom., Prov. & mun. bds. .. 
National railways securities 513,100,000 
Canadian Pacific Riwy. secs. 596,600,000 
Wood and paper companies 


Manufacturing industries ... 
Merchandising and service 


Finance & mtge. companies 150,800,000 
The balance is in miscellaneous 


Ottawa has not yet worked out any 
scheme for aiding the U. K. to place 
these s€curities in Canada. 
would undoubtedly act as chief in- 
termediary in their sale. 

The acquisition of the first two 
items would entail no embarrass- 
ment to the Dominion Government, 
‘ : although it would be a new depart- 
and chief was in chains; The buc-| ure for Ottawa to be a bape of 
municipal securities. The Dominion 
already holds masses of provincial 
securities, acquired largely during 
the depression. Most of the National 
Railways securities are government 
guaranteed and are, in reality, part 


Next come the Canadian Pacific 
securities and with their purchase 
goes the control of the company. 
There are $287.8 millions of the 
bonds; $133.3 millions of preference 
stock; and $175.5 millions of com- 
mon stock. This is more than 50% 


the Government seems always unde- 
cided between choosing those who 
are fit to speak for England and 
those who are fitted todo so, As you 
will see, it is a nice distinction, . No 
one doubts that Lord Macmillan is a 
man of fine character and vast 
achievements, It seems to me that 
we must not only have announcers, 
but n, for the outside 
world; above all, we should have be- 
gun already the battle for the world’s 
screens. We need genius at the Min- 
istry of Information, not. merely 
ability. \ 

But let us turn to the mén of arms. 

* ¢es 


Fighters All 


General Sir Edmund Ironside and 
Viscount Gort are two of the most 
vigorous personalities that ever led 
a British Army into war. When I 
last saw Lord Gort at the War Office 
in June I did not believe that he 
would remain very long as C.1LG.S. 
once the guns began to talk. He has 
be e a great strategist and a mas- 
ter of tactics, but he must be in the 
show himself, for war is supremely 
his setting. His face is calm, as be- 
fits the Dutch strain-in his ancestry; 
his mouth is large, but his eyes are 
the eyes of a poet or an adventurer. 
They are light blue, the color of the 
little mountain streams in the Tyrol. 
His feats in the last war were pro- 
digious, although he stoutly claims 
that he never did anything more 
than carry out orders to their logical 
conclusion. Wherever or whenever 
the British Army strikes the men will 
know that they have as their com- 


of the common stock, almost all of 
the preference stock and more than 
half of the bonded debt. The 
Bureau of Statistics’ volume makes 
this clear and apparently relies not 
only upon its own returns but 
upon the annual report of the C.P.R. 
for 1937. The company’s 1938 report 
shows 53,06% of the ordinary and 
94.97%. of the preferred in British 
hands. 

If the Government were to take 
over these C.P.R. securities and 
hold them, the State would have 
acquired control of the property. It 
may be doubted, however, if the 
implications of the policy in this 
connection have been considered by 
anyone in authority at Ottawa. 

The other items are self-explana- 


ry. 

It is apparent that Ottawa can 
take over more than $1,000 millions 
of British investments in Canada 
without encountering difficulties. 
Only when the other billion and a 
half have to be turned into cash does 
the question of technique become 
important. 

During the World War the British 
Government mobilized and cashed 
in on the investment of British sub- 
jects in the United States to an 
amount approximating $5,000 mil- 
lions, The technique, however, was 
simple. The securities were sold on 
the U.S: markets and no assistance 
from Washington was required, But 
it is generally believed that the 
Canadian market could not begin 


*x OUT IN FRONT FOR 1940** 


Outin frontin eye appeal, roomy comfort, 


THE NEW 1940 


Klay Vee 


Clab Sedan, ilustrated, $926 delivered at factory 


BEGIN AT 


/ 


solid safety and long-lived economy! 


HIS luxurious, distinctive new 1940 


Studebaker Champion costs you no 


more money than you would spend for one 
of the other leading lowest price cars. 


Now when you own this Champion, you 
have the satisfaction of driving a car that's a 


fully accredited team mate of Studebaker’s 


impressive Commander and President. 


It's the same tried and tested car as the 
Champion that averaged 32.7 miles per Im- 
perial gallon last June on a 600-mile-a-day, 
round-trip run from San Francisco to New 


York and back to San Francisco. 

It has the same long-lived, expense-defying 
construction that enabled two Champions 
to travel 15,000 continuous miles each in 
14,511 consecutive minutes on the Indian- 
apolis Speedway. 

Come in and go for a revealing Champion 
trial drive. You don’t need a lot of ready cash 
to become a proud Champion owner—your 
present car should cover favs if not all this 
Studebaker Champion’s 
easy terms. 


wo payment on 


SEE YOUR LOCAL STUDEBAKER DEALER 


= By Atticus 
War Levels Parliamentary Differences and Sharply 
Alters Values—Two Great Soldiers Head British Forces 


then it was -his first day on the 


GEN. IRONSIDE 


mander a man who knows the whole 
business of attack besides being the 
very spirit of it. 


“Tiny” Ironside is designated by a 
nickname which is misleading. The 
newly appointed C.I.G.S, stands six 
feet three or four. When he gets 
angry he stretches up another inch 
or two. His experiences during the 
last few years have been varied in 
e . Idined with him one night 
when he described his ‘difficulties in 
mounting all those .who were to ride 
(if I. remember correctly) in the 
funeral procession of King George V. 
The next time we met he was en- 
grossed in the first faltering attempts 
at air raid defense. His headquar- 
ters were at the Horse Guards, but 
his mind was looking far ahead. 

Then it seemed as if his star was 
fading and that another good man 
was on his way to the twilight of the 
generals. He was sent to command 
Gibraltar. Now we see the impor- 
tance of that move. The future Chief 
of the Imperial General Staff was 
playing a bigger game than main- 
taining discipline on The Rock. 

Grand soldiers, Gort and Ironside. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. ’ 


to absorb two and a half billions of 
securities. Thus any sale of the se- 
curities would have to be under- 
taken by U. K. and Canadian Gov- 
ernments onty as the Canadian 
people have the surplus investment 
funds, created by the war effort, to 
absorb them. 

Speculating on the ‘mechanics of 
repatriation of British holdings of 
Canadian securities shows that 
more than one method might be 
used. As itis believed that no com- 
plete plan has yet been worked out, 
a consideration of some possible 
methods is of interest. 

For example, it is possible that 
the British Government might not 
actually buy these stocks and bonds 
from holders in Great Britain. Reg- 
istration is already complete or near- 
ly so for all these investments, The 
British Government knows where 
they are held and exactly how 
much. Now it might be possible for 
British treasury authorities to bor- 
row these securities from their 
holders, giving in return some form 
of receipt and turning over to the 
original owners the dividends and 
interest received. Then it might be 
possible to use these holdings as 
collateral to borrow funds wherever 
available, possibly in Canada. 

This plan is, however, the least 
likely to hg adopted. 

On the other hand the British 
authorities might actually buy these 
securities, paying their, original 
owners an agreed rate which would 
likely bear a close relationship to 
actual market values. Then the 
stocks and bonds, or other assets, 
might be sold in Canada itself, per- 
haps to the Dominion Government 
or directly to Canadian investors to 
the extent that an orderly market 
could be maintained. 

Orderly Liquidation 

It is thought that authorities both 
in Britain and Canada will make 
every effort to use an orderly liqui- 
dation, if and when liquidation be- 
comes desirable. The means for 
such control are already in exist- 
ence and operation through the 
foreign exchange control measures 
enforced by both countries. Great 
Britain, for example, would not 
likely place any obstacles in the 
way of British investors selling 
Canadian stocks or bonds in either 
the United States or Canada, Any 
foreign exchange so obtained would 
have to be turned over to govern- 
ment agencies. But Canada, at 
least, would require a permit for 
a Canadian to purchase these se- 
curities and that might not be so 
readily granted if the move reached 
such proportions as to threaten the 
Canadian exchange rate. 

It is believed likely that Ottawa 
will be more lenient in granting 
permits to Canadian investors to buy 
back our own securities in London 
than in buying back similar securi- 
ties held in the U.S.A. 

This story has already suggested 
that any Canadian securities so 
acqiired by the Canadian Govern- 
ment, or an agency acting on its 
behalf such as the Bank of Canada, 
might be held in a kind of mam- 
moth investment trust and admin- 
istered without interfering with 
the companies involved. This might 
be possible, but what would happen 
when the time came to wind up 
this trust? The Government would 
be “in business” to an unprece- 
dented scale, Its actual stake in 
Canadian industry would amount to 
virtual control of many key indus- 
tries. 

But suppose that the plan of dis- 
tributing the holdings among Can- 
adian investors was adopted. In the 
first place this would make a new 
demand on Canadian savings which 
might already be asked to take up 
domestic borrowings on an acceler- 
ated scale. To maintain a sound 
financial position in this country 
these savings would have to be re- 
placed. This replacement could 
come from two sources. In the first 
place, new wealth would be con- 
tinually created in Canada as a re- 
sult of the expenditures in this 
country of the funds thus mobilized 
from Britain, While plans seem to 
be working toward heavier taxes 
and some limitation of profits, there 
would still be a balance available 
for investment. 

In fact it is expected that the'new 
wealth created in Canada by the war 
effort will provide a large part of the 
means of buying back our securities 
held in England. 

Another possible source of re- 
placement of the 
of the Canadian people would 
mobilization of Canadian holdings 
of foreign securities through the 
machinery already set by the 


Provinces May 


a: 


Curtail: 


Non-Essential Outlays 


Borrowings Likely to be 
Reduced Because of 
the War 


Curtailment of provincial expen- 
ditures and borrowing is likely to 
be one result of the war. 

This is already indicated by the 
action of the Ontario Government 
in suspending new road construc- 
tion. Others may follow suit. 

Revenues of the provinces, be- 
cause of increases in taxes and im- 
proving business conditions, have 
recorded sharp increases in recent 
years. In most instances provincial 
receipts are at a peak level. How- 
ever, the improvement in revenues 
has been accompanied by increases 
in expenditures and most of the 
provinces enter the war period 
with unbalanced budgets. 


Curtail Borrowing 

Unbalanced budgets and large 
capital expenditures on roads have 
resulted in substantial borrowings 
by the five eastern provinces in re- 
cent years. During the war period 
borrowings by these provinces are 
likely to be curtailed somewhat. 

No restriction has been placed on 
borrowings of the provinces, but 
they are certain to find it more dif- 
ficult to secure funds. In addition, 
public opinion is likely to oppose 
large outlays by the provinces. 

In view of the large loan require- 
ments of the Dominion Government 
the response to provincial loans is 
certain to be less favorable than in 
the past. Dominion loans will have 
first call on the funds of both insti- 
tutional and individual investors. 

There are several reasons for this. 
Patriotism will play a part since 
Canada is at war. Even more im- 
portant is the greater security of- 
fered By Dominion obligations. The 
Dominion Government has much 
wider taxation powers than the 


provinces. One of the complaints 


made by the provinces in recent 
years has been the narrowness of 
their tax powers. They have also 
complained against inroads made 
by the Dominion in the field of 
direct taxation. As the recent bud- 
get indicates, further inroads are 
likely as a result of the war. 
Quebec is Affected 

Quebec is perhaps more severely 
affected than other provinces. Its 
budget is farther out of balance 
than that of any other province. 
Furthermore, it has been making 
large outlays on capital account, 
more especially on roads, and plan- 
ned additional large expenditures. 
At the present time it has enormous 
commitments, ; 

Quebec’s most recent loan opera- 
tion was undertaken in the United 
States market and it had planned 
to float additional loans there. Now, 
however, that market is closed to 
borrowings by Canadian govern- 
mental bodies. This presents .the 
province with no alternative but to 
curtail, for the Canadian bond mar- 
ket will not absorb large Quebec 
loans. 

New Brunswick and British Co- 
lumbia also floated loans in the 
New York market earlier this year. 
They also will have to turn to the 
domestic market for any funds they 
may require. 

Western Provinces 

The situation of the four western 
provinces differs from that of the 
five eastern ones. Manitoba, Sas- 
katchewan and British Columbia 
have been receiving special aid 
from the Dominion Government in 
the form of loans to finance the 
provincial share of relief costs. A 
decline in unemployment should re- 
sult in some easement of this situa- 
tion, but special aid may still be 
required.’ 

Revenues of the three prairie 
provinces should reflect the larger 
crop being reaped in western Can- 
ada. If the price of wheat advances 
farther, Manitoba and Alberta may 
be able to stand on their own feet. 
Saskatchewan, however, will con- 
tinue to be a weak sister, especially 
in view of the huge burden of debt 
which piled up during the depres- 
sion and drought years. 

While non-essential expenditures 
are likely to be reduced, there will 
be some increases. For instance, the 
cost of police administration may 
rise due to additions made to police 
forces for the purpose of guarding 
property. 

Debt charges will increase. All of 
the provinces, with the exception of 
Prince Edward Island, have loans 
payable in New York funds, This 
will involve exehange costs and 
some provinces can ill afford addi- 
tional burdens. Furthermore, the 
provinces may have to pay a some- 
what higher rate of interest on new 
and refunding loans. 

As already indicated, some in- 
crease in revenues of the provinces 
can be expected as business activity 
increases as a result of war orders. 


Refug 


ee Funds 


Stop Coming 


Outbreak of War Stops 
Migration of European 
Industry 


From Our Own Correspondent 

OTTAWA.— flow of refugees 
and refugee money from Europe to 
Canada has virtually stopped as a 
result of the war. 

There are several reasons for this. 
In the first place, exchange restric- 
tions imposed by various countries 
since the outbreak of war have made 
it increasingly difficult to transfer 
funds. Then, again, it is harder than 
ever for refugees to get out of vari- 
ous European countries.. In addition, 
the disturbance caused by the war 
to shipping has made it difficult to 
book passage to this country. 

A small number of refugees and 
some refugee money will continue 
to trickle to Canada, In some cases 
it will be a question of the owner 
following his funds which are al- 
ready in this country. In others, 
arrangements had been completed 
before the outbreak of war. 

Some funds may still come here 
from such countries as Switzerland, 
Holland and Belgium. The 
required by the regulations of the 
Foreign Exchange Control Board 
may, of course, make such inflow 
ign sie and voluminous than be- 

the war, 3S 


War Calendar 


In organizing Canada’s war effort, 
the Dominion Government took the 
following steps: 

Proclaimed: 


powers to Wartime Prices 
rd. Members: Hector B. 
McKinnon, chm.; David Sim, Fred 
Alexander McGregor; all of the civil 
Sept. 'S Re lating trade with 
egulating ie with enemy. 
Sept. 15 Regulating foreign exchange. 
Sept. 18 Prohibiting export of wool, wool 
products, etc. 
Sept. 20 iring export permits for 


principal metals. 
Agpeinted: 
Sept. 4 Walter S. Thompson, chief 


censor. 
Sept. 23 David C. Dick, wool admin- 
istrator. , 


The Defense Purchasing Board called 
tenders for: 
oe, 7 RCAF. Garage, Rockcliffe, 


Sept. "? Boathouse, Esquimault, B.C. 
wt. 7 Re-roofing armory, Victoria, 


Sept. 11 —s R.C.A.F. runways, 
amp Borden, t. 

= 11 Paving roads, R.C.A.F., Camp 
rden, Ont. 

Sept. 11 Coal and coke, St. Johns, Que. 

Sept. 15 Central heating plant, R.C.A.F., 
artmouth, N.S. 

Sept. 15 Central repair depot, R.C.A.F., 
enton, Ont. 

Sept. 20 Rebuilding wharf, Halifax, N.S. 

— R.C.A.F. barracks, Patricia Bay, 


However, liquor profits of most of 
the provinces are likely to be af- 
fected by the increased customs and 
excise duties on liquors. The pro- 
vincial governments derive a sub- 
stantial amount of revenue from 
this source, the total last year being 
around $27 millions. As a result of 
the increased duties the provincial 
liquor commissions have been 
forced to boost their prices sharply 
and this is likely to result in lower 
sales. 

Income tax revenues of the On- 
tario Government will be adversely 
affected by the increase in the Do- 
minion income tax. Ontario permits 
deduction of the Dominion tax in 
determining the taxable income, In 
the year ended March 31 last On- 
tario collected $6.8 millions in in- 
come taxes, 


Your F amily ‘Needle. 
Trust Service 


Let us serve you and them. 


‘Crown Trust 


Company 
Executors — Trustees — Financial Agents 
80 King Street West Toronto 


Newsprintand Forest Products; 


—Their Relation to War 


The present European War has made 
a tremendous change in the outlook of 
manufacturers of forest products, not 
only newsprint but its allied products. 


A com prehensive review is available on request. 


TORONTO LONDON 
Dominion Bank Bldg. Huron & Erie Bldg. 
Adel. 1385 Met. 4500 


TORONTO ELEVATORS SOUTHERN CAN. DIRECTOR 
From Our Own Correspondent 


A. A. Screaton, formerly assistant MONTREAL.—J. C. H. Dussault 
secretary of Toronto Elevators Ltd., K.C., has heen: elected a director of : 


has been appointed treasurer. Southern Canada Power Co. 


Visit SIMPSON’ S “Apartments of Today”’ 


Berat Home to Glamour 


APARTMENTS OF TODAY are redecor- 
ated and refurnished for Fall. Simpson’s 
has designed these glamourous new interi- 
ors to give you inspiration for your Fall 
furnishing. In a gracious 18th Centiry 
manner, the 344-room Apartment echoes 
throughout the beautiful shades of the 
hand-painted Chinese wallpaper panel in 
the foyer. The 2%-room Apartment is 
dramatic with its “plaster white” cornice 
treatment, gleaming mirrors and com- 
manding fireplace. The 14%4-room Apart- 
ment is cleverly compact, subtly divided 
by beige and blue broadlooms. 
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Exchange Control F ails 
To Discourage Markets 
Isolation of Canadian Markets Bri a , Margins 


of Values Between Canada an 
Oil Position Changes 


Evidence of willingness of prices to work higher is seen in the 
recovery this week, which brought stock prices on Canadian 
exchanges back to the peak levels first two weeks of September. The 
movements recently may have lacked the dynamic strength of the 
early recovery but should inspire more confidence on that ground. 

After.such a sharp rise, it is only the sound action for stock markets 
to pause and take stock of prospects anew. Then in Canada we have 
had imposed an entirely new set of regulations which are only now 
being placed in readily workable form. 

From the technical point of view, ability of stocks to push decis- 
ively above the levels of September 12, as marked by the Montreal 
Stock Exchange’s industrial average at 87.2 and the corresponding 


Toronto index at 119.45, would be encouraging and would confirm the | fast Kootenay 


likelihood that further gains would be seen before long. 

Stock markets that have to operate under conditions of wartime 
economics, of which the most striking example is the foreign exchange 
control in Canada, may be subject to sharp reversals of direction. This 
may be caused by news from war operations or even the lack of news 
such as has been the case to date. 

But, fundamentally, Canadian. industry, with but few exceptions, 
should be mere active before many months. The pace of the first rise 
in commodity prices may not last, and indeéd already shows signs of 
levelling off, but it has taken many commodities from the unreason- 
ably low levels of the past year. We now know what taxation condi- 
tions are going to prevail for the next few months and should be pre- 
pared for any unexpected control moves by government authorities. 


Canadian U. S. Prices 

A symptom of the differing per- 
formance of Canadian and United 
States stock markets under prevail- 
ing conditions is the discrepancy be- 
tween quotes on Canadian stocks 
that are listed in New York and 
quotes the same day in either Toronto 
or Montreal. All of these stocks are 
actively traded in the two markets | 4 
but since the outbreak of war and 
the imposition of foreign exchange | 
control in Canada, there have de- 
veloped quite wide discrepancies in 
the prices, This is illustrated by the 
following tabulations based on Sept. 
25 prices. 
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U.S. 10% exch. .Can. | place of the more bulky and less 

Quote Adjust. Quete| valuable wheat itself do not find 

47% | much support among Canadian mil- 

imperial OW =~ 138 e 6 lers. On the contrary it is said that 
an. Pacific .... “| British buyers of flour have been 
a a _ iat >; | almost entirely out of the market 
Hiram Walker .. 32% 38 /for the past. month. This is not 
7 7% | thought to be’ any gfound for dis- 


VU. 8. 
equiv. after 


s 
Inter. Nickel ... 3842 


Aluminum Ltd.. 
2% 16% 


Brazilian 
6% : 21% 
g 


Hollinger y 13 
Imper. Tobacco. 10% . 16 
Wright-Harg. .. 6 7.30 


” Two explanations for this action 
have been offered. One school of 
thought holds that already the ex- 
change control regulations are work- 
ing to establish a false level for the 
Canadian dollar. This is reflected in 
these quotations, In other words, U.S. 
investors feel that the Canadian dol- 
lar should be at a 20% discount 
rather than the current 10%. 

The other and more widely held 
idea is that the normal method of 
assuring that prices for a stock that 
is listed on both New York and Can- 
adian exchanges, that is arbitrage 
transactions, is no longer effective, 
being prohibited under the regula- 
tions of the foreign exchange con- 
trol board. 

In addition to this Canada is a 
nation at war. Already we are faced 
avith a taste of what new taxation we 
may expect. 
® On the other hand, the US. ap- 
pears to many to be on the verge of 


turbance, however, as during the 
1914-18 conflict there was a similar 
cessation of buying for the early 
months. This was followed by great- 
ly increased activity. 

Rather it seems that Canadian mill- 
ers are more plagued by the com- 
bined action of the Wheat Board and 
the reluctance of farmers to dispose 
of their holdings. Available supplies 
appear to be pretty well under the 
control of the board and prices which 
millers have to pay have risen 
abruptly. : 
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Utility Group Registers 


Gain of 5.3% in Output 
for August 


Canada figures 
leased on the output in August for 
the subsidiary and affiliated com- 
panies of Power Corporation of 
Canada. Last month the group pro- 
duced 203,311,712 kw.h. This com- 
pares with 193,144,561 kw.b. for the 
same month last year, an increase of 
5.3%. 

Returns for the individual opera- 
tors, with comparative figures for 


last year, follow: 
(Returns in Kilowatt Hours) 
August 


1938 
18,955,910 
58,837,118 
47,467,621 

1.035, 
57,364,800 
193,144,561 


8,759,244 
47,319,188 
62,892,100 

. 203,311,723 


Canada Northern 


Gross Advances 


Higher Costs Cut Down 
Net Earnings in 
August 
From Our Own Correspondent 

NTREAL.—Reflecting an in- 
creased output, gross earnings of 
Canada Northern Power Corp. in 
August totalled $435,859, ari increase 
of $7,826 over the same month last 
year. A comparatively sharp in- 
crease in operating expenses, how- 


ever, reduced net earnings to $220,028 | 4 


compared with $231,855 in August, 
1938. 

For the eight months ended Aug. 
21, the company had a gross income 
of almost $3.5 millions, an increase of 
$95,110 over the like period of last 
year. However, operating expenses 
increased, leaving net earnings at 
$1,767,870, as against $1,816,924 at the 
end of August, 1938. 

During the past month 433 new 
customers were added to the com- 
pany’s system. At the end of the 
month the company was serving 
24,154, as against 21,161 at the end 
of August last year, an increase of 
2,993. 


Northern Electric Co. 
Announces War Policy 


From Our Own Correspondent 

MONTREAL.—Northern Electric 
Co,, through Paul F. Sise, president, 
announces that any employee who 
enters militiary or naval service will 
be granted leave of absence, together 
with employment on his return. 
Such service would be included in 
connection with the payment of com- 
pany service pensions, it is stated, 
under the company’s plan. Arrange- 
ments have also been made to make 
payments which, together with the 
Canadian service pay and allowance, 
will equal the previous earnings of 
the employee. 


Investment Notes 


Lake St. John Power.—Either this 
company’s debentures are too low in 
price or the common stock is too 
high in price. This week the deben- 
tures have been traded at around 
53, while the common has changed 
hands at 23. If the common is worth 
23, as some people seem to think, 
then the debentures are worth con- 
siderably more, 

- ~ 7 


Fraser Cos.—Improvement in the 


a new boom in industry. It is true 

that so. long as deficits continue the 7 peep tees eee ie oe ey 
Tule for the U.S. Government, there ings of this company. The common 
is a lively prospect for higher taxes | stock has advanced substantially, but 
but while that country keeps out of | it is interesting to note that the vot- 


the war it is going to prosper in a 
way that Canada cannot hope to fol- 
low. This makes investments in their 
own country more attractive.to U.S. 
titizens. With no free interchange of 
Security trading there is no means 
of levelling out the discrepancies. 


Oil Companies Face Changes 

What is ahead for the Canadian 
petroleum refining and distributing 
industry is becoming clearer in some 
respects, less so in others. Some 
circles are hinting that Ottawa may 
have some yet unannounced meas- 
ures of controlling this industry. 

The U.S. is the largest single source 
of crude petroleum used in Canadian 
tefineries. The e¢xchange control 
board has been set up to conserve 
Canada’s resources of foreign ex- 
change, among other things, Yet here 
is a commodity that has become a 
necessity in the lives of the great 
majority of Canadian citizens, com. 
ng from the US. and requiring US. 

ollars to pay for it. 
; The new board is not likely to do 
anything to interfere with Canada’s 
Tegular commerce, however, so that 
its moves in this direction, if any, 
might take the measure of directing 
our search for crude oil supplies in 
some other direction. 

But on the point of higher cost 
crude oil, the evidence is fairly clear, 


Although there has not been any ap- | 5 


pPreciable change in crude oil prices 

in the US., there is a 10% discount 

the Canadian dollar which adds t 

the cost of all imports from the U.S. 

including oil. Then there 

much mention of higher shipp 

charges on the sea and an importan 
rt of Canada’s crude oil comes 

prey of tankers from So 

and US. ports, 


Reports that the British Govern- 
nt planned to encourage the im- 
of wheat flour from Canada in 
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ing trust certificates fetch a better 
price than the free stock. 
« ” * 


C.P.R.—Ordinary shares came in 
for a rise this week, advancing to 8. 
The weekly report on operating 
profits since the beginning of the 
month has shown a wide increase in 
income, which leads to a more 
cheerful view on the outlook for the 


Dryden Paper—Strength in the 
kraft pulp and kraft paper markets, 
as well as much better prospects in 
the Prairie Provinces, enhance the 
outlook for this company. Many in- 
vestors think likewise as is reflected 
in the advance in the value of the 
common stock to 10. 

* : s 

Montreal Tramways.— Thé values 
placed by the market on the securi- 
ties of this company provide food 
for thought. The common stock is 
selling at 55, but the general mort- 
gage bonds of 1955 are selling at only 


66. True the yield is larger on the 
common, but the security back of the 
bonds is appreciably greater than 
for the common, especially when one 
has in mind the current investiga. 
tion into the company's contract 
with the city. 

ae 


Brown Co,.-More than a little in- 
terest in the bonds of Brown Co, 
This company is one of the largest 


producers in Canada and the United Ma 


States of high-grade sulphite pulp. 
Earnings can come back extremely 
fast with a goodedemarttd and rising 
prices such as the industry is now 
experiencing. 
* 7. 5 

Wings Ltd.—-Mining exploration 
and development was retarded last 
year by European uncertainties, ac- 
cording to F. Roy Brown, president. 
Improvement in the company’s busi- 

Ss Was noted previous to the out- 

eak of war, but Mr, Brown con- 
cludes that: .“Undoubtedly, if the 
European war continues for any 
length of time, all air companies in 
Canada will be affected by loss of 
personnel and rising costs, as well 
as a reduction ii: business caused by 
the probable lessening of interest in 
exploration and mining develop- 


ment.” 
ee pel 


8. E. C.’s report of security trans- 
‘action shows the following Canadian 
interest: 

International Mining—F. M. Con- 
nell, director, holds 3,267 common 
shares directly and through Connell 
Mining and Exploration increased 
holdings 1,000 shares to 6,967. 


Significant Investors’ Index Numbers 
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running on approximately the 
same basis as in the same period. 
a year ago. The catch of salmon, 
particularly the “pinks,” has been 
somewhat smaller, but higher 
prices have offset the smaller 
volume, | . 

~ Indications are apparently that 
the company should earn close to 
$1 a share on its common 
year, which would compare wi 
97 cents a sHare in the 16 months 
ended April 30 last. Rumors of a 
dividend. on the common have 
been current, but The Financial 
Post is told that this is unlikely. 


British Orders 
‘Still Pending 


Await Organization of 
Campbell Board—Decis- 
ion on Neutrality Act 


The British War Mission which 
has come to Canada to place orders 
for military supplies on this con- 
tinent is established in large Ottawa 
offices, but so far no orders have 
been placed, The Financial Post is 
reliably informed. 

The Mission wants to wait until 
the new board headed by Wallace 
R. Campbell, which is to direct 
Canadian war purchases, gets or- 
ganized and into operation. An- 
other reason for the delay is uncer- 
tainty with regard to United States 
action on the Neutrality Act and, 
third, lack of certainty with regard 
to the type of war materials re- 


uired. 

The British Mission is to work in 
co-operation with the Campbell 
supply board. There is to be no 
competition between Britain and 
Canada in these orders which are 
to be placed jointly. When the 
Canadian board awards a contract, 
the British will come in, taking a 
piece of it. Only where the Cana- 
dian board is not placing orders 
will the British Mission deal di- 
rectly. with Canadian producers. 

For many.types of war materials 
United States plants are much bet- 
ter fitted than anything available 
in Canada. Some orders to United 
States manufacturers could be 
filled at once, or very promptly. 
Giving these contracts to Canadians 
would, in many cases, involve 
months of delay while new plants 
were constructed and tooled. For 
this reason, repeal of the Neutrality 
Act, which is believed certain, is 
important in what action the pur- 
chasing boards will take. 

At least one major battle on the 
western front may be of importance 
in determining type of equipment 
necessary. The war efficiency of 
certain new types of equipment 
will then be tested. Weapons and 
equipment which seem good in 
military theory and manoeuvres 
might have quite a different evalu- 
ation after a thorough test in a 
major fight. For this reason, it is 
understood, the British Mission is 
not hurrying with some forms of 
business. 


Dominion Stores Sales 
Up 6.98% in 36 Weeks 


Sales of Dominion Stores Ltd. in- 
creased for the eighth consecutive 
time in the four weeks period ended 
Sept. 9, In the period sales were up 
5.02% and in the year to Sept. 9, 
sales showed an increase of 6.98%. 

Following is a tabulation of sales 


to Sept. 9: 
Monthly Sales 
(Subject to final adjustment) 
Jan. 28 404, *38,011 
1,459,841 72,037 
1,472,001 208,161 
1,495,190 145,338 
1,486,876 150,844 
1,466,405 120,569 
565, 1,467,436 98,344 
1,423,805. 1,344,634 79,171 
1,443,512 1,374,523 68,989 


13,876,938 12,971,476 905,462 6.89 
*Decrease. 


Neote:—In the period ended Jan. 28, 1939, 
14 fewer stores were operated than in the 
1938 period; Feb. 25, 16 fewer; Mar. 25, 34 
fewer; Apr. 22, 43 fewer; May 20, 
fewer; June 17, 38 fewer; July 15, 38 fewer: 
Aug. 12, 42 fewer; (with 10 more meat 
markets); Sept. 9, 42 fewer (with 9 more 
meat markets). 


Celtic Knitting Reports 
Higher Sales Volume 


From Our Own Correspondent 

MONTREAL.—Current sales vol« 
ume of Celtic Knitting Co. is sub- 
stantially ahead of a year ago. 
However, it is reported that higher 
production costs, unfavorable -U. 8S. 
exchange in respect to essential raw 
material, and the recent demand for 
lower priced articles, are factors pre- 
venting a due reflection of the in- 
crease in net earnings. While vol- 
ume is higher, dollar value has not 
been proportionate, according to the 
official statement. 

Reflecting an increase in business, 
the company has let a contract to 
Walter G. Hunt Co. for the construc- 
tion of a $20,000 addition to the 
Montreal plant. Plans call for four 
stories, 50 x 40 ft., steel and wood 
construction, 


Sapeiieiiainceaealies 
Foundation Co. Secures 
Contract on Church Spire 


From Our Own Correspondent 

MONTREAL.—Foundation Co, of 
Canada hag been awarded the gen- 
eral contract for reconstruction of 
the Gothic Spire on Christ Church 
Cathedral in Montreal. Work will 
be started immediately. 

Plans call for the construction of 
a structure, on strengthened founda. 


Vamos oRess 
SSsBssss2 


Feb. 25 


3| Hons, 221 ft. in height, with steel 


frame into which will be bolted cast 
aluminum plate and with cut stone 
walls. Completion is expected with- 
in nine months. 


CORRECTION 
Francis P. Dawson, K.C., of Le- 
sueur, Lesueur, Dawson & Nethery, 


‘39 | barristers, Sarnia, Ont., has joined 


the board of the Canada Trust Co, In 
The Financial Post of Sept. 23 it was 
stated erroneously that he had join. 


s¢ ed the board of the Crown Trust Co. 


mg in Canada } 


; SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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Nov., 1938, peak, and a ly 
41% points under March, 1937, highs.” 


Financial World, New York— 
“That we will have to face recurring 
war scarés and their temporary in- 
fluences on the market’s price level 
is a foregone conclusion, but pro- 
vided we ourselves are not drawn 
into the war they can have but a 
transitory effect on the value of 
shares whose earning power is bound 
to increase as business volume ex- 
pands, . .. With this background to 
aid in formulating our judgment, it 


Trading Firms 
Study Control 


Demand Canadian Dollars 
Be Paid For Cana- 
dian Goods 


An anxious and somewhat puzzled 
band of some 200 exporters and im- 
porters gathered in Toronto this 
week, under the auspices of the 
Canadian Manufacturers’ Associa- 
tion, to discuss the néw foreign ex- 
change control regulations, 

Two specific points were left with 
the C.M.A. to put before the Ex- 
change Control Board; the ruling 
that Canadian exporters cannot, 
without a permit, accept payment in 
Canadian dollars; and second, the 
demand that complete record of 
foreign transactions be reported to 
Ottawa within six days of shipment. 

Alex. D. McBain, Bank of Nova 
Scotia, E. D. Lennie, collector of 
customs, port of Toronto, and J. R. K. 
Bristol, manager of the tariff de- 
partment, C.M.A., answered a bar- 
rage of questions from representa- 
tives of firms doing business all over 
the world. 


Many Protests 


Possible prohibition of exporting 
goods from Canada and accepting 
Canadian dollars was the most dis- 
turbing feature of the regulations, it 
appeared. In what type. of cases a 
usiness would be 
refused was not stated, but the pos- 
sibility of refusal was enough to 
bring many exporters to their feet 
protesting. 

Selling goods abroad for payment 
in another currency leaves firms in 
the serious position of not knowing 
what they will get for them when 
payment is due, owing to exchange 
fluctuations. “We know how many 
Canadian dollars we have paid out 
for Canadian labor and for Canadian 
materials,” declared one speaker. 
“How do we know what to charge 
on shipments to Ceylon, India or 
the Straits Settlements, especially in 
view of the long delay. We want to 
know how many Canadian dollars 
we have to bring in to keep paying 
them out.” 

It was also pointed out that coun- 
tries with exchange control or stab- 
ilization regulations refuse to pay 
in anything but Canadian dollars. 


Impossible to Fulfill 


Because of the length of time re- 
quired to deliver goods and to get 
back payment from distant markets, 
many exporters protested that the 
six-day limit on making a full re- 
port to the Canadian Government 
was impossible to iulfill. 

Confusion about regulations was 
often evident, including confusion 
among customs officers. 

Despite the fact that further ex- 
planations, amplifications and new 
rulings are coming’ from the Ex- 
change Control‘ Board almost daily, 
however, exporters seemed to be 
finding the scheme genérally work- 
ing out fairly well. 


Catelli Food Products 
Works on Montreal Plant 


From Our Own Correspondent 
MONTREAL.—Catelli Food Prod- 
ucts Ltd. is carrying out alterations 
and modernization work at its Mont- 
real plant. No particulars are avail- 
able at present as to the expenditure 
involved. . 


NEW PENMAN DIRECTORS 

G. Blair Gordon and H. W. Lundy 
have been appointed directors of 
Penmans Ltd., it is announced. Mr, 
Gordon fills the vacancy on the 
board caused by the death of his 
father, Sir Charles Gordon. Mr, 
Lundy is the present general man- 
ager of the company. 
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the minor reaction which ended 

week ago, have remained below the 
Sept. 12 high, but the rails on Satur- 
day went to a further new high. If 
the industrials should now also 
make a new high the bull market 
previously signalled would be mere- 
ly reaffirmed, Both primary and sec- 
ondary trends are regarded as up.” 


Magazine of Wall Street, New York 
—“At the top of the so-called war 
advance recently, the chief argu- 
ment against purchase of common 
stock was not the high level of the 
market but the manner in which 
that level was reached. Solely on 
domestic business factors, it is not at 
all hard to justify a higher price 
level. We know there is no endur- 
ing recovery in a spurt of forward 
buying. We know that actual war 
orders have not yet developed in 
any important degree. We know it 
would not be surprising if fast busi- 
ness advance were followed in due 
course by business reaction, Never- 
theless, we are inclined to believe 
worries of thif kind are premature 
and that a seriously vulnerable mar- 
ket position is not likely to be estab- 
lished unless a substantially higher 
level is reached than prevails at the 
present time.” . 


——— S$ 


F. B. McCurdy 
Saves $41,000 


Delay in Maritime Utility 
Deal Costly to Central 
States Power 


From Our Own Correspondent 

MONTREAL.—Securities & Ex- 
change Commission hag issued a 
modifying order covering transfer 
of the Maritime utility properties of 
Central State Power & Light Corp. 
to the Hon. F. B. McCurdy, of Hali- 
fax. The deal, which was covered 
in detail by The Financial Post, pro- 
vided that Mr. McCurdy would turn 
over to Central State Power & Light 
cash and $1,264,000 principal amount 
of the Central State first mortgage 
bonds, Mr. McCurdy made a claim 
for an allowance of approximately 
$41,000 for alleged increased costs 
arising from the discount on Cana- 
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Price: 96.50 and interest, 
yielding over 3.60% 


Canadian investors with many years of experience. 
know thats there is no better investment than 
Dominion’of Canada Bonds. / 

For security of principal, regularity of income and 
marketability, no security has proven, so dependable, © 


Mail and telephone enquiries . 
receive prompt attenion. 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 
Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont 


Co. Imperial Tobacco Fas | 


Ottawa Car 
Changes Stock 


Five-for- One Split Is 
Adopted — Change in 
Name 


From Our Own Correspondent 

MONTREAL.—Ottawa Car Manu- 
facturing Co. shareholders approved 
two by-laws on Sept. 26. One is to 
split the stock five shares for one; 
the other, to change the company 
oe to Ottawa Car and Aircraft 
Ltd. 
At the end of last year the com- 
pany had an authorized capital stock 
of 30,000 common shares, of which 
number 11,779 were issued and out- 
standing On the basis of the pro- 
posed split the company would have 
outstanding 58,895 shares of no par 
value. At the same time it would 
be necessary to increase the author- 
ized number of shares, as the present 


authorization is not sufficient to). 


cover the proposed split in stock. 

Possible need for additional capi- 
tal for buildings and equipment by 
reason of war requirements of the 
various governments is given as the 
reason for the change. 

Last year the company earned 
$64,196 on the capital stock, out of 
which the company paid dividends 
totalling $47,116. 

The proposed new narie is more 


dian currency in relation to United | clearly indicative of the company’s 
States currency due to an alleged | activities. When the company was 
delay on the part of Central State | established in 1913, its business was 
Power in completing the deal. primarily the manufacture of street 

Central State Power has decided | railway cars. This type of business 
to turn over control of the proper-| has dwindled steadily and at present 
ties involved, but retains the right| the company is engaged largely in 
to later recover all or any part of| the manufacture of brass, bronze and 


this allowance claimed by Mr. Mc- 
Curdy. 


C.P.R. 


(Continued from page 1) 
This means that rail earnings will be 
at the highest level since 1930. 

While rail earnings will be larger 
than in 1937, profits available for di- 
vidends are likely to be lower. In that 
year the C.P.R. earned 30 cents a 
share on its common stock. However, 
auxiliary income is an important fac- 
tor in C.P.R. earnings and revenue 
from this source will not be as large. 
It may not even be as large as in 
1938 when it amounted to $12.4 mil- 
lions as compared with $16.7 millions 
in the previous year. 

Other income is derived from divi- 
dends, interest, separately operated 
properties, steamship operations, 
telegraph operations and hotels, 
Revenue from almost all of these 
sources is likely to be somewhat 


lower. 
No Definite Estimate . 

It is not possible to make any de- 
finite estimate“as to the extent of 
the improvement that can be expect- 
ed in C.P.R. earnings as a result of 
the war. The trend during the 
Great War, except the upward tend- 
ency, cannot be taken as a criterion, 
All that can be said is that traffic 
should show a large increase and 
this will be reflected in earnings. 

The C.P.R, plays a smaller part in 
the Canadian economy today than it 
did in 1914, Consolidation of the 
Canadian Northern and Grand Trunk 
have put other railways in a better 
position to serve the nation. Then, 
again, highway transport was not an 
important factor in 1914, 

In the last war the wages of rail- 
way labor increased sharply and 
freight rates followed gyit. A simi- 
lar experience is not expected this 
time for wages of railway labor are 
already, at a high level. Further. 
more, steps are being taken by the 
Government to prevent a sharp rise 
in the cost of living. 

“Other income” of the railway 
may increase rather than decline, 
Revenue from this source usually 
responds to any improvement in 
business activity. Certainly, there 
should be improvement in the earn- 
ings of Consolidated Mining and 
Smelting Co., which is controlled by 
the C.P.R. 

Steamship Operations 

As far as ocean steamship opera- 
tiong are concerned it is difficult to 
forecast the trend. Some of the 
C.P.R.’s steamships have already 
been commandeered by the British 
Admiralty. Others are likely to be 
tequisitioned. Official information 
is lacking but it is understood the 
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aluminum castings, as well as the 
construction of airplanes. 


Earnings May. Rise 


C.P.R. fs allowed a reasonable pro- 
vision for depreciation plus inter- 
ést on its investment in the case of 
ships taken over by the Admiralty. 
It would appear, therefore, that rea- 
sonable earnings by the steamship 
division can be expected. 

In view of the showing made in 
1937 the C.P.R. can be expected to 
show good earnings on its common. 
stock. In that year it earned 30 
cents a share, but traffic in 1940 is 
likely to be considerably heavier 
than in 1937, 

There will have to be a substantial 
increase in earnings of the company 
before it is affected by the excess 
profits tax. Taking capital employed 
in the business as meaning only 
bonds, preference stock and ordinary 
capital, the excess profits tax would 
not begin to apply until earnings 
reach $1.25 a share on the ordinary 
stock. 

Depreciation of the Canadian dol- 
lar may mean some increase in the 
cost of exchange to meet fixed 
charges. However, present indica- 
tions are that the increased cost of 
U. S. funds will be offset by the 
lower cost of sterling. 


' 
Made Loans to Allies 

During the Great War the C.P.R. 
made loans and guarantees to the 
Allies amounting to about $100 mil- 
lions. It is not in a position to do 
this today. It does not enjoy as good 
a financial position ag then and its 
credit has been greatly impaired. 

Another undertaking of the C.P.R. 
in the last war was the manufacture 
of munitions in its shops. It is likely 
to do this again. In fact, a survey to 
determine the possibilities in this 
regard was made some time ago. If 
the last war profits from munitions 
were not taken into income account, 
but were offset against contributions 
by the company to patriotic and re. 
lief funds and other war purposes, 


A Complete Service on 


Three New Warehonses 


From Our Own Correspondent 


MONTREAL. — Imperia! Tobaces 
Co, of Canada is calling for tender, 
covering the construction of the 
factory buildings to be built at Yi, 
La Salle, a municipality adjacen; to 
Montreal. 

Plans call for two buildings, each 
one story in height, 522 x 111 # 
and one building, one story in heigh’ 
30 x 30 ft. All the buildings will have 
concrete foundations, wooden frames 
and galvanized siding. 
ee eee 
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ominion Government 
1540 Loan Needs Heavy 


War Borrowings and Ma Issues Totallin 
Millions Next Year to Place jar 
Burden on Treasury ° 


chndinhionadnlsidiheade.. 

Loan requirements of the Dom i 

ee ee of millions of caters Po Lome 
addition to a large amount for war purposes, the Government 

will have to borrow $27 i 

see vaae $270 millions to meet bond maturities falling due 

Extent of the borrowing operations of the Dominio 
pends on a number of factors, including the amount of em anes Sal 
tures during the first nine months of the 1940-41 fiscal year. 

Actual requirements to the end of 1940 will be well in excess of 
$500 millions. In addition to the maturities of $270 millions next year 
there is a balance of about $30 millions of 1939 maturities which will 
have to be refinanced. Deficit for the year ending March 31, 1940, is 
estimated at $156 millions. Expenditures in the first nine months of 
1940-41 are likely to exceed revenues by at least $100 millions, pos- 
sibly much more. ; 

Of the total, $300 millions will be for refunding purposes. To a 
very large extent.refunding of the 1940 maturities will be a conversion 
proposition. 


‘Sales Rising 
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$1 for Last Quarter 
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ASSETS. 


Cash on Hand and in Banks..........00cs0000$ 176,329.21 
Accounts and Bills Receivable. .....4s0++s+000« 1,961,272.90 


Loans and Advances, less Reserve. ... sos os oes 322,454.28 


a See. = 
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year. It is admitted that a Inventories of Finished Products. . .$1,842,321.56 


of this is due to retailer and con 
sumer stocking up in expectation 
higher prices and that the gain may 
taper off later, but it is thought that 
at least a portion of the trend to- 
ward higher sales will be continued. 
While higher costs for cooperage 
and bottling supplies may halt the 
decline in U. S. whisky prices, it 
would also have an effect on profit 
margins. On the other hand, the 
company’s large stocks of maturing 
liquors, made from low-priced grain, 
would offset rising grain prices. 


Present New 
Thorold Plan 


Amended Scheme Sent 
Out to Debenture 


Inventories of Raw Materials...... 2,431,921.24 
oe 4274,242.80 
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Short Term Loans 

The Government is not likely to 
seek all of its requirements. through 
the bond market. Next year, as at 
present, a certain amount will be 
financed by short term obligations 
sold to the banks. 

Expectations are that no loan will 
be offered for public subscription 
until late next year. Certainly, there 
is no prospect of a loan in the near 
future. The budget speech indicated | ' 
that initial borrowing would be of 
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Advertisements 


Classified ads. cost 40, per word 
and figure for each insertion. 
Minimum a4., $1.75. Three inser- 
tiens fer the price ef two. Add 
five words when box number is 
required. Classified ads. payabl 

in advance. . 


LINES WANTED 


\XPERIENCED TRAVELLER WOULD 
4 like to hear from firms needing 
commission representative Fort William 
to Vancouver or across Canada. Lines 
advertised herein or kindred lines con- 
sidered. Box 195, The Financial Post, 
Toronto, 


Position Wanted 


LD COUNTRYMAN, IN FORTIES, 

wishes post as private secretary and 
for accountant. rience in 
vatious types of business. Apply Box 190, 
The Financial Post, Toronto. 


Position Wanted 


CCOUNTANT ~- SECRETARY. UNI- 
41 VERSITY graduate, age twenty-three. 
One year excellent experience in cost 
accounting. Present studies accountancy 
through correspondence. Unemployed due 
to tariff change. Accurate typist, good 
athlete, excellent references, fine com- 
mand of English. Would you kindly 
ees Box 193, The Financial Post, 
oronio. 


Position Wanted 


ERTIFIED GENERAL ACCOUNTANT 

thirteen years in manufacturing, 
wholesale and retail trade, qualified and 
able to take charge of office routine, 
seeks position with larger organization in 
Eastern Canada that will, as applicant 
qualifies, lead to advancement and respon- 
sibility. Future prospects more important 
than immediate increased remuneration 
Excellent references from present 
employer and well-known business men. 
Box 186, The Financial Post, Toronto. 


European Electric Corp. 
Votes for Dissolution 


From Our Own Correspondent 
MONTREAL.—European Electric 
Corp. has notified the Montreal Curb 
Market that the meeting of the board | 
of directors of the company, held at 
Venice, Italy, on Aug. 31, 1939, de- | 
tided upon the dissolution of the 
corporation subject to confirmation 
by a special general meeting of the 
shareholders. The meeting is sched- 

uled for Oct, 25. 


Economic Investment Pays 
6214c a Share Dividend 


Economic Investment Trust Ltd. 
has declared a dividend of 62% cents 
ashare, payable Oct. 2, 1939, to share- 
holders of record Sept. 21, A similar 
Payment was made Oct. 1, 1938, while 
$1.12% a share was paid on April 1 
of this year. 


EMPLOYERS 
Who Need Office Help 


Try the Shaw School service —no 

charge to you or to the applicant. 

State requirements and get just the 
rson you want. Ring Employment 
ureau, KI. 3165. 
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short-term character through the 
banks. In the last war the first pub- 
lic loan was offered in November, 
1915, more than a year after war was 
declared. 

It is possible, of course, that loan 
requirements will be larger than in- 
dicated above. On Parliament Hill 
it is suggested that Canada may ex- 
tend credits to the British Govern- 
ment, It has already been announced 
that the Dominion Government will 
seek to repatriate a large volume of 
Canadian investments held in Lon- 
don with a view to making foreign 
exchange available to the British 
Government for the purchase of war 
supplies. 

No information is. available as to 
the scale of the repatriation that 
will be attempted. However, the 
Dominion Government may sell 
bonds in the Canadian market for 
the purpose of providing funds with 
which to purchase Canadian securi- 
ties held in London. 

» a * 
Securities Repatriation 

Whether the plan for repatriation 
of securities will extend to corpora- 
tion issues is not known. During 
the Great War the British Govern- 
ment deposited Canadian and U. S. 
corporation issues, obtained from 
British holders, as collatcral for 
loans in New York. Included in is- 
sues so used was Canadian Pacific 
Railway debenture stock. In fact, 
in order to aid the British Govern- 
ment, the C. P, R. converted 4% con- 
solidated debenture stock purchased 
from British holders into collateral 
trust bonds payable in U. S. funds. 

Repatriation of securities and cred- 
its to the British Government is sub- 
ject to the limitations of the Cana- 
dian bond market. The capacity of 
Canada to make loans abroad, in 
view of its own financial require- 
ments, has definite limits. 


High Grades Rise 

Prices of high-grade bonds in the 
past week showed moderate ad- 
vances for the first time since the 
large-scale drop caused by com- 
mencement of the second Great War 
occurred. First evidences that the 
market was beginning to stabilize 
were given two weeks ago. 

In the week ended Sept. 21, the 
Dominion Bureau of Statistics index 
of Dominion long-term bonds rose 
to 109 from 108.5 in the previous 
week. The daily index which stood 
at 108.7 on Sept. 14 advanced to 109.4 
on Sept. 21, a gain of 1.5 over the 
five-year low of 107.9 established on 
Sept. 13. 

There were also signs of buyers 
returning to the market for high- 
grade obligations. Yields on govern- 
ment and government-guaranteed 
obligations were apparently attrac- 
tive enough to cause investors to 
buy. 

s . a 
Newsprint Bonds 

Since the outbreak of war news- 
print bonds have been very active. 
In the past week prices of these is- 
sues advanced sharply on the indus- 
try’s improved statistical position. 
Reports continue to indicate expan- 
sion of operations and final quarter 
earnings are expected to improve 
substantially. . 

All this has been brought about by 
the outbreak of war and the condi- 
tions that it has brought. ~ 

Midland Securities Corp. in a re- 
cent bulletin outlines the changes 
that war conditions have altered the 
outlook for newsprint organizations. 

Since 1938, the bulletin relates, 
manufacturers have had to contend 
with slack operations and severe 
competition from the Scandinavian 
producers. The long-term outlook 
was for a weakening of their posi- 
tion on the American and other mar- 
kets. With one stroke the whole pic- 
ture has changed. 

s 7 . 
Expect Higher Production 

South America and the U. S. can 
no longer receive supplies from 
northern Europe. There are 17 news- 


will drop out because of the war. 
There are Canada, Newfoundland 


meet needs of the Se 
position to supply own req 
It is questionable whether the north- 


ern European countries can maintain 
shipments because of transportation 
disruptions, 

Canada therefore stands to receive 
a large portion of this trade if it is 
found impossible for the Scandina- 
vian countries to live up to their 
commitments. 

Midland Securities Corp. believes 
that with wartime demands con- 
sumption of newsprint will rise 
appreciably in the U. S. and it is 
more than probable that Canada and 
Newfoundland will receive this 
additional business. 

o a - 


Exchange Favorable 

On the favorable side is also the 
fact that the U. S. dollar is at a 
premium in terms of the Canadian 
dollar and that newsprint producers 
will be in pocket the premium on 
the U. S. currency. 

“The war presents the industry 
with opportunity of re-establish- 
ing earning power, strengthening 
markets and. improving relations 
with the publishers, to all of which 
the leaders are now directing their 
efforts,” this investment banking 
concern concludes. 

. o . 


Bond Index 


DOMINION OF ‘CANADA 
Leng-term Bond Index 
Latest Preceding Weekly 


week average 


78.2 65.4 


B. C.’s Injunction 
On Gas Continued 


From Our Own Correspondent 

VANCOUVER. — Exigencies of 
war caused continuation of the tem- 
porary injunction granted to British 
Columbia oil companies restraining 
the provincial coal and petroleum 
products control board from fixing 
the price of gasoline. The issue now 
goes before the Supreme Court of 
Canada for hearing in October. 

W. B. Farris, K.C., representing 
oil companies, argued that since the 
injunction had been granted, con- 
ditions had entirely changed, not 
only locally but throughout the 
world. 

American exchange was now at a 
premium. Insurance rates for ship- 
ping had increased and ocean 
freight had gone up. These were all 
important factors in the price of 
gasoline. He felt, therefore, the in- 
junction should stand. 

Attorney-general G. S. Wismer, 
K.C., pointed out that under war- 
time powers Ottawa might under- 
take control of gasoline, which 
would remove the whole matter 
from the present. jurisdiction for 
the time being. 

He was ready to agree to main- 
taining the status quo, Mr. Wismer 
said, on the understanding there 
should be no increase in the retail 
gasoline price while the injunction 
was continued. 


Prices Are Withdrawn 
On U. S. ‘Paperboard 


From Our Own Correspondent 

MONTREAL.—Many of the U. S. 
paperboard manufacturers have 
withdrawn prices on most of their 
products and are now booking busi- 
ness on the basis of prices in effect 
at the time of delivery. Prices have 
advanced sharply since the outbreak 
of war and producers decided to 
withdraw prices because of the un- 
usually heavy demand and a cha- 
otic price situation. 

Possible curtailment of Scandin- 
avian pulp imports is the’ main rea- 
son for the sharp rise in prices. 
Paperboard manufacturers in U. S. 
have been obtaining a substantial 
portion of their cellulose fibre re- 
quirements from Scandinavian 
countries, 


Restrictions Removed 
On Commodity Trading 


Frem Our Own Correspondent 
MONTREAL. — Canadian Com- 
modity Exchange announces that the 
one-cent limit of daily price fluctua- 
tion on butter, cheese and eggs has 
been removed and replaced with a 
new regulation restricting the daily 
plane nage tbe pyar 

The emergency wi 
necessitated the origina] ruling has 

now ceased to exist. 

The two-cent limit has aroaes ap- 


Holders 


As the result of negotiations be- 
tween interested parties, an amend- 
ed plan for refunding the debenture 
debt of Thorold, Ont., has gone out 
to debentureholders and will be 
submitted to the Ontario Municipal 
Board for ratification as soon as the 
necessary two thirds approval of 
the outstanding debentures is re- 
ceived by the fiscal agent, Guaranty 
Trust Co. of Canada. 

The previous plan, although 70% 
of debentures outstanding signified 
approval was rejected by the On- 
tario Municipal Board, on the 
grounds that future annual deben- 
ture payments were too heavy. 


The amended plan provides: 
Interest arrears to May 31, 1939, 
are to be calculated at present 
coupon rates on unmatured deben- 
tures and at present rates to present 


dates of maturities. Thereafter at- 


4%% on matured debentures. Ar- 
rears so calculated shall be settled 
by a 90% cash payment. 

90% of Arrears 

Principal matured in 1934 and 
1935. shall be paid in full in cash. 

Balance of outstanding principal 
shall be refunded for exchange 
into new debentures of same face 
value dated June 1, 1939, maturing 
in one to 40 years, to be-allotted in 
order of present debentures. 

New obligations will bear inter- 
est on coupon rate to maturity and 
thereafter at 4%% until new ma- 
turity dates. . 

New debentures will be callable 
in whole or in part ‘at par and ac- 
crued interest on 60 days’ notice 
on June or-Dec. 1, provided that 
where called in part the deben- 
tures to be called shall be chosen 
in order of maturity. 


Approval forms have been sent 
out to all debentureholders, which 
are to be returned to the Guaranty 
Trust Co. of Canada, 70 Richmond 
St. W., Toronto. 


Earnings Down 


For Brazilian’ 
August Decline in Net| 


Earnings 11.5% 
From 1938 ws 


Decline in net earnings of Brazilian 
Traction, Light and Power Co, in 
August was the heaviest for some 
time amounting to 11.51% from those 
of the same month a year ago. 

Again, the company explains that 
the decrease was more than account- 
ed for by the decline in exchange 
rates of the milreis in terms of the 
Canadian dollar. This was also the 
case in June. 

Decline in eight months of the 
year has been considerably less than 
that of August, amounting to only 
0.72% from eight months of the pre- 
vious year, 

The exchange rate upon which for- 
eign companies operating in Brazil 
are so dependent will possibly be af- 
fected by the European war. While 
Germany: has been eliminated as a 
market for coffee, Brazil's chief ex- 
port, demand on the whole, for this 
product might be stimulated by war 
conditions. There remains, on the 
other hand, increased freight rates 
and transportation difficulties which 
will be in effect during hostilities. 

If demand for Brazilian exports in- 
creases that country’s currency posi- 
tion will improve, Quotations of 
Brazilian exchange used by Brazilian 
Traction Co. is arbitrary, although 
less than quoted rate for free ex- 
change, which is largely nominal. 

Monthly Earnings 
2,964,112 3,280,258 
1,416,660 1,531,642 
Net earn 1,547,452 1,748,716 


Eight Months Ended 


August 31: 
5 eetbe 25,328,273 25,023,365 


12,148,470 11,748,004 
Net earn. .... 13,179,803 13,275,361 
*Decrease. 


Alexander Building Corp. 
To Pay 144% on Bonds 


From Our Own Correspondent 
MONTREAL. — Alexander Build- 


ing Corp. has announced that pay- 
ment of 1%% was declared on the 
registered 6% first mortgage cumu- 
lative income bonds, and will be 
vig to bondholders of record Oct. 
1, } 
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Second Inter-State Royalty 
Reports Income to Date 


From Our Own Correspondent 

MONTREAL.—Second Inter-State 
Royalty; Corp. advise the Montreal 
Curb Market that as of August 31, 
1939, the company’s investments in 
oil royalties had a book value of 
$243,474. 

Gross revenue from royalty in- 
come since acquisition amounted to 
$72,910 up to July 31, 1939, and the 
reserve for depletion totalled $20,034 
During July last the corporation had 
a gross royalty income of $1,692. 
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Winnipeg Electric Co. 
Reports Income Gain 


From Our Own Correspondent 

MONTREAL,.—Winnipeg. Electric 
Co, reports gross earnings in August 
of $498,409, a gain of $21,473 over the 
same month a year ago. Operating 
expenses and taxes amounted to 
$315,572 as compared with $308,971, 
leaving net earnings of $182,837. This 
contrasts with $167,965 in August, 
1938. 

For the eight months ended Aug. 
31, gross earnings totalled $4,513,078, 
an increase of $216,128 over the like 
period in 1938. Net earnings at $1,- 
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Tip Top Tailors Profit 
Shows Increase to Date 


Earnings of Tip Top Tailors Ltd. 
in the year to date are slightly ahead 
of the corresponding period of the 
previous year, The Financial Post is 
officially informed. 

No official contracts have as yet 
been received by the company for 
soldiers’ uniforms, but in recent 
months there has been a substantial 
increase in demand for officers’ uni- 
forms for private individuals. 


897,990 represent an increase of $148,- 
635 over the returns for last year 
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Biltmore Sales, Profits 
Increase in Nine Months 


Sales of Biltmore Hats Lid. in the 
first nine months of the company 
year which ends Nov. 30, were ap- 
proximately 6% ahead of those in 
a similar period in the previous year, 
it is officially reported. Net profits 
for this period were substantially 
improved. 


ic specibealecat 
Bond Tenders 


12 noon, Sept. 28, Canada Treasury Bills 
ae dated Sept. 29, 1939, due Dec. 


Now we have the floor. . us 


For some yeats advertisers have been'spending the major 
part of their appropriations in media that reaches the 
urban buyer. 
In order to maintain volume they have dug deeply, at high 
cost, to drum up sales in the highly competitive city 
markets. 


Write for our inter- 
esting folder “It's a 
Funny Thing About 
the Farm Market”. 


Today a vast new, very accessible market looms 
prominently on the business horizon. } 


The farm market of Canada! 


Canada’s agricultural production is already earmarked for 
overseas. Prices have already jumped and are on their way 


higher. 


Farmers in all provinces will have millions of dollars to 
spend for the products of industry. Farmers are good 
spenders, sensible spenders, They have needed things for 
years they will now buy for cash. 


In planning next year’s advertising appropriation put the 
farm market right up first — and cop off your full share 


of this huge cash market. 


And among farm publications, make The Family Herald 


and Weekly Star the backbone of your campaign. For this 
publication has become, over 70 
Canadian farm life. 


It is Canada’s only national farm paper. It has the largest 
circulation. Its readers will become your new market. 


years, an integral part of 


Be sure to tell the farmer what you have to sell the minute 
he is ready and able to buy. He is making up his mind 


NOW. 


amily Herald. and Weekly Star 


CANADA'S NATIONAL FARM MAGAZINE 
MONTREAL, P.Q. 
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The Financial Post Editorial 


Platform tor Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 


/ requires full mobilization of the nation’s material 
‘and spiritual resources. To the fullest degree 


this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. —_ 
Tha Financial Post believes such objectives 
require: 
1. Strengthening cabinet leadership by 


few U.S. radio commentators have backed up 
this effort by calling Hitler nasty names. Mr. 
Davis’s chain has not even done that. In 
maintaining strict “neutrality,” the Columbia 
Broadcasting System has refrained from 
using harsh language about Mr. Hitler, but 
apparently it has no objections to its news 
“analysts” impugning British motives and 
courage because the Allies have not yet pro- 
vided them with enough bloody battles to 
“interpret” from the modernistic comfort of 
a New York studio. 


ae 
> 


ane eet egies job for Canadian industry, 


| seems also unfortunate that a man of mark 


isolationist views should have been 
to this important job at this time. 


Maintaining Community Service 
HOUGH Canada’s war effort must inevit- 


ably reduce unemployment and lower 


the burden of taxation for relief, it does not 


remove the need for voluntary community) 


services. If experience of the last war is arly 
criterion the work and responsibility of most 
private social agencies is, if anything, in- 
creased during a period of conflict. 


New problems, not encountered in peace-): 


time, develop. Child welfare and protection 
agencies, for example, anticipate a far greater 
load than during normal times. The increas- 
ing cost of living means that welfare dollars 
shrink steadily in buying power. This is al- 
ready true in that higher prices for food and 
supplies have not as yet been offset by reduced 
demand for services. 

Natural enthusiasm for war effort should 
not be allowed to sidetrack important com- 
munity service organizations whose job is as 
vital in war as it.is in peace. Annual financial 
campaigns (most of which are being under- 
taken earlier this year so as not to clash with 
Red Cross and other war appeals) are deserv- 
ing of continuing support from corporate as 
well as from individual donors. 


The Canadian Editorial 
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Post-Scripts 


Brilliant Cariadian Enciness 
St. Thomas Timer jon 


To the ordinary citize 
page issue of The Financial pos 


on titer mene 
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do not in some ri Sack 
topical articles, aided b 
huge constructions in al! 
lines. 
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No Canadian can roam 
The Financial Post's pages woth 


| being thrilled with the prospect’: 
from the | 


greater things to come 
oe tions already laid. y 
we have no mean coun 

able, competent men "Se . 
leaders. If we sometimes wish fo, 
greater reaching out on behaly of 
our public men, we need fee} little 
misgiving as to the capacity which 
has been enlisted in Canadian enter. 
prise upon broad lines. 

The Financial Post is itself, wee, 
by week, evidence of sure growth 
of Canada in the things tha make 
for national and material greg 
Its own ability and enterprise gr. 
journalistically brilliant and success. 
ful, and it has become an institution 
of which Canadians have every re,. 
son to be proud which is a 
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Settlements, New Zealand and Aus- 
tralia. 

A few months ago his associates 
in the Ford plant and offices hon- 
ored him with a luncheon and pre- 
sentation to mark the fact that he 
had completed one third of a century 


powerful factor in our advancemen: 
We warmly congratulate The Finan, 
cial Post upon this particular iggy 
and upon its constancy in playing, 
great part in Canadian developmen: 


Canada at New York in 1940 
HOWMAN GROVER WHALEN is off to 
Europe to sign up a new batch of contracts 
for European participation in the New York 
World’s Fair in 1940. 
No matter what European countries may 


is facing a quite different problem. 
He will have the Government with 
him all the way and if he possesses 
the imagination, the organizing abil- 
ity and the driving force, he may 
well make the mark previously 
expected. 


of the Week . 


Sound Steps Taken 

Winnipeg Free Press 
The reorganization of the Cabinet which 
accompanied the announcements of our military 
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| The Governmes 
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' order not to cri 
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Already it is ha 


drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 


Minister of Defense 

It’s no exaggeration to say that 
most if not all eyes in Ottawa are 
now on Norman Rogers. Four years 
ago this col- 


lege professor Pay-as-We-Go 
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war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Strength in Leadership 
ITH the call to arms Canada has found 
‘some of the political leadership so con- 
spicuous by its absence in the idle days of 
peace. 

Inertia has been replaced by action. The 
organized, unified effort of the past three 
wéeks has been in marked contrast to the 
political dry rot which inipeded accomplish- 
ment in the peacetime .conduct of public 
business.. 

Yet strength as well as mere activity in 
political leadership is urgently required. It is 
especially needful to overcome the appalling 
state of military unpreparedness in which 
Canada found herself when war broke out. It 
is vital if Canada’s war effort is to be sus- 
tained on a sound, efficient basis not only in 


' the immediate future but in the months and 


years of warfare which may lie ahead. Only 
the very strongest leadership can withstand 


or may not do, 1940 at the World’s Fair is 
Canada’s prime opportunity to revamp her 
présent exhibit and do a really first-class job 
of selling the Dominion’s integrity, solidarity 
and strength to the millions who will visit 
the fair next year. Perhaps if one or two 
countries now in the “front line” of the par- 
ade of nations at Flushing Meadows drop out, 
Canada may even get the chance of moving 
up from her present second-line position. 

But even more important than location is 
the type of exhibit which Canada must have 
at New York. At no time in Canadian history 
has there been a greater need for visualizing 
and merchandising in the United States this 
country’s financial, industrial and economic 
strength. 

Heretofore an open door financial policy 
enabled things about Canada to be taken for 
granted. The new wartime Exchange Control 
regulations are bound to cause grave ques- 
tioning as to Canada’s position and integrity. 
Americans sharing the present four-billion- 
dollar stake in Canada must be reassured that 
their investment is safe, well-protected, pro- 
ductive. Potential purchasers of our bonds, 
our tourist attractions, our industrial and 


plans is recognition of the fact that greater con- 
fidence would be placed by the nation in the 
Department of Defense if a change was made at 
the top. Mr. Normian Rogers therefore replaces 
Mr. Ian Mackenzie as Minister, a step which has 
been warmly received and applauded. 

- Mr. Rogers faces a great task. Canadé starved 
its defenses for many years, and during that time 
domestic political issues overshadowed the need 
for a greater concentration of money and intelli- 
gence on defense. Those days are past, and the 
Prime Minister will be warmly congratulated 
upon making the changes that have now been 
announced. It is another great stride forward in 
the efficient organization of this country for war. 

Let us not delude ourselves, however, that the 
magnitude and speed of the decisions now made 
mean that Canada can for a moment relax in the 
task to which she has set her hand. What has 
been done is only the beginning. Greater and 
greater sacrifices will be needed. What seems 
enormous today will shrink into insignificance 
before the demands of tomorrow. 

Tliere is nothing in the news from the theatres 
of war to suggest that a sudden spurt of activity, 
unsustained by continued effort, will see us 
through. We face changes and burdens of a kind 
that can even yet be scarcely forecast with accu- 
racy, and to sustain us we must remember- that 
on this war hangs the fate and happiness not 


with an im- 
portant poli- 
tical secret- 
aryship for 
a background 
was looked on 
as the white- 
haired boy of 
the Cabinet. 
His career to 
that time had 
largely fol- 
lowed that of 
his chief, Mr. 
King. It was. NORMAN ROGERS 
felt that the new Minister of Labor 
was slowly working himself up into 
the front line or as a possible suc- 
cessor to the mantle of the Liberal 
leadérship. 


Unfortunately Mr. Rogers didn’t 
quite make the grade. 

Despite able advice from such a 
body as the National Employment 
Commission, the manner in which 
Canada tackled her unemployment 
problem left much to desired. 
Somehow, somewhere there was a 
lack of driving force in our unem- 


And by the way, Norman Rogers 


is proud to call himself “an ex-Mac- 
lean man,” 


Back in the early days he answer- 


ed an advertisement in Maclean’s 
Magazine. He secured credentials 
and sold subscriptions on a house-to- 
house canvass. He pays tribute to 
the valuable experience in sales 
work which he gained at that time. 


Subsequently he had a brilliant 


university record, earned a Rhodes 
scholarship and took a professorship 
at Queen’s 
association with public life was as 
secretary to Prime Minister King 
when the, latter was Minister of 
Labor. In 1935 Mr. King persuaded, 
him to enter the political field. He 
won the election at nomination at 
Kingston and was made Minister of 
Labor. 


University. His first 


Mr Rogers is modest and like- 


able. When he went to Ottawa as a 
cabinet minister he did not change 


of service with the company. 
* ” 


The fact that this head of a $66 
million dollar company, with plants 
and busjness connections all over 
the world, has kept himself so suc- 
cessfully out of the public eye, typi- 
fies his natural reserve and dislike 
of publicity. 

Thousands of Canadians read or 
listen to the views of Henry Ford or 
W. J. Cameron. They are never 
given a chance to hear what Wallace 
Campbell thinks about the war, auto- 
mobile tariffs, western purchasing 
power or scores of other everyday 
topics. 

Even those who discuss these or 
other questions with him are un- 
likely to get a direct answer, for 
Mr, Campbell usually takes his own 
time and chooses his own way of 
doing things. Your query may seem- 
ingly fall on barren ground—you 
may doubt if Mr. Campbell even 
heard what you said. But if you are 
patient you will find your question 


answered, and well answered, before ; 


very long. For once Mr. Campbell, 


Port Arthur News-Chronicle 


The editor of The Financial Pog 
gave an address on problems 9 
finance in 7 

According to reports in the daily 
papers he said the principle must be 
“pay-as-we-go.” The shock to the 
nation’s economic system after the 
war would be much less. 

Certainly. It would not be in any 
sense fair to the folks in 1960-65 if 
they have to go into war burdened 
with debts hanging over from 1939—? 


Why Not in Peace? 
Midland Free Press 


The Financial Post informs yw 
that Canada’s idle days of peace are 
at an end. With the Empire at war 
with Nazi Germany demand is seen 
overnight for every man, every 
machine, and every acre in the Do- 
minion. The factories and farms of 
Canada will shortly absorb every 
unemployed man who is capable of 
rendering any useful service. Relief 
will pass from the picture except 
for the aged and unemployables. 

Very good, but why was it neces. 
sary to have a war to bring this 
about? If we can so organize indus- 
try and agriculture in time of con- 
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ployment effort — and Norman 
Rogers, as the responsible minister, 
‘was given the blame. 


only of ourselves, but of unborn generations to 
whom defeat today will spell misery and disaster 
in the future, 


‘Editorials in Brief 


flict that everyone is busy, why 
can we not do the same thing in 
ordinary days of peace? If our Gov- 
ernment had put the same thought 
and energy into tackling the unem- 
ployment problem as it has into 
war activities we should not have 
had the depression with us so long 
If there is no other lesson to be 
learned from this war surely we 
can remember that the unemploy- 
ment problem disappeared when all 
the best brains of the nation united 
in a combined effort for the nation 


Other People’s 
VieWE? 3 ww 


Pay Cheerfully 
Regina Leader-Post 

No Canadian should complain 
about being taxed for our present 
war effort. We are in the war, and 
we are in it until the finish. We are 
in until Hitlerism has been over 
thrown, whether it takes a yeal, 
three years or five years. It is going 
to cost money to overthrow Hitler- 
ism, but it is worth it. For there cat 


his living habits . . . or his clothes. 
He is a familiar figure on the streets 
of the nation’s capital, walking hur- 
riedly along the street with his 
professorial fedora perched peril- 
ously at an angle on the back of 
his head, his coat open and his tie 


or the Ford company, does a thing, 
it is invariably done well. Getting 
things done and doing them well has 
been an outstanding characteristic 
of Mr. Campbell and his company. 
And it is axiomatic that the same 
principles, the same energy and 
ability will be directed toward get- 
ting the best possible productive 
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mineral opportunities, need especial sales 
stimulus, now that Canada is at war. 

It would be pinchpenny lunacy for us not 
to-redouble our effort and put on a really 
worth-while Canadian exhibit at New York 
next year. Perhaps Mr. Whalen should visit 
Ottawa as well as European capitals before 
he returns to New York. 


Defense of America 


NITED STATES is spending additional 

millions to strengthen her national de- 
fenses against what President Roosevelt once 
called the “philosophies of force.” The coun- 
try is almost unanimous in believing this a 
proper and wise course. Guns, airplanes, 
battleships are being built at a wholesale rate 
toward this end. 

Yet, as Mark Sullivan pointed out recently 
in the New York Herald-Tribune, an‘airplane 
sent to France or Britain at this time is as 
much a defense against “philosophies of 
force” as an airplane built for domestic use. 
It is even better because a dollar spent by 


the gruelling test of w e responsibility 
month after month, year r year. 

To ensure this strength in leadership, fur- 
ther changes and additions to the Federal 
Cabinet are essential. As pointed out last 
week by the Toronto Telegram: 


“It is not the part of loyalty to Canada to shut 
our eyes .... and to trust that by supporting 
those who are responsible for the present con- 
ditions, all will come right in the end. It is 
time to demand that men with driving force 
shall be placed in charge of Canada’s affairs. 

“While better late than never, it is a tragic 
commentary on. the laissez-faire record of the 
Government that not until after we had entered 
on the second week of our participation in the 
war was it discovered to be necessary to trans- 
fer the Minister of Defense to a minor portfolio. 
He is replaced by Hon. Norman Rogers, whose 
inability to achieve results in dealing with 
unemployment make it necessary to hope that 
he will be more successful in his new post. 

“Canada needs men at Ottawa today who 
will get things done without waste of time. 
Knowing what the outcome of the war means 
to Canada, the best men we have must be 
placed in direction of all phases of war work. 
And the men at the head must be doers not 


Actually Norman Rogers accom- 


Government must now eliminate the wastes | plished more than many people gave 
of peace to make possible the wastes of war, | him credit for. For instance it is @|) waving in the breeze. 
OA ee safe bet that very few people in Can- He has never attempted to look 
An independent judgment on Canada’s build-| ada have ever heard of “Rogers’\) 2 cabinet minister Perhaps . 
ing at the New York World’s Fair is provided by | Rangers"—the nickname for young] 4°) cyojains an incident that hap-| Tt, Ut of Canada’s war supply 
the famous Architectural Review, of London,|chaps who are members of the ened as morning he weht over facilities. Bare e 
Eng. The Review chooses the best exhibits at the 


National Forestry Programme or- : 
tair for critical discussion. Canada’s building is| ganized this year by Mr. Rogers in| (> Dis new heatanentes pailding |, Both Mr. Campbell and his wife 
dismissed with the comment that it adheres to} CO-operation with the Dominion ad pce soldier on guard stopped have been long interested in Red 
the style of previous exhibitions and is “not much Cross work. During the last war Mr. 


Forestry Service. ; : 

him and asked his name. Mr. Rogers 7 
advance since Wembley and none since Glasgow.”| Before war broke out there were red : Campbell was president of the local 
oe — oun erate ton Red Cross organization in Windsor. 


° over 4,000 “Rogers’ Rangers” livi 

An Ottawa news story reports there has been / under canvas. They formed a ee ear ke somenae Weataaded Mrs. Campbell is now National 
a shgrtage of clothing and boots for Canada’s|nucleus of a nation-wide work- the new Minister to a dead stop. A Chairman of Red Crors war work. 
soldiets “owing to the speed with which Cane | recreation-training programme mod- thing like that would not annoy Mr. Campbell is also on the Ontario 
adian recruits have flocked to the colors.” elled on the famous C.C.C. camps Mr! Rogers. He has a sense of executive of the Society. 

There's a shortage all right. But the real rea-/in the United States. The camps|humor. As George Ferguson re-| He has also been keenly interested 
son, of course, is Canada’s unpreparedness. were only organized a short time ago| marked last week in The Winnipeg | in Boy Scout activities, having serv- 

The important thing now is how quickly and/and were originally planned to| Free Press: “His methods will have | ed on provincial and national execu- 
economically we can overcome this handicap. carry on until October. Next year,| neither bulldozing nor arrogance. | tives. He is president of the Windsor 

a ee had war not broken out, it was ex-| He will never pretend to be a Brass | Boy Scout association. 
Road building programmes in the Maritime) pected that five or six times the! pa4™ These honors and responsibilities 
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talkers.” 


Last week’s cabinet shift at Ottawa has 
placed an especially great responsibility for 
strong leadership on the shoulders of Hon 
Norman Rogers. His war record, his aca- 
demic attainments, his integrity and sincerity 
are well known, What remains to be seen is 
whether or not he has the driving force esstn- 
tial to overcome the handicaps under which 
Canada’s defense effort now labors. 


An Offensive News Analyst 

Aaa oa radio chains should not forget 

A that their programmes are heard from 
coast to coast in Canada. If they desire to 
retain the goodwill of the Canadian people 
they should be vigilant to avoid, particularly 
in wartime, inaccurate or “smart Alec” com- 
mentaries likely to be offensive to citizens of 
this country. 

A persistent offender is Elmer Davis, Col- 
umbia’s foreign news analyst, who seems to 


France or Britain, now, in American factories 
may really be of more value than a dollar 
later on. 

America can improve her chance of remain- 
ing out of the war if she can find a way, now, 
to aid Britain and France in overthrowing 
the “philosophies of force.” 

That way is to repeal her present Neutrality 
Law, and to find a way, if possible, to give 

| financial support as' well to the allied cause. 


Our Minister to Washington 
NE of Prime Minister King’s most im- 
portant appointments since Cdnada 
entered the war is the naming of a new Min- 
ister to Washington. 

Geography and our Empire connection have 
given this country a very great responsibility 
at Washington — interpreting to American 
men and women of influence the British as 
well as our own and the Empire viewpoint. 

This responsibility is even greater at a 


provinces are beginning to pay tourist divi- 
dends. 

During the first six months of 1939 the num- 
ber of automobiles entering the Maritime Prov- 
inces through New Brunswick ports increased 
to almost the 300,000 mark. 

Apart from a nominal gain in Alberta, the 
Maritimes increase was the only one recorded 
by any province in Canada. 

w . s 

Mack Sennett’s movie technique found vigor- 
ous expression in a small metropolitan bake- 
shop, last week. 

A customer declared herself noisily on the 
European situation. She liked Mr. Hitler. 

Expertly appraising a lemon meringue pie was 
a second customer. » 

Smack went the pie in the face of the Hitler 
fan. 

Clawing her way out of the gooey, no longer 
delectable mess, the victim was soon screaming 
for police—Canadian, not Nazi. , 


present number of youths—perhaps 
as many as 25,000—would be partici- 
pating. 

It can be objected that the Rogers’ 
Rangers experiment is not big 
enough; that it should have been 
started several years ago, It is also 
true that there has been very little 
publicity about it. But that has been 
Mr. Rogers’ way. He works quietly, 
prefers to start at the bottom, test- 
ing, building, experimenting, until 
he has something on which he can 
build a strong superstructure. 

In the near future Mr. Rogers will 
probably swing this and other 
“labor” projects into important use- 
fulness in connection with military 
training and industrial- preparation. 
He will be supported in his new work 
by strong, forceful deputies in the 
persons of Col. DesRosiers and Col. 
Maclachlan. 


* - * 
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War Supply Chief 


Not many years ago there were 


very few people outside Windsor and 
the automotive industry who had 


ever heard of 
Wallace 
R. Campbell. 
president. the 
Ford Motor 
Co. of Can- 
ada and new 
chairman of 
the War Sup- 
ply Board. 
His name and 
good deeds 
have been 
publicized a 
little in recent 
years. But 
until last 
week there 


have invariably come unsought. Mr. 
Campbell has never taken an active} 
interest in politics and his appoint- 
ment to the War Supply Board was 
a clear-cut case of the job seeking 
the man. As his hometown paper 
commented last week, his appoint- 
ment shows that the Government 
“means no fooling.” The Windsor 
Star also added: 


“It is safe to assume that Mr. 
Campbell would not accept the job, 
unless he was first assured that he 
would hg given a free hand to go 
ahead unhampered by politics. 
That is the way to do it. War is 
too serious a business to let politics 
muddle matters, The people will 
be looking to Mr. Campbell to do 
a big job, and he will not dis- 
appoint them.”” 


Mr. Campbell has two song and 
two daughters. His hobbies are golf, 
riding, shooting. 

. 


be no peace or security in the world 
until this rapacious thing has been 
overthrown. 

So let us pay cheerfylly for our 
Canadian war effort, pay cheerfully 
that we may be kept a free people. 


Democracy in Commons 
Vancouver Sun 

It was a stirring thing to see that 
Mr. Woodsworth was still free in our 
Parliament to say what he thought 
to oppose the majority, to hold 4 
view against the whole nation if he 
wished to. That is the democratic 
way for which we are fighting the 
war, without which the war would 
not be worth fighting. If ever the 
time comes when a man like M- 
Woodsworth cannot speak as be 
chooses, as his conscience directs, our 
democracy will-be lost, the war will 
be lost, whatever the military ve 
dict. 


A Poor Lead 
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Toronto Telegram 


Parliament gave a poor lead to the 
people of Canada when it set aside 
$175 and expenses for the six days 
labor of each member at the spec 
session. That the amount is com 
paratively small does not affect the 
principle. These gentlemen receive 
$4,000 a year for their services. # 
the intimation that they are not & 
ing to do a hand's turn out of 
ordinary without being paid for 
almost suggests that Parliament © 
not really have it in its heart to de 
with profiteers as they should 
dealt with. : 
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Sayings of the Week eae W. R. calyneis 


“We must be as impersonal as a surgeon’s 
knife.”—Colonel Lindbergh. 
& ” * 


have an anti-British prejudice only second to| time when large groups of public opinion in 
that of Boake Carter, who is, happily, now off| the United States are at variance with our 
the air. ~ | own views and the views of the other democ- 
A day or so before Britain declared war,|racies which have undertaken to vanquish} “Let no group assume the exclusive label of 
Mr. Davis solemnly “interpreted” the news| Nazi gangsterism from the world. the peace bloc. We all belong to it.”"—President 
of the day to indicate that another “Munich,| It is reasonable to question if \Loring | Roosevelt. aiig its 
another. dose of appeasement” was on the/ Christie is capable of measuring up to the} « ussian 
way; that Britain and France probably would | very high responsibilities of this office. True,| onls’a repudictnm of sientific truth, bat ranks 
not live up to their obligations after all.| Mr, Christie has many qualifications in wha‘ | as counter-revolution.”—Maurice Hindus. 
Within a few hours he was proved wrong. | might be termed “inter-office” diplomacy. He ote 
Over the last week end Mr. Davis was dis- | is a “career” man who has behind him a good 
appointed that Britain and France were not/ record of service and counsel in respect of 
providing enough battles to keep him sup-| U.S.-Canada affairs. Few people are better 
plied with news to “analyse.” He offered a| equipped to move knowingly in and about 
facile explanation of the lack of a major| departmental precincts at Washington. 
offensive. The British Cabinet was still made| But Canada has a right to expect something 
up of the men who let Japan steal Manchou-| more than this of her envoy to Washington. 
kuo; who let Italy get away with Abyssania,| She has a right to expect that whoever re- 
who stood by while Italian and German troops} presents her in that strategic position shall 
intervened in Spain: The Cabinet was still|be able to exert the utmost influence and 
headed by the man who let Hitler gobble up| weight with all classes of American citizens. 
Czecho-Slovakia on the ground that it would | Our representative should be someone whose 
give us “peace for our time.” 
Most Canadians would not agree with Mr. 
Davis's own version of recent history. 
Some would 
comments come with ill grace from a country | Washington could 
ee declines the role of world police- Sete ater a daaheotodh Sola oabee! 
; one from Great Britain. Such an influence 
Britain today has pledged her men and her might be a deciding factor in swingin the| Our destinies ideals related, 
treasure to avenge both Czecho-Slovakia and| essential aid o ; S iiae| soleky Sneupevelie: Fete Ooms ical 
Poland. Her young men are already dying by | of the Allies. soy ve Co 2 be ail maeeneiney eat 


union (that would be silly and unnecessary) but 
the thousands in fulfillment of that pledge, Aj It is hard to visualize Mr, Christie making ee eS 


were not 
many Canadians who could have told 
you offhand the name of the man 
who heads the largest motor car 
concern in the British Empire. 


Correction 


In last week’s sketch of Loring 
Christie, Canada’s new minister at 
Washington, it was said that Mr. 
Christie was brought back to the 
External Affairs branch at Ottawa in 
1935 by Rt. Hon. W. L. Mackenzie 
King 

Actually, it was Mr. Bennett who 
persuaded Mr. Christie to forsake 
business for diplomacy. 

Before bringing Mr. Christie back 
to Ottawa, Mr. Bennett, very prop- 
erly, consulted Mr. King, then 
leader of the opposition. If Mr. 
Christie. was engaged, would Mr. 
King keep him on in the event of 
there being a change of government? 

Mr. King agreed and the appoint- 
ment was made. 


Stop Melf .... 


Echoes of the royal visit are still 
heard , says the New 
Yorker. It réports the remark of an 
English housekeeper who works for 
a family here in town. Her mistress, 


rummaging through 
laundry, put aside a 
that seemed 


There are many people at Ot- 
tawa, now they have recovered from 
the shock of having Mr. Rogers as 
Minister of Defense (he entered the 
last war as a buck private and 
emerged a lieutenant in the Nova 
Scotia Highlanders), who believe he 
will do a much better job in his new 
responsibility than he did in the 
Labor portfolio, 

It is argued for example that the 
Government of which he was a mem- 
ber was committed to a policy of 
compelling the provinces to accept 
the first responsibility for unemploy- 
ment until they would agree to 
transfer part of their jurisdiction to 
the Dominion. A_ constitutional 
settlement had to precede resolute 
action at Ottawa. 

But Ontario and Quebec, to men- 
tion only two of the provinces, would 
never agree to forego any of their 
rights and therefore Mr. Rogers met 
with little encouragement from his 
colleagues when he came forward 
with plans for coping with the un- 
employment problem. That the 
value of the work done by commis- 
sions’and individuals was never lost 
upon him personally is well known, 
but he seemingly lacked power to 


Mr. Campbell was born in Windsor, Bee 
57 years ago. Both his parents were 
public-spirited citizens and the 
Campbell school at Windsor is 
named after John A. H. Campbell, 
father of Wallace R. 

After leaving Windsor Collegiate, 
Wallace Campbell got a job with the 
Queen City Oil Co. whose chief job 
at that time, if we mistake it not, 
was selling kerosene for coal oil 
lamps, stoves and so forth. Wallace 
Campbell was the company’s sole 
representative in Windsor. 

Then in 1904 the Ford Company 
decided to set up a branch in Canada. 
Mr. Campbell got interested and in 
August, 1905, he join€d the firm as 
secretary. After the war he became 
assistant treacurer and when Gordon 
McGregor died some 16 years ago, Mr. 
Campbell became the chief executive 
of the company in Canada. In 1920 
he was named president. He retains 
ae responsibility as treasurer 

e@ company and in, addition is a 

ae the Government along with director of the Canadian firm and of 
“ e allied Ford enterprises in 

—— ‘In his new ‘portfolio Mr. Rogers!South Africa, ‘Singapore, Straits 


“ “Our critics are morbid, degenerate, demo- 
cratic individuals. Some even say that Jew is a 
human being."—Propagenda Minister Goebbels. 


“I may be a remote relative of the Shakespeare 
family, but I do not write poetry or plays. I 
oy play football.” — William Shakespeare, of 

merica, 


The Russian Betrayal 
New York Times " 
Though Stalin has always hel 
western democracy in contempt. 
created and kept alive for yea's t , 
pretense of an alliance with it agains 
Fascism; his satellites, tools a 
dupes in other countries formed the 
fronts” and their ! 
inst war and Fascism. ; 
well these pretenses and lies ue 
ere ne cies will not be 
u a now will I 
able to Soiclans any one but idiots of 
their sincerity. 
At least o issue stands - 
Hitlerism is brown Commune 4 
Stalinism is red Fascism. The pe 
will now understand that the te 
real “ideological” issue is o¢ at 
tween democracy, liberty and Pole, 
on the one hand and despotism, —— 
ror and war on the other. ~~ 


“In a long struggle, landlocked powers like 
Germany and Russia have never yet been able 
to outlast the powers that control the sea.” 
—Walter Lippmann. : 

* + . 
- “Democracy, I define as government by the 
people in the interest of all Y 


. i 


“Canada will be closer to us as the years pass. pair of pyjamas 
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War Demand 


‘ Business in C: 


So Sy 


‘ 


Dominion’s Role as Source of Supply for Foodstuffs 


and Munitions Means 


Larger Power 


— Trade Already More Active 


is losing no time getting into large scal aia 
materials and equipment. Already operations in — sais: 120-\ 


tr 


con 
ties to produ 


vies have been speeded up. Right across the country, effort is 
centrated on gearing our whole industrial and agricultural facili- 
ction on a wartime scale. 


While an active service force will be sent overseas by Canada, her 
test effort will be in her wheat fields and factories producing| 110 


food supplies, 


munitions, clothing and equipment for the Allied 


forces, The need for such materials will be enormous. 
Fewer men in the modern infantry battalion but more machine 
indicate the trend of the times. So too does the increased use 
of mechanical transport. Airplanes and tanks will form a larger 
of the army equipment than ever before. These all require per- 
gonne] to handle while on the lines of communication a vast number 
of artisans, mechanics and drivers will be required. These mén will 


have to be clothed and fed. 


It is in the supply of the materials and foodstuffs required that 


Canada’s great contribution to the Allied cause will lie. 

The speed with which the necessary adjustments in industry are 
being made this time, contrasts sharply with the situation some 25 
years ago. For months past, those studying the situation on both sides 
of the Atlantic have been convinced that Canada can be most useful 


to the Allied cause by acting as the arsenal or huge base depot from | 


which the Allied armies can draw 
trucks, uniforms, wheat, meat and 


supplies of shells, airplanes, motor 
other food supplies and equipment. 


Her enormous resources of base metals and other raw products 
combined with the fact that she is the nearest to the scene of action, 
of all the dominions of the Empire, naturally fit her for such a réle. 


The Government has taken cognizance of this by announcements that 


enlistments from certain classes of industry are to be discouraged in 


order not to cripple the industrial 
What this means to Canadian 


effort. 
business and industry is obvious. 


Already it is having its effect. Employment is increasing. Payrolls are 
expanding. Buying power is stronger, Retail stores are busy. Business 
generally is more active, One striking indication of the increase in 


xtivity that has already occurred 
been working night and day and 


is flour milling, where plants have 
Sundays to meet the demand. One 


large Canadian company has announced plans to double its largest 
ynit. And Canada is only at the beginning of her war effort. 

But the effect is farther reaching still. The money paid out in 
wages in the munitions industries is already stimulating demand in 
other lines, and will do so in increasing volume. Added purchasing 
power and greater certainty of employment is bound to result in a 


better demand for comforts abo 


ut the house, for new furniture, 


radios, automobiles, and various other articles now so necessary in 


modern life. 


Current business active, with 
The Financial Post Business Index 
in August well above 1938. D.B.S. 
weekly index of business activity 
higher than in previous week, and 
last year. 

Railway earnings for third week 
of September higher than last 
year, for both roads. Cumulatives 
for year to date up 8.3% and 4.7% 
for C.N.R. and C.P.R. respectively. 


Total exports for eight months 
increase 15.3%. 

Iron and steel production higher 
in August, Totals for year to date 
down 164% and 8.3% respectively. 


Commodity prices 
Weekly index 


Financia] Post index 
Retail index no. of sales 


Dept. store 

Wholesale i 

Country (". change fr. last yr.) 

Employment D.B.S. Index— 

All industries ......02+ sescese 
Manufacturing ........ 
Wage earners. No. (000) 
Living costsé . 


Railways— 1939 
Carloadings, wk. (Sept. 16) 471,274 
CNR. gross wk. (Sept. 21) $ 45,651,182 
CPR. gross, wk. (Sept. 21) $ 44,509,000 
CPR net revenue (July). $ 626,160 
CNR. net revenue (July) . $ 214,827 

Iren and Steel (Aug. )— 

Pig iron production (tons) . 465,920 
Steel ingots and castings 
ptod. itons) (July) 111,149 

Automobiles (Number) — 
Passenger Cars: 

Domestic sales* (Aug.) «+ 
Factory output (July) .. 
Trucks and Buses: 

Domestic sales* (Aug.) eo 42,494 
Factory output (July) .. 4,023 
Exports (July) 4,840 
Financing (Aug.): 
Used 


43,646 
5,112 


$ 43,288,609 
$ 42,276,061 
$ 25,827,200 

728,000 


New ; 

Constraction— 

Contracts awarded (Aug.) 

Cement, bbls. (June) 
Arrieulture— 

Flour prod., bbis. (July) ... 

Flour exp., bbls. ‘Aug.) .. 

Wheat exp., (Aug.) 

Cattle sales iJuiy) 

sales (July) ......06 

Sta Fisheries: (August)? 

Catch, ewts 


1,105,502 


61,220 
42,144 


41,439,900 
ecvccceeee eee 43,007,400 
ewaprint (tons) — 
Production (August) 
Exports (July) ......ses 
Mining and Oils— 
Coal prod., tons (July) ... 
Coal imports, tons (July) .. 
Gold prod., fine oz. (July) 
Nickel prod., Ib. (June) ... 
Copper, prod., Ib. (June) . 
Crude oil pred., bbls. (June) 
Crude oil imp., bbls. (July) 
Power Output ‘July)— 
Tota) monthly m.k.w.t .... 
Foreign Trade— 
Imports (July) 
Exports (August) 
Other Industria] Factors— 


200,173 


1,064,354 
1,590,973 
«440,065 
20,103,880 
54,581,869 
821,308 
43,984,057 


2,204,265 


4$111,032,492 


Sept.16 Sept.9 Sept.2 Aug. 26 
77.4 75.9 72.8 72.7 


236,975 


Indicators 


Automobile sales in Canada 
lower for August and for first 
eight months of year; financing of 
new and used cars also down. 

Gold production shows gain of 
11% in first seven months of 1939. 

Lumber exports in eight months 
expand 27.5%. 

Cigarette .consumption higher 
for August and for first eight 
months. 

Bank debits to Aug. 31, 2.4% 
above last year. 

Trend of business shown by The 
Financial Post Business Indek and 
following key factors, new items 
for the week being marked thus ¢. 
Sept. 17/38 

74.5 

108.1 

May 
116.3 

80.8 

75.2 
101.4 
—2.8 
Mayil 

106.2 

108.4 
2,385 2,329 
$16.92 $17.02 

Jan. 1 to date 


1938 
1,665,058 


106.7 
June 
118.8 


109.7 
July 
119.8 
83.5 
77.3 
92.2 
—6.2 
July 1 
115.8 
111.3 


$16.93 
1938 
56,609 
3,971,607 
3,364,000 
507,337 
096,958 


49,477 
83,927 


Year Ago 
112.1 


1939 
1,689,434 
134,725,677 
99,458,000 
5,977,503 
290,490 


422,028 
691,290 


05,776,941 
504,873 
754,267 

71,603 
81,375 
20,250 


29,790 
39,731 


~ 63,874 
75,080 


18,039 
27,810 
39,610 


24,998,564 
20,122,942 


131,402,800 
1,995,776 
927,853 
005,951 
366,950 
397,686 
358,138 
20 


6,555,1 
11,891,980 


1,805,669 
1,415,291 


4,591 
5,273 


2.613 
3.734 
4,760 


3,231,692 
2,501,978 


22,113,400 
749,000 


928,722 
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1,682,720 
1,304,122 


7,757,113 
6,457,800 
2,639,755 
108,995,141 
292,048,917 
2,919.425 
17,518,028 


14,706,151 


392,514,764 
580,937,398 


220,303 
200,836 


825,940 
1,480,069 
419,685 932, 
110,314,754 
296,468,599" 


1,987,774 


55,822,529 
86,537,952 
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FURTHER ADVANCE IN BUSINESS — 


Canadian business showed further advances in August, continuing the 
upward trend in evidence since the first quarter. The Financial Post Busir 
ness Index moved up to 121.2 compared with 119.8 in July, and 109.2 a 
year ago. While reaction from last year was shown by some indices such 
as automobile production, creamery output and nickel and copper exports, 
statistics showed increases over 1938 well in the majority. Sygar manu- 


facturing, pig iron and forest 
showed greater activity. 


products industries were among those which 


Major Economic Factors 


Financial Post business index* 
Common stocks* ; 


utter, creamery production > 
ewsprint production I tons 
Planks and boards exported .. M. ft. 
Shingles exported 
Pig iron production 
Automobile production ......... 
Cigarette consumption ..cesees- 
Cigar consumption ...sssscesee. No. 
Carloadings .....< fevccccececccoe Ni 


Exports ts vteeessecese e-eeeee 
*1926 = 100. 


B. C. Salmon 
Held For Allies 


No More Salt Fish for 
Orient — Small Trade 
Affected 


From Our Own Correspondent 

VANCOUVER.—While the mines 
of British Columbia continue to ship 
copper under special export permit 
to Japan, the province's fisheries will 
not be so accommodating to Nippon’s 
wartime demand, B. C.’s famous 
food fish, the salmon, is to be con- 
served for the Allies and shipments 
to the Orient are being discontinued. 

The Provincial Government’s ac- 
tion in refusing to grant any licenses 
this fall for salmon dry-salteries will 
cut B. C, fishermen from a $200,000 
market for dry salt salmon in Japan. 

Chum salmon that would be dry 
salted will be diverted to the can- 
ning and freezing trade, from which 
the product will go to Empire mar- 
kets. Herring dry salteries are not 
affected so far. 

The dry salt fish market in Japan 
several years ago was of greater im- 
portance to B. C. but during the last 
two years the Japanese Government 
has exercised rigid exchange con- 
trol and has allowed only about 
$240,000 of foreign exchange annu- 
ally for salt fish in this market. 


Ontario Power 
Consumption Up 


Primary Load in August 
en 
oO ‘ 


Power output in all the systems of 
the Ontario Hydro-Electric Commis- 
sion increased in August oyer the 
corresponding month in 1938, 

On a basis of maximum 20-minute 
peak horsepower, the Niagara sys- 
tem’s primary load was up 4.6%, 
while the primary load of all system 
was up 7.6%. Both primary and sec- 
ondary loads of all systems increased 

112.9% during the month and the 

| Niagara system, the largest unit in 

'the Commission’s systems, showed 
power consumption during August, 
12.1% greater than in the same month 
last year. 

Following is the Hydro’s report of 
power consumption for August: 
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Railways Levy 
7% Surcharge 


Take Action to Offset Ex- 
change Loss on News- 
print Shipments 


From Our Own Correspondent 


MONTREAL.—Canadian railways 
are making an exchange surcharge 


of 7% of the total transportation, 


charges on newsprint shipments to 
United States during September. 
This adds about 52 cents a ton to the 
cgst of shipping newsprint from 
Three Rivers to New York. 

Purpose of the surcharge is to com- 
pengate Canadian railways for loss 
sustained in settling the American 
railroads’ proportion of the freight 
charges in American dollars. 

Assessment of the surcharge re- 
duces the amount the newsprint 
manufacturers will realize as a result 
of the premium on U. S. funds, A 
premium of 10% on the American 
dollar means an additional $5 a ton 
for the Canadian newsprint manu- 
facturer on shipments to United 
States, less the exchange surcharge 
on transportation costs. 

The exchange surcharge made by 
the railways will be altered from 
time to time. The present charge of 
7% is in effect until the end of this 
month only, 

The premium on the American dol- 
lar may result in a change in any 
new contracts secured by Canadian 
mills. At the present time most of 
the contracts call for payment of the 
shipping charges by the mills. In 
other words, the price quoted ig the 
delivered price. 


‘it recalled to me afresh my own 


‘lose contacts with him when I was 
vesident in London, 1920-30. 

geri, Critehley hdd, after the 
war, been made managing director of 
the British Portland Cement Manu- 
ee association of Portland 


total British 
production. , 


effectively 

when the 

number of 3 

brands was 30 4 

or more. I was 

able to pro- 

vide the solu- 

tion of this 
problem, and Ie 
thereafter, for JOHN C. KIRKWOOD 
10 years, I had 

General Critchley’s favor. He em- 
ployed me to investigate the mer- 
chandising possibilities of | several 
companies of which he had | become 
a director, and then he suggested 
that he and I should be integrally 
associated in providing a special 
advisory service, in relation to sales 
and merchandising, to British indus- 
trial companies, My. return to Cag- 
ada in 1930 prevented the develop- 
ment of this project. 

General Critchley was the top man 
in the sport of greyhound racing in 
Britain, and made a fortune from 
racing tracks. In the General Strike 


353) 0f 1926, General Critchley was 


chosen by the British Government 


aise | to organize and superintend the dis- 
830 | tribution of the Government’s news- 


paper, The British Gazette. 
* * = 


Advertising Clues 
One, Irving J. Rosenbloom, Amer- 


587 
35/ ican, sleuthed 28 million returned 


coupons which had been attached to 


272 
392 | advertisements, in a purpose to cap- 


ture truths or facts for instruction of 
national advertisers. Here are some 
things. which emerged from Mr. 
Rosenbloom’s studies: 

If the same advertisement is re- 
peated over and over, unchanged, 
each. successive insertion creates 
less desired action than its prede- 
cessor. 

Serial advertisements possess no 
particular merit. Each advertise- 
ment must relate its own complete 
story. 

Teaser copy is not as- effective 
as breaking right into the sales 
story. : 

Continuity: in appearance, layout 
and copy theme tends to detract 
from the pulling power of adver- 
tising. \ 

The one important action desired 
must be selected in each individual 
case. The offering of alternatives 
or conflicting objectives kill the 
pulling power of advertising. 

The use of the brand name at the 
top of the advertisement detracts 
25% from the pulling power of the 
copy. 

There were other findings, but 
those as above have instructional 
value to all national advertisers and 
their counsellors. 

* * * 
A First Motor 

Two years to build a motor car! 
From 1898 to 1900. The patient 
builder was D. A. Maxwell, a Water- 
ford, Ont., blacksmith. Mr. Maxwell 
had a gasoline engine in his shop, 
and with this nucleus he proceeded 
to build a motor car. He made all 
the castings, did all the machine 
work, blacksmithing and woodwork. 
and put on solid rubber tires. Later, 
he modernized his car with pneu- 
matic tires, steering wheel and 
fenders. The car had a speed vary- 
ing from 5 to 20 miles an hour. 

This car still lives; or perhaps it 
would be more correct to say that 
it is a corpse. It was exhibited—so 


With Businessmen 


I read in the September issue of Can- 
adian Trade — at this 


to the museum connected with West- 
ern University. 


Hardware Breakdown 

Canada has about 3,000 retail hard- 
ware establishments, yet only 1,100 
or so of these stores report to the 
annual survey of retail trade as made 
by the Dominion Bureau of Statistics 
While many of these ng stores 
are able to give figures relating to 
total sales, payroll and inventories, 
yet only 331 were able to supply the 
Bureau with a breakdown of their 
operating expenses for 1938. 

Of these 331 stores 204, or 62%—so 
reports Hardware and Metal of issue 
September 16—secured a profit on 
the year’s operations—this after 
making allowances for an imputed 
value of proprietors’ services. ‘The 
remaining 38% operated at a loss. 
The 204 profitable stores operated on 
a grcss margin of 26.5%, showed a 
net profit of 3.8% of sales, and turn- 
ed their stock 2.2 times. Fifty-seven 
per cent of stores having sales of un- 
der $20.000 operated at a profit; the 
remainder at a loss. Of the stores hav- 
ing sales ranging from over $20,000 
to $50,000, a profit was earned by 
60% of their number. Of stores hav- 
ing sales in excess of $50,000, the pro- 
portion making a profit was 76%. 

There is a regrettable lack of uni- | 
formity among retailers, of all classi- 
fication, in classifying and recording | 
expense data, and the circumstance | 
undoubtedly accounts for many of | 
the failures among retailers. 


Good Careers Here 


What shall a young man on the 
threshold of his vocational life, do? 
He ‘should take up the career of 
business management, in the opin- 
ion of Walter S. Gifford, president, 
American Telephone & Telegraph 
Company, “Modern business many 
agement,” says Mr. Gifford, “pro- 
vides the basis of satisfaction to 
educated men, for industry is the 
basis of the well-being of the nation 
and of commerce. Business is not a 
simple calling. It requires -skill of 
a high order, capacity, and a sense of 
‘responsibility.” 

I recall, when I lived in England, 
that it became a scandal—the num- 
ber of newly-launched companies 
which failed, after only one year’s 
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A CHECK-UP OF YOUR 
~" investments 


A requisite of a sound investment 
portfolio is a periodic analysis by a 
competent investment consultant. This 
service may be obtained without 
obligation at any of our offices. 


A. E. AMES &.CO. 


tLiImiTeD 
Business Established (889 


‘Toronto - 
Montreal Winnipeg Vancouver Victoria NewYork London, Eng, 


s 


Excess Profits Tax... 
Its effect upon your investments | 


We have compiled a table indicating how 
certain Canadian Companies may be affected 
by the new Excess Profits Tax. Write for a copy. 


M°LEOD, YOUNG, WEIR «& Co. 


Metropolitan Building, Torente 


Ottawa 
Montreal 


Telephone: Elgin 0168 


London 
Hamiltos 


Correspondents in New York and London, Eng. 


operation, to pay the dividends 
which were so positively predicted 
in their prcspectuses. At the first 
annual meeting of many of these 
new-born companies, there was con- 
fession that the management had 
been at fault—and no wonder, for the 
men at the top were, in many in- 
stances, put there by pull or favor, 
and not because of their proved com- 
petency. So scandalous was the 
situation that the London Stock Ex- 
change decreed that it would re- 
fuse to list stocks of new companies, 


UN 


GUARD 


TODAY, as in 1914, we stand On Guard in the 
defence of our homes and our freedom. 


As a united Canadian people we face the fact of 
war with courage and with fortitude. Only 
through unity of effort can 
we efficiently mobilize our 
resources in the cause of 


peace and justice. 


As individuals, 


we stand 


On Guard — ready to make 


personal sacrifices—prompt 
to render what service we can 


for Canada and the Empire. 


Let us be On Guard against 
the petty dissensions which 
weaken national effort. Let 
the same spirit which leads 
Canadians to enlist for active 
service, inspire those who 
serve on the home front. 


unless their prospectuses were first 
of all submitted to able analysts for 
checking up statements made in 
them with their perceived ability to 
earn prospective profits? The crying 
need was declared to be for com- 
petent management, 

Business managerhent is, assuredly, 
an inviting field to young men quest- 
ing for a career able to satisfy their 
natures and desire for.adequate self- 
expression, and for an income ade- 
quate to maintain them in good cir- 
cumstances—this at least. 
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Finance— 
Bank debits (Au 
: its gust)t .... $ «2,389,741 
per at the Life $113,231,600 
amount ig com- Dee ce (August.) .. 000 


10 5 TRANSFORMATION 

@ Have you ever noticed how moisture makes a 
striking change in the appearance of certain stones 
on the sea shore? When they are these stones 
possess little which attracts attention. But when they 
are wet, when they are wrapped, so to speak, in a film 
of moisture — their whole aspect is changed. Their 
sheen, their colour, their entire a is im- 
measurably improved. Their stimulating brightness 
demands attention and gets it. 


* The use of *‘Cellophane"’ cellulose film, we think, 

brings to merchandise just those same qualities which ¥ 
moisture gives to stones. As a packaging medium it 

improves immeasurably a etodect's are it 
brings sheen and sparkle to what may be a ic 
object. It lends an attraction which and 
gets attention — at the point of sdle. 


Perhaps the use of *‘Cellophane" could strengthen 
the sales appeal of some of your products. We shall be 
glad to discuss the matter with you at any time, 


Ontario Hydro August Peak Loads 
Maximum 20-Minute Peak H.P. 
Aug. = Incr. 
6,015,000 ; 
668,798 689, ’ 936,461 
400,705,387 , bas ; Tae 
77,922 
134,512 
: 1,400,192 1,300,885 
Primary and Secondary Loads: 
1,265,550 1,129,356 
158,956 147,232 
34,658 


38,757. 5 
120,979 
166,013 


147,205 
1,626,772 
7,588,000 


4248,455 
1,833,993 
9,419,000 
6,747,000 


Me: while, Life Insurance 
stands On Guard over the 
interests of Four Million 
policyholders and their 
beneficiaries. The record of 
Life Insurance in every pre- 
vious national emergency 
commands the confidence of 


every Canadian. 
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Bond sales (Aug) 
$428,5. 
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28,446,000 . 
over 90% of the 


BRITISH AEROPLANE ENGINES 
LIMITED 
oi 
Exclusive Agents in Canada 
for 
Bristol Aeroplane Engines 


Primary Cotton Industry 
Reports Greater Activity 


From out Own Correspondent 

MONTREAL. — Activity in the 
Canadian cotton industry in August 
was at its best level since June, 1937, 
after showing a decline in the previ- 
ousumonth, following three consecu- 
tive monthly increases. According 
to the Cotton Institute of Canada, the 
index of cotton consumption is 148.4 
compared with, 107.5 in the like 


cid fies have ASSEMBLING § OVERHAULS month of last year, and 1260 inthe 
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sow will not Be GENERAL SERVICE consumption of raw cotton in 
ae t 500 lb. gross bales against 17,363 
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Betrayal 
Times 

as always held 
in contempt, 
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d their leagues Write to"'Cellophane’ Division, Canadian 


Industries Limited, Box 10, Montreal, Que. 


processes, one of which is purely 
mechanical, three of which are strict- ; 
ly chemical, and one of which is ‘ ; 

semi-chemical. 
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What is Canada’s stake abroad? 

What investments in securities, 
plants, etc. have Canadian com- 
panies outside the Dominion? What 
is their position under present con- 
ditions? 

A survey by The Financial Post 
reveals: 


That western Europe (excepting 
the United Kingdom) has never 
been a popular outpost of Canadian 
business, 

That the still neutral and far 
from likely, battlefields, Scandinavia 
and Latin America, have attracted 
considerable Canadian investment. 

That a relatively very small vol- 
ume of Canadian investments 
abroad are likely to be seriously 
affected by actual warfare, though 
some have indeed been suffering in 
recent years because of general 
European conditions, Some foreign 
firms have, for some time, had dif- 
ficulty with the export of funds, so 
actual war makes this problem little 
or no worse, 


A recent study by the Dominion 
Bureau of Statistics on “The Cana- 
dian Balance of International Pay- 
ments” gives some revealing figures 
as to the type and volume of Cana- 
dian enterprise abroad, 

Total Rises 

Canada’s total investment in other 
countries at the end of 1937, latest 
figures available, was $1,758 millions 
or just about one quarter of the 
amount of foreign money invested 
in Canada. Investments abroad were 
about $700 millions greater than in 
1934, the figures previously available 
on this point. 

Distribution of Canada’s foreign 
investments in 1937 was: in Great 
Britain, $41 millions, in United 
States, $1,098 millions, in all other 
countries, $619 millions. 

In merchandising, 25 Canadian 
enterprises operated abroad with a 
total investment of $7,821,000. Of that 
amount, $1.6 million represented in- 
vestment in the United States, $1.3 


War Building 
Aid Is Offered 


Nation al ~ Construction | 
Council Submits Plan 
to Ottawa 


Seeking to aid in avoiding the 
waste, high costs and inefficiency 
associated with much emergency 
military construction during the last 
war, the National Construction Coun- 
cil has offered to the Dominion Gov- 
ernment the combined services of its 
14 component groups in the construc- 
tion industry. 
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‘But Assets Near War Zone: are + Limited 
U.S. and British Investments Found Heavy — 


million in the United Kingdom and| panies are relatively small. Statistics Massey: -Hatris, the 


$48 millions in all other countries. 

In manufacturing, a total of 60 
Canadian companies operated abroad 
with a total investment abroad of 
$120,883,500. United States plants 
were valued at $87.8 millions, 


of Canadian life insurance company 
investments abroad are shown in the 
following table: 


United Kingdom plants at $6.8 mil- Brit. & foreign 


lions and plants.in all other coun- 
tries at $26.3 millions. 
Mining and Oil 

In mining and petroleum products, 
32 Canadian parent companies oper- 
ated abroad, foreign investments be- 
ing valued at $125,436,000. Of that 
amount $26 millions was in the 
United States, none was in the 
United Kingdom and $99 millions in 
other countries. 

In utilities, transportation and 
miscellaneous business enterprises, 
12 Canadian companies were en- 
gaged abroad, their total investment 
being $256,587,900. Most of that 
amount was in the United States, 
$212 millions. In the United Kingdom 
there was only $5 millions and else- 
where $39 millions. 

Effect of War 

What is the effect of war on these 
various categories of foreign 
investment? 

Canada’s two loans totalling $30 
millions to Greece and Roumania 
look like the first Canadian war 
casualties. Whatever the chances of 
repayment might have been they 
have virtually disappeared since war 
began. Neither country has paid a 
dollar on account since 1930. These 
are what remain of credits given 


these countries by Canada in the|- 


early post-war years when it was 
deemed essential to hasten European 
reconstruction, 

Insurance Holdings 

The $199 millions of foreign securi- 
ties held in Canada by Canadian 
insurance companies for the time 
being are all right and the outlook is 
reasonably good. 

Of the total insurance company 
assets outside of Canada, $583.9 mil- 
lions were represented by securities 
and $17 millions by cash. For the 
most part these. investments are 
marketable and can be moved from 
one country to another, 

19 Companies 

On latest figures, (1936) there were 
19 life companies doing business 
abroad. They were the Canada Life, 
Confederation, Continental, Crown, 
Dominion, Dominion of Canada, T. 
Eaton, Equitable of Canada, Great 
West, Imperial, London, Manufactur- 
ers, Maritime, Monarch, Montreal, 
Mutual of Canada, North American, 
Northern and Sun. The assets abroad 
of Canadian fire and casualty com- 


A definite plan designed to place| __ 


Have Conscription Already 
If Old Act Enforced, Claim 


the experience and facilities. of all 
branches of the industry at the dis- 
posal of military and other govern- 
ment authorities has been submitted 
by the Council to Ottawa -officials 
concerned. In essence, it provides for 
use of established civilian building 
groups to supplement the operations 
of the staffs of the Department of 
National Defense and War Purchas- 
ing Board. 

Stated objective of the Council is 
to ensure the economical efficiency 
of the large volume of emergency 
construction, such as _ barracks, 
camps, storage depots, sanitary 
works, etc., required by Canada’s 
participation in the war. Qualified 
expert services in the design, con- 
tract award, actual construction, and 
supervision phases of building 
would be made available through the 
plan to relieve the increased burden | 
on military engineering services. 

Seek Best Results 

The Council believes that its pro- | 
posal would not only provide the! 
Government with exvert services | 
otherwise not available, but would 
assure best results in emergency con- 
struction in regard to cost, time of 
construction, and soundness of| 
works produced. While proposing | 
that contracts be let by tender in 
the ordinary manner where pcssible. 
the plan provides for emergency | 
award of contracts when necessary. 

The plan calls for measures to 
prevent profiteering, including con- 
trol over material prices and wage 
levels in various localities. 

Membership of the council includes 
not only the principal organizations 
in the contracting, manufacturing 
\and distribution divisions of the con- 
struction industry, but also represen- 
tatives of the architects, engineers 
and organized labor. 


LEVY BROS. 


Announce 


A COMPLETE SHOWING OF 
NEW FALL MATERIALS 
FOR 


SUITS and OVERCOATS 


Like the intimacy between 
two good friends is the rela- 
tionship between fine tailoring 
and smart fabrics. Who can 
analyze either one? In clothes, 
it is perhaps wiser to admire 
the result and call it Style! 
When a suit or overcoat has a 
combination of LEVY BROS. 
skillful tailoring and carefully » 
selected fabrics, the result is 
attired perfection. 


See the complete and varied 
selection. 


Come in and make your Choice, 


Political leaders of both sides have 
Said that we shall not have con- 
scription in Canada. They have as- 
sured the electorate of this over 
and over again in the 21 years since 
the last war, during the last year of 
which Canada did have a conscrip- 
tion act. The moment war was de- 
clared this month politicians rushed 
into print proclaiming “no conscrip- 
tion.” 

The reiteration of this statement 
by politicians has been astute. When 
a war ceases, we lay aside the sword 
with alacrity and become loud ex- 
ponents of peace. But Canadians 
have participated in wars on an av- 
erage of every 19 or 20 years ever 
since the British conquest of New 
France, either internally or exter- 
nally. 

And so, in the best political tra- 
dition, our politicians are again busy 
assuring the electorate that there 
would not be any conscription, at 
least immediately. Many of their 
constituents expect them to say that. 
But either these politicians are gull- 
ing the electorate or are unaware 
themselves of a piece of legislation 
which has been on the statute books 
for many years. 

Law Since 1904 

This measure, “An Act Respecting 
the Militia and Defence of Canada,” 
Chapter 132, Revised Statutes of 
Canada, 1927, has been law since 
1904. It is still in force with certain 
modifications made effective in 1922 
by the Department of National De- 
fence Act. 

According to the provisions of this 
act, Canada does not need a con- 
scription measure. In that act Can- 
ada actually has a sweeping con- 
scription act. Has Canada been 
deluded for years by her politicians? 

Wey was conscription the main 
issue of the Dominion election, De- 
cember, 1317? Why was a conscrip- 
tion act solemnly passed by the Can- 
adian House of Commons? 

The answer is simple. Canadian 
politicians dare not enact a conscrip- 
tion bill. They probably feel they 
dare not make effective the provi- 
sions of the Militia Act without ref- 
erence to the electorate. In 1917, 
the electorate agreed by a tremend- 
ous majority that conscription was a 
necessity. 


In United States e vebeceedes deckee 
In United Kingdom 
In other countries 


Bank Assets 


The $120 millions of net bank assets 
abroad appear to be, at least for the 
time being, reasonably safe and 
sound, These assets are held to a 
large extent against liabilities and 
fluctuate constantly. They represent 
external balances of the Canadian 
branches abroad as well as tthe as- 
sets connected with the business ‘of 
the branches abroad. Many of them 
are of a short term character and are 
not comparable to investments 
abroad of: industrial and other firms. 


BANKS 


$ Milljons 

Fereign Assets 

Gold and subsidiary coin held 
outside of Canada 

Public securities other than Can- 
adian 

Government and bank notes other 
than Canadian 

Due from banks in U. K 

Due from banks in countries other 
than United Kingdom 

Call loans outside Canada 

Current loans outside Canada .... 


Foreign Liabilities 


Deposits in other countries* .... 
Bails. due other banks in U. K. 
Bals. due other banks outside Can- 

ada and United Kingdom 

*Exclusive of $88.3 millions eed in 
Canada in currencies other than Canadian 
and carried in the monthly bank statement 
under “Deposits Elsewhere than in Can- 
ada.” 


Canadian Plants Abroad 

Following are available details 
about. some of the Cahadian plants 
and other direct investments abroad, 
with special reference to the $169.6 
millions of direct investment abroad 
but outside of the United States and 
the United Kingdom. 

Massey-Harris — 

Notable among Canadian public 

companies having plafits abroad is 


5.6 
82.4 
32.8 
27.0 

190.8 
0 
144.9 


neither then nor at the present time. 


The sweeping act calling up men for 
service was then and still is on the 
statutes. 

In the Militia Act under the sub- 
heading, “liability to military sery- 
ice,” section 8 says: 


“All the male inhabitants of 
Canada, of the age of 18 years and 
upwards, and under 60, not ex- 
empt or disqualified by law, and 
being British subjects, shall be li- 
able to service in the Militia: Pro- 
vided that the Governor-General 
may require all male inhabitants, 
of Canada capable of bearing arms,’ 
to serve in the case of a levee en 
masse.” 

Many Exemptions 

The exemptions are privy council- 
lors, judges, provincial executive 
councillors, federal and provincial 
deputy ministers, clergy, employed 
telegraph clerks, revenue officers 
and clerks regularly employed, war- 
dens and officials of all public pris- 
ons and lunatic asylums, members 
of the Naval Militia, regularly em- 
ployed policemen and firemen in in- 
corporated towns and villages. pro- 
fessors in colleges and universities | 
and teachers in religious orders, per- 
sons disabled, bodily or mentally, 
the only son of a widow, pilots and 
apprentice pilots during the naviga- 
tion season and conscientious ob- 
jectors. 

The male population liable to 
rerve in the militia under the act is 
divided into four classes according 
to Section 13. 

The first class comprises all of # 
years and under 30 years, who are 
unmarried or widowers without 
children. 

The second class includes all be- 
tween 30 and under 45, unmarried 
or widowers without children. 

The third class- comprises al! be- 
tween 18 and 45 who are married 


But such legislation was necessary 4! “ 


he great farm imple. 


ment with almost 


control during the war years and got 
back its plant. 

So far in. this war, the German 
plant of Massey-Harris has not been 
interfered with by the German Gov- 
ernment, A few- key officials, non- 
German, were forced to leave the 
country and Germans now fill their 
places, For months it has been im- 
possible to transfer any funds from 
the German subsidiary to home of- 
fice in Toronto, so war merely post- 
pones revival of these transfers. 

Massey-Harris has one factory out- 
side Berlin. At Lille in France it has 
another, fortunately still rather re- 
mote from the war zone. 

Aluminium Ltd. 

' Aluminium Limited, the top hold- 
ing company for mining, fabricating 
and hydro power plants, is another 
Canadian company with extensive 
properties in Europe. Its mines (for 
bauxite, the ore of aluminum) are 
in British Guiana, but it has smelters 
in Italy, Norway, Sweden and Can- 
ada, Its manufacturing plants are in 
those four countries plus Germany, 
Japan, Switzerland, Holland, Eng- 
land and China. 

Ford Motor 

Ford Motor Co, of Canada does 
most of its export business outside 
the Empire with the Dutch East 
Indies. A separate Ford company 
does business in Great Britain. Only 
subsidiaries of the Ford Company of 
Canada are in Australia. New 
Zealand, South Africa, India and 
Malaya, where assembly plants are 
in operation. 

Inco 

International Nickel Co. of Canada 
is excluded from the total foreign 
investments as listed by the Domin- 
ion Bureau of Statistics because it is 
not majority owned by Canadians 
and because a large part of its oper- 
ations are elsewhere. 

. It is of interest, however, that in 
addition to its various plants in Can- 
ada, United States and Great Britain, 
Inco is now opening up and prepar- 
ing for production next vear a large 
copper-nickel mine in Finland, just 
a pleasant walk from the Russian 
border. .This is the Kaulatunturi 
Mine where about $7.3 millions will 
be spent in development and plant 
construction before the end of 1939 


or- widowers with children. 

The fourth class takes in all those 
between 45 and under 60 years. 

There classes, according to sub- 
section 2 of section 13, may be called 
upon to serve in the order referred 
to. 

For Any Service 

And what is the liability of this 
militia for duty? The act says (Sec- 
tion 63): 


“The Militia or any part thereof, 
or any officers or man thereof, 
may be called out for any military 
purpose other than drill or train- 
ing at such times and in such man- 
ner as is prescribed. RS., c.4l, 
s. 68.” 

And Section 64 says: 

“The Governor-in-Council may 
place the Milftia, or any part 
thereof, on active service any- 
where in Canada, and also beyond 
Canada, for the defence thereof 
at any time when it appears advis- 
able to do so by reason of emer- 
gency. RS. c. 41, s. 69.” 


Parliament could thus call up as 
many men as necessary for any 
emergency to serve either inside or 
outside the Dominion. 

Comparing the method of recruit- 
ing now being used with the method 
in the provisions of the Militia Act, 
it is evident that the present system 
has serious defects. 

Under the Militia Act, the calling 
up of men for service in the first 
two of the four age-classes named 
excluded married men and widow- 
ers with children. A 

Today active service units are tak- 
ing in married men with as many 
as two children, thus putting a 
premium upon the services of such 
men, building up a large pay and 
pension bill, and with very disturb- 
ing results to industry, including in- 
dustries engaged in the production 
of vital war Eames a eee oe te 
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Nickel has a $4 mil- 


down past Iceland. Norwegian ships 


handle nearly all of it. Because of 
the route followed, little difficulty is 
anticipated from war on the seas and 
Norwegian shipping is regarded 
fairly immune from submarine 
threats. The company has always 4ot 
its money in pounds sterling, so, for 
the time being at least, sees no cause 
for alarm. 
International Pete 


International Petroleum, subsidi- 
ary of Imperial Oil, has land, build- 
ings, producing wells, pipelines, 
plant and equipment that cost nearly 
$116 millions in-Peru and Colombia, 
South America; also bulk storage 
tanks and distributing stations in 


Chile, 
B. A, Oil 

British American Oil Co. has over 
300 producing oil wells and owns or 
controls almost 89,000 acres of oil 
leases in the United States, 

Barcelona Traction 

Barcelona Traction, Light and 
Power Co., with electric light and 
gas utility systems in northern and 
eastern Spain, has just had the ex- 
perience of war and perhaps isn’t 
out of trouble yet, In Aug., 1936, all 
their properties were taken over by 
the “Workers’ Committee.” These 
were restored in March of 1939, It is 
interesting that despite the terrific 
bombing to which Barcelona was 
subjected during the war, Barcelona 
Traction got its properties back only 
slightly damaged. 

Canadian Car 

Canadian Car and Foundry Co. 
operates a military airplane factory 
in Mexico but the contract with the 
Mexican Government was on a cost 
plus basis and the company has no 
investment in that country. Follow- 
ing sabotage explosions at the plants 
of its U.S. subsidiary during the 
Great War, Canadian Car sought $6 
millions damages. A court decision 
in June, 1939, established German 
liability for the damage but no cash 
settlement was made. Only half 
enough money from the Reparations 
Fund was on deposit at that time 
to pay outstanding U‘S. claims. 

Canadian Foreign Investment, 

Canadian Foreign Investment 
Corp. is a holding company control- 
ling Brazilian Portland Cement Co. 
which operates in Brazil from a 
plant at Sao Paulo. Canadian Foreign 
received $166,000 in dividends from 
the company in 1937 and owns $800,- 
000 in 8% trust debentures and $360.- 
000 in 10% debentures, both due 1949. 

Distillers Corp. 

Distillers Corporation-Seagrams, 
Ltd. owns several large US. plants, 
either directly or through subsidi- 


For men who- prize 
the assurance that comes 
with perfect grooming! 
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JOHN B.STETSON COMPANY (CANADA) LIMIT 


aries, also a plant in Scotland. Hiram| aries with 12 plants operating in 
Walker-Gooderham and Worts, Ltd.| Canada and United States. Interna- 
has U.S. and Scottish plants. tional Bronze Powders, Ltd. has one 

Dosco Canadian and two United States 


Dominion Steel and Coal Corp. has | plants, with subsidiaries in Switzer- 


very important iron mines in New-| land and Great Britain. 
oats and some shippisig. Noranda Mines has a 63% interest 


European Electric in a producing gold mine in 
: Nicaragua. 

The European Electr ic Corp., an George Weston, Ltd. has bakeries, 
investment and holding. company etc in United States and in 
with interests in electric power and England 
light companjes, is incorporated. in agrene. 

Canada. But ‘its head office is in Ontario Silknit 

Belgium and its activities apparently| Ontario Silknit has plants in Syd- 

entirely outside Canada. Winding up| ney, Australia and in England. 

of the company is now under con-| Beatty Bros., makers of washing 

sideration, machines, etc., has wholesale ware- 
International Metal houses in England; Scotland, Aus- 

International Metal Industries,| tralia and New Zealand. 

Ltd. is a Canadian holding company! Ault and Wiborg, printing inks, 
controlling nine operating subsidi- ' lithogfaphing plates, etc. has plants 


After nearly 100 years 


a ae 


| 


BROCKVILLE, ONTARIO 


in South Africa and in the Philip. 
pine Islands. 

Anglo-Norwegian Holdings Ltd. is 
a holding company controlling four 
Scandinavian whaling firms, operat. 
ing chiefly in Antarctic waters, 

Anglo-Canadian Telephone Co. op. 
erates outside Canada in the Philip 
pines and in the Dominican-Re 
public. 

Mexican Light and Power pro. 
vides services to Mexico City anden- 
virons. Mexico Tramways has its 
service-there also. 

Brazilian Traction gives light, 
power, telephones, trams, busses 
and water services for the ‘cities of 
Rio de Janeiro, Sao Paulo and 
Santos. 

Jamaica Public Service, Ltd. con 
trols a utility company in Jamaica, 


It’s more than ever a GAS Age 


m4 . 
Y/N Union Gas Company of Canada first commenced its service of Natural 

Gas in South-Western Ontario nearly 35 years ago, this GAS began to 
assume vital importance in the life of this richly endowed territory. It was the 
beginning of The Natural Gas Age in this district. Several of the companies which 
go to make up the Union Gas Company had prior to that time served manufactured 
gas to the public and have been in the public service for nearly 100 years. 


95,000 GAS USERS 


Today some 60,000 consumers are using the Natural 
Gas service of the Union Gas Company for cooking, 
heating, refrigerating and domestic water heating, as 
well as industrial uses either directly from the Union 
Gas Company or through its wholly-owned subsidiary 
companies, Windsor Gas Co., and City Gas Company 
of London. A further 35,000 consumers are served 
by the associated Companies with Natural and Manv- 


factured Gas. 


NATURAL GAS SUPPLY: 

To achieve this certainty of uninterrupted service 
Union Gas Company maintains and operates more 
than 400 natural gas wells in South-Western Ontario. 
It engages in constant exploration to discover new 
sources of natural gas supply, adopting measures of 
conservation and building up reserves. 


2,000 MILES OF PIPELINE 


3” to 16” in diameter hermeti 


GAS IS BEST 


supplied by this mee 
s 


Through this large mileage of pi pipe lines ranging from 
y 


sealed and under 


constant inspection, stretching across the country, 
these Companies distribute this all important product 
throughout South-Western Ontario. 


The Union Gas Company’s service has developed with 
the province and the progressive district it serves— 
the richest and most populous in Canada. Gas, as 
whether from the natural or 


manufactured sources of supply, stands today the most 


as the cleanest and safest. 


Gas, which has made such ao im 
to Ontario's life and industry, 
in increasing volume. 


economical, efficient and convenient of fuels, as well 


And at the same time the mechanical improvements 
which facilitate the use of Gas, whether in home or 
factory, have kept pace with modern science. 


rtant contribution 
continue to do so 


UNION GAS | COMPANY OF CANADA, LIMITED 


The Windser Gas Co. Limited, Windsor 
City Ges Company of London, London 


ONTARIO 


Associated Companies 
United Gas and Fue! Co. of Hamilton, Limited 
The United Suburben Ges Co. Limited a 


The Wentworth Gas Co. Limited, Hamilton, n, Ont. 
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What We Don’t Do: “ 


. mation on Canadian seciteities oi ee : wig 
1 Gi nore Post subscribers. en. Sr wanewer enquiries of non-subseribiets, 


* 


2% Answer enquiriés on foreign securiti cp 


2 ee ene eT general _ 3. Reply by telephone or 


} Supply facts rather than opinions. 


eS -cent stamp and address label from subscriber's 
£ meres closed. Address letters to The Financial Post, 48 


United States might aid in giving 
Britain valuable resources. 

asi Bea sce aa Bee 
would be ae to sas 


United Steel 
ibers to The Post we 
is suereciate information on 


uted gree] Corp. 


. ood that operations of 
1 eT Corp. for most of this 
r a peen about on a par with 
yo eponding periods of 1938. 
o { year the company Te-| Indications are that earnings for 
pe ae rotits equivalent t0| the year ending- Aug. 31, 1939, will 
j mare on its class A preferred | not reach last year's level of $8.04 a 
Hi mpared with $5.78 a share | share on the common.’ Final results 

should still be well above the $4 a 
share annual dividend. 

Outlook for liquor companies in 
the United States appears to be for 
increased competition and a more 
stable ‘scale of operations than has 
been the case in the early years 
following the repeal of prohibition 
in 1933. The rate of growth shown 
in the early 1930's can hardly be 
maintained. On the other‘hand, there 
is no indication that Hiram Walker 
will not be able to maintain its posi- 
tion and earn sufficient to cover the 
current dividends for some time to 
come. While the outlook for higher 
earnings may not be quite as good 
as in some other companies, it 
would also be difficult to duplicate 
the yield on this stock in other se- 
curities showing a comparable earn- 
ings power and financial position, 


plosives.” This would ae both to 
plants in Canada and in’ Scotland. 
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yi. ot remaining atrears of 
pment Standard Stee] Con- 
enon Ce a subsidiaty of United 
pe kes it possible for that com- 
8 dart payment of dividends 
ay mmon stock as SOON as earn. 
t All of this common is 
, United Steel. Thus, assum- 
act conditions continue to im- 
an would seem that United 
et Com is working toward 4n 
; ition 
erm ie Corp. itself makes a 
wad line of steel products, which 


nits ub 
sustify 


nfs 
held 


ation. It is thought that the plant 
Pid We suitable for the manufac- 
> of war materials although no 
eeue word is available as to the 
vgblliy of obtaining and carrying | 
y anig type of business. For the | 
-< (wo yeats United Steel has been | 
cing regular $1.50 a share divi- | 


eid class A preferred. Ontario Steel 


To what do you ascribe the jump 
in the price of Ontario Steel stock? 
Is this due to war prospexis or the 
possibility of dividends? 


Burlington Steel: 
| readfour comment with great 
sere and would like your opin. 
a of Burlington Steel, 


Following the initial spurt in price 
of Ontario Steel Products Co. com- 
mon stock at the outbreak of war, 
activity seems to have slowed down 
and the price has détlined some- 
what. Prices are still well above the 
1939 low .of $6 a share. We would 
suggest that the price change in this 
stock is part of the immediate in- 
vestor interest in shares of compan- 
ies making steel products and tools, 
such as Ontario Steel Products does. 

We have no definite information 
that this company has obtained or- 
ders for war materials, but would 
imagine that its plant would be 
adaptable for such uses. 

As for a dividend, it would ap- 
pear rather unlikely that a further 
payment onthe common will be 
made right away. On Aug. 4, 1939, 
60 cents a share was paid. Earnings 
for the year ended Juhe 30, 1939, 
were 76 cents a share. This is the 
second dividend payment on the 
common since 1931, 50 cents having 
been paid a year earlier, when 
earnings were $1.37 4 share on the 
common. The company’s financial 


To Sell Bonds. 


Steel Co, stock was 
aed a share on Sept. 23 in 
rgontd, At this price the yield on 
aecurrent dividend of 60c. a share is 
gag 43%, On this basis, much 
hier prices for the stock Would 
ertly be justified without the im- 
mediate likelihood of higher returns 
In 1938 the company 
armed 6c. a share On its common 
sock against $1.45 in 1937 and 40c. 
in 198. ‘The present 60c. share an- 
ru) dividend was established witb 
the payment made Oct. 1, 1937. Prior 
to that payments had been irregular. 

The-company’s financial position 
appeats quite adequate, based on the 
balance sheet as of Dec. 31, 1938. 


was down 


about 10% from a year ago,. The 


ty, outlook for which is difficult to 


lkely that new projects, except as 
muiréd to supply wartime needs, 
wy be limited. On the precedent 
ithe last war, however, there may 
room for a considerable expan- 
sm of Ganada’s industrial plarits 
‘ aisfy newer demands. During 
the lest War, the Burlington Steel Co. | 
vu sti’ in the manufacture of | 
munitions. 


Hiram Walker 
Would you kindly advise me 
what the outlook is for Hiram 
Walker-Gooderham & Worts Ltd.? 


Niagara Falls Commission 
Asks Tenders on $3.6 
Millions 


The Niagara Falls Bridge Commis- 
sion called for proposals for pur- 
chasing $3,620,000 of bonds, to be 
dated Oct. 1, 1938, maturing Oct. 1, 
1969, but received no bids on the date 
for tenders, Sept. 26. It is reported 
that other financing methods will be 
investigated. 

Proceeds of the issue will be used 
to purchase approaches, necessary 
lands, etc., and pay the cost of con- 
structing a bridge between Niagara 
Falls, Ont. and Niagara Falls, N.Y. 
The bridge will span the Niagara 
River where the famous “Honey- 
moon Bridge” stood, before it was 
wrecked by an ice jam in 1938. The 
new bridge is being built jointly by 
the Province of Ontario and New 
York State. The old bridge was 
owned by the International Railway 


Hiam Walker - Gooderham & 
Wert lid. has established its posi- 
Sit as one of the four leading 
aquer concerns in the United States. 
i estimated that not more than 
W% to 15% of the company’s busi- 
més isactually done in Canada. For 
this Peason, the substantially higher 
axes placed on liquor in the last 
midget, which will probably reduce 
Sits of alcoholic beverages in Can- 
uit would have only a small effect 
@ te company's earnings. On the 
mer hand. Hiram Walker has 
heavy investments in Scotland, hav- 
™ Tecently completed a new  dis- 
itty at Dunbarton. So far, regu- 
@ ®erations have been continued 
and the compar y has received no 
wotd of any likely change. It is 
‘melimes suggested that the British | 
Gwenment may desire concerns 
sch as Hiram Walker which make | Co 
+, Product la y for export to the} ~ 
vhiled States to continue in opera- 

“00. The foreien exchange provided | Bonds are to be redeemable on any 
ty the sale of their exports to the | interest payment date after April 1, 
nn 1941, as follows: To April 1, 1946. 

105% of principal amount; to April 
: | 1, 1951, 104%; to April 1, 1956, 103%; 
~\ | to April 1, 1961, 102%; to April 1, 1966, 
\ 


Bond Redeemable 


| 101%; after April 1, 1966, at par. 
The issue will constitute a charge 
on tolls, but will not be guaranteed 
= 1p iS by the Ontario or New York Govern- 
qe Lae, | ments. A sinking fund is to be estab- 
, lished. : 
A special act of Congress was en- 
A Ho h | acted to permit erection of the struc- 
me t at |ture, The Ontario Government 
| granted extra-provincial incorpora- 
| tion, along with special privileges 
| pertaining to purchase of nécessary 
land. It was also necessary to obtain 
approval of the Dominion authority. 
| Ontario representatives on the 
| Commission are: Hon. T. B. MeQues- 
‘ten, Minister of Highweys in the 
| Ontario Cabinet; C. Ellison Kaum- 
\eyer, Ross Harstone, and Archie 
| Haines, member from Lincoln. 


'McColt-Frontenac Oil 
| Capital Change Final 


From Our Own Correspondent 


| MONTREAL.—Supplementary let- 
ters patent have been taken out by 
McColl-Frontenac Oil Co, reducing 


CANADA ‘the paid-up capital from $19,655,280 
| to $17,354,564. 

p | Reduction was effected by writing 

a4 yy. HS BM | off $2,043,200 which is not represent; 
\ | ed by available assets, by writing off 
| $135,206 representing the cost of 12,- 
237 common shares furnished for 
sale to employees and by writing off 


$122,200 representing 1,222 preferred 
shares purchased for redemption. 
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Y ore houses, farms, travel, 
*oyment of life, Money Is only 
mecns to on end. The owner 
sc thene used the facilities of 
-neda Permanent to accum- 
yee money with which te 
build) ond his savings pold for it 
V8! © period of time, Thousands 
. the some. Canada 
Monent Is ready to help you 
~ to SAVE ond BUILD, Its faith 
the future of Conada hes 
femoined unswerving since 1855, 


ce, 320 tony St. Toronto 


ae rome 
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of The Financial Post vonkt 
niversity Ave. Toronto 2. 


Of New Bridge: 


v% 
be’ 


more than four times the 


‘We would be pleased to receive 
the latest information you have on 
Municipal Bankers. 


There has been relatively little 
change in the position of Municipal 
Bankers Corp. (1931) recently, On 
March 16, 1939, the company paid 1% 
on its income bonds, but the Septem- 
ber payment was not forthcoming. 

There appears to be no reason to 
believe that any marked improve- 
ment will occur in the near future, 
but it is believed that as war pro- 
gresses, Operating results will be- 
come more satisfactory. Values of 


Canadian 

Wheat Board, which’ is carried on 
the books at $436,580. ~ 

Comparative figures of the profit 
and loss account follow: 


Income and Surplus Account 
Years Ended ony ot 


Oper. revenue 
Less: Deprecia 


Salaries, etc. sidi os 
Add: Invest. income .. 


properties are expected by the com- vo 


pany to be enhanced. 

The Organization holds second 
mortgages on property in Toronto, as 
well as owning a number of proper- 
ties. At the present time, book assets 
are valued at approximately $1.3 
million, and outstanding bonds have 
a par value of $1.7 million. This 
latter figure has been reduced from 
the original issued amount of $2.4 
millions. There ig no active market 
for the bonds. 


Inter. Petroleum 
How do you regard the outlook 
for International Petroleum Co, 
now that war is being waged? 


Operations of International Petro- 
leum Co. in the past 12 or 15 months 
have not shown profits quite as high 
as in the preceding: period when 
$1.96 a share was earned on the 
common. stock, -The outlook, how- 
ever, has been changed by the out- 
break of ‘war. Indications have al- 
ready been noted that prices of 
petroleum products will be firmer 
because of a growing demand from 
nations at war, Lower prices were 
the chief reason that earnings, in the 
first part of the current period, were 
not as satisfactory as had been hoped 
for earlier as actual production of 
crude oil continued very close to 
previous levels. . 

Output of International Petroleum 
will be increased this fall by the 
opening of new oil fields in which 
the company holds a_ substantial 


interest. Petroleum products are re- | ada: Int 


garded as essential to prosecute a 
modern war and it is thought that 
International Petroleum’s fields in 
South America would remain access- 
ible under most circumstances. 


Britain Releases 
“Wool to Canada 


Will be Used for Uniforms 
and Other War 
Purposes 


From Our Own Correspondent 

MONTREAL.—Arrangements have 
been completed by the Canadian 
Government for a supply of raw ma- 
terial for the Canadian woollen 
industry. 

The Wartime Prices and Trade 
Board has announced that 750,000 Ib. 
of wool, clean basis, has been re- 
leased for export from Great Britain 
to Canada. The wool is to be used 
entirely for the manufacture of uni- 
forms and other military purposes. 
It will only fill the immediate and 
near future needs of the industry. 


This solves; temporarily, the short- 
age of supplies facing the Canadian 
woollen industry. Under normal 
conditions Canada secures a large 
portion of its supplies from Great 
Britain, Australia and New Zealand 
British and Australian stocks of woo] 
have been bought by the British 
Government, and arrangements are 
virtually complete for purchase of 
New Zealand stocks. 

Canada produces a minor propor- 
tion of its domestic needs and exports 
a portion. 

Keener demand is expected for 
Canadian wool and in an effort to 
step up production in 1940, breeders 
are being urged to retain their fe- 
male breeding stock this autumn. It 
has been the custom in the past to 
market, this stock for slaughter. 


rere final 
: Organ. exp. w/o 
Loss on el. etc. ... 


Loss for year......... 
Prevoius surplus 320,141 


Surplus forward ..... 205,065 
Working Capital 
iz "i o20 


25,076 


Current assets 
Current liabilities .... 


$s 
1,668,223 
447,435 


1,220,788 


8 
1,540,244 
399,485 


Working capital 1,140,759 


Humberstone Shoe 

Net profit of $14,481 is reported by 
Humberstone Shoe Co. for the year 
ended July 31, 1939, compared with 
$27,273 in the preceding year. This 
is equivalent to earnings on the com- 
mon shares of 72 cents and $1.36, re- 
spectively. Dividends of $1 were paid 
in the 1939 fiscal year, against $2 in 

the previous year. 
Balance Sheet Items 

As at July 31 
1939 1938 

150 
151,980 
373,815 
11,360 
60,562 


. rec. less res, .. 
Inventories ° 
Bank advs. (sec.) ...+ 
Accts. & bills pay. ... 


141,546 
322,084 


87,538 


' Income and Surplus Account 
Years Ended cay 


Oper. profit 

Less: preciation ... 
Interest ....s.5. see0 
Ins. PreMS. ...sceses 

Net earnings:.. 

eeeeteee 

ereeeeee 


eeeeeee 
: Int. rec. 
Less: Inc. tax 


Net profit 
Less: Com. divds. .... 


Loss for year 
Add: Trans. cap. surp. 
Less: Prev. surplus .. 


Surplus forward 
Earnings per Share: 
Com. 


Paid 
Shs. outstand. at July 31: * 
Common, M.p.Vs «.++ 20, 


Working Capital 
1939 


wore omer .72 
1. 


Current assets 
Current liabilities .... 


Working capital 


Wings Ltd. 

Wings Ltd. was able to reduce op- 
erating costs per hour but not to the 
extent necessary to compensate for 
the drop in revenues last year. The 
result is an operating loss of $5,769 
compared with a profit of $913 in the 
year ended May 31, 1938. During the 
year ended May 31, 1939, the com- 
pany’s aircraft flew 6,155.55 hours 
compared with 5,379.0 hours in the 
preceding year. 

At May 31, 1939, Wings Ltd. owned 
ten aircraft and “all except such as 
were at that time undergoing over- 
haul were well maintained and in a 
good state of repair.” 


Consol. Income and Surplus Account 
Years Ended May 31 ial 


1939 
$ $ 
207,428 214.46 
213,54 


213,197 
5, 


103,322 
439,711 


7 


Gross oper. revenue .. 
Less: Expenses* 


Operating loss 
Add: Depreciation ... 1 
Overhauling equip. . 


69 
8,254 
1,290 

25,313 
1,351 


27,278 
57,810 
30,532 


18,650 


23,962 
30,532 


Net loss 
Less: Prev. surplus .. 
Earned surplus fwd. .. 6,570 
*Includes: _ 
Executive “g@alaries 14,400 
Solicitors’ fees ... 917 


{Profit. Working Coplte! 
orkin a 
. P1039 1938 
8 8 
104,206 120,158 
30,110 21,429 


Current asgets 
Current liabilities .... 


Working capital 98,729 


AS CO-EXECUTOR . 


requently it is desirable that 


be associated with a Corporate 


Executor in the 


management of 


your Estate. Appoint us Co-Ex- 
ecutor so that you may have an 


experienced 


ITAROD Loan ana ax 


5-YEAR DEBENTURES ISSUED 


DEPOSITS ACCEPTED 


4 
Orits and Debentures (31 Dec., 1938), $11,074,577 
Conia (Pally Paid), $2,000,000 “Reserve Fund, 


your wife,a relative, or a friend 


guardian of that trust. 


Deficit forward 


1,261 


mer ares oe 


check ‘Advised By 
etter Business 


Added to the general confusion and 


m 
and similar bodies are urging busi- 
nessmen to check closely all appeals 
ostensibly based on war activity, The 
Toronto Better Business Bureau, for 
instance, points out in a recent bulle- 
tin that 

“It is especially important at this 
time, when the whole country is 
marshalling its forces in a nation- 
wide effort, to devote our time and 
money to causes’ which we know to 

61,381 | be legitimate.” ‘ 

4,781| The Bureau reports that numerous 

new organizations seeking funds 

sprung up since declaration of war, 
that some organizations are selling 
entertainment tickets over the tele- 
phone, and-there has been increased 
activity by canvassers selling adver- 
e25 | tising or subscriptons for veteran 
publications. The Bureau emphasizes 
vya1 497 | that it disapproves of use of the tele- 
phone for such purposes and urges 
that all facts be available before 
donations are made. 


New Transfer Agent 
From Our Own Correspondent 
MONTREAL, — Agnew - Surpass 
Shoe Stores Ltd; has advised the 
Montreal Stock Exchange that effec- 
tive Oct. 1, the National Trust Co., 
8 & Montreal and Toronto, will act as 
602,441 603,151 | both transfer agent and registrar of 
566,353 370,020 | the company’s preferred and com- 
36,088 233,131 | Mon shares. / 


Cons. Income and Surplus Account 
Years Ended July 31 


Oper. earnin 
Add: Divds. oa inv. «. 


420,866 
173,832 


615,679 
*Loss or deficit. 
Working Capital 


1939 1938 


Current assets ....... 
Current liabilities .... 


Working capital ..... 


Government Bonds 
' Municipal Bonds 


Industrial Financing 


Domin10n SEcuRITIBS 
CORPORATION LIMITED 


MONTREAL, WINNIPEG VANCOUVER NEW LONDON, 
18 King Street West, Torente 


GENERAL STEEL WARES 
LIMITED 

Manufacture almost every conceivable 

item of Metal Household ee from 


Enameled Utensils to Steel ice Refrigera- 
tors, and 


McCLARY STOVES 
Also 
FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


| COMPARE 
irestone i 


CHAMPION 


PROTECT your life and the lives of your 

family by equipping your car with a set of 
new Firestone Champion Tires. Compare 
this amazing tire with any other tire on the 
market in safety, in value, in price! Then 
you'll know why car owners everywhere 
acclaim it the sensation of 1939—especially 
when they do not cost one cent more than 
ordinary tires. Only in the new Firestone 
Champion Tire do you get all these exclusive 
construction features. . . 

e SAFETY-LOCK CORD BODY is 35% 
stronger—extra strength means extra 
safety. An exclusive Firestone safety 
feature. 


NEW GUM-DIPPING PROCESS counteracts 
internal friction and heat and guards 
' against blowouts. Another exclusive 
Firestone safety feature. 
EXTRA CORD PLIES under the tread give 
greater protection against punctures and 
makes the tire safe at any speed. Another 
Firestone exclusive safety feature. 
GEAR-GRIP TREAD has thousands of 
sharp-edge angles for quick, safe stops. A n- 
other exclusive Firestone safety feature. 
PROVED ON THE SPEEDWAY—for 20 
consecutive years Firestone Tires have been 
on the winning cars in the annual 500-mile 
‘ Indianapolis Race. Another exclusive 
Firestone safety feature. 
These smart, new, streafnlined Champion 
Tifes will give your car an entirely new 
Dealer put on a set-today. gS’ 
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“Firestone Champion 
Tires are the best I have 


Indianapolis Speedway 
Race in 1937 and 1939. 


‘New Champion 
Leakproof Tubes 


Because air seepage is eliminated by a special 
lining that seals the inner surface, these tubes 
are always up to proper pressure, and as a 
result, you get up to 25% more tire mileage. 
SAME COST AS FOR 
ORDINARY TUBES 


7? 
¥ 


7 
OUNCE MUU CESMe ETCATE RG 





o 


~ 


eee a See tee 2 ae 


hoa 


ro 


i itn A 2 Dl: ee atiaal on ena cee ee “a . 
o =. Awad es ok ae *. 


end ene 


heannbes 


Farm Economy 


Weakness of Pound and 
Shipping Restrictions 
Threaten Key Lines 
BACON, CHEESE, APPLES 


From Our Own Correspondent 

OTTAWA.—Before beginning the 
wartime planning of Canadian agri- 
culture, the Government is awaiting 
a reply to enquiries addressed to the 
British Government. Ottawa has re- 
quested London to say what Great 
Britain requires in the way of food 
supplies, 

But pending London’s reply, a 
variety of unexpected and difficult 
problems have arisen which are de- 
manding Ottawa's closest attention, 
There will be, and in the immediate 
future, large scale intervention by 
the Dominion to prevent wastage of 
existing crops and any sacrifice of 
potential productive power, - 

Pegged Prices Weakened Pound 

At the outbreak of the war, the 
British Government pegged prices. 
Subsequently the pound slumped 
severely in value, thus creating a 
critical situation in many Canadian 
export lines. Still later, the British 
Government placed apples on the 
luxury list, thereby closing a market 
which had been relied upon to ab- 
sorb several millions of barrels of 
this year’s Canadian crop. 

The apple situation is being dealt 
with by the Agricultural Supplies 
Committee in consultation with the 
industry. The Canadian crop runs to 
5% million barrels and the home 
market, normally, would require less 
than one half of the crop. The action 
of the British Government has, there- 
fore, produced an immediate crisis 
in the industry. 

To Help Apple Growers 

It is the intention of the Govern- 
ment to preserve some two million 
barrels of apples by canning or de- 
hydrating them. This will be done 
at the expense of the Government 
and the intention is to sell the pre- 
served product to the British Gov- 


‘ ernment later on when shipping 


facilities are available, Practically 
all the canning and dehydrating will 
be done in Nova Scotia, leaving the 
British Columbia and Ontario apples 
a clear run on the Canadian market. 
The plant required to do this work 
is said to be in existence and avail- | 
able to begin at once, 
Cheese Prices Slump 
The cheese market has been 


; thrown into confusion by reason of 


the drop in the pound. Canada is a 
large exporter of cheese to the Brit- 
ish market and the export price con- 
trols the local price, Unless the Gov- 
ernment intervenes the domestic 
price may fall so far below the cost 
of production that milk will be di- 
verted to other uses. The Govern- 
ment is aware of the danger of 
allowing war conditions to interfere 
with the normal marketing of cheese, 
out as yet no decision has been made. 

The hog industry also is giving 
Ottawa concern. Some 15% of Cana- 
dian bacon is exported to the United 
Kingdom, Price falls, due to the drop 
in sterling, coupled with a rise in 
the price of grain might lead to 
farmers selling their grain and 
slaughtering their hogs. The Agri- 
cultural Supplies Committee is tackl- 
ing this problem with a view to 
maintaining hog production. Britain, 
it is believed, will require all the 
bacon that Canada can supply later 
on. 


Extent of Strike Trouble 
Is Increased in Canada 


Eleven strikes of coal miners in 
Nova Scotia during August intensi- 
fied the impact of labor trouble on 
Canadian industry during the 
month. Though the number of 
strikes was less than in the previous 
month or in August, 1938, there 
were increases shown in both the 
number of strikers and the time 
loss. Comparative figures follow: 

—August— July 
1939 1938 1939 


18 22 
2,375 4,170 
110 12,745 14,960 
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Confederation 
Life 
Assoc ration 
One of the World’s Great 
Life Insurance Institutions. 
Renowned for Strength, 


Service and Security 
Since 1871. 


THE 
WAWANESA 


Mutual Insurance Co. 


Assets ..... $2,234,188.78 
Surplus .... 1,057,853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal] and 


2,000 Agents Across Canada 
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Change ToWar 
. Badly Upsets 


Prospects 


Of Inflation 


Factor In Life Sales 


More Insurance Needed as 


Members. of Active 


Cost of Living Rises— 
Service Forces Take 


Advantage of Present Good Health 


carrying enough life insurance. 
Higher Cost of Living 
With the experience of the last 


$30 
now that he ought to have more, to 
ensure his family the same s 
of living he had calculated they 
would have from the $30,000. 

A leading life underwriter states 
that he has found war clauses an in- 
superable objection only in a few 
cases. Those who have no intention 
of going out of the country are not 
affected, of course. 

Those who are already in the army 
or navy or who are thinking of en- 
listing, are ready to pay a little more 
for the protection for their families. 
They realize that if insurance is de- 
sirable in times of peace, when they 
are likely to die in their beds, of 
sickness or old age, it is far more 
desirable when they expose them- 
selves to the risks of war. As the 


Proxy Battle 
Is Proceeding 


| Mount Royal Hotel Com- 


mittee Sends Out 
Further Letter 


From Our Own Correspondent 

MONTREAL.—A further letter. 
urging shareholders to send in their 
proxies has been sent out by the 
Shareholders Protective Committee 
of the Mount Royal Hotel Co. 

Shareholders have also received a 
letter from Gordon Thorley, presi- 
dent of Century Bond and Manage- 
ment Co., Toronto., urging support 
for the committee. Mr. Thorley was 
associated with the late W. A. Mac- 
kenzie, original distributor of the 
shares. 

It states that recent letters sent out 
by the present management of the 
Mount Royal Hotel indicate that the 
formation and activities of the com- 
mittee have resulted in a belated re- 
cognition by the management of the 
perils that confront the company and 
of the need of instant action to pro- 
tect the interest of shareholders. 

The committee denies the charge 
of “lack of co-operation” made by 
the management, In this connection 
it states: “What this refers to is not 
clear to us. As is apparent from the 
communications issued by the man- 
agement, it has evolved no plan for 
the reorganization of the company, 
and, failing such a plan, we do not 
know how we could have co-oper- 
ated with the management unless it 
be that our co-operation should, in 
the view of the management, have 
been given to the efforts of the pres- 
ent board to retain complete control 
of the affairs of your company.” 

The committee disagrees with the 
view of the management that criti- 


9 | cism of the policies of the association 


of the company with other hotels is 
unfounded. “The committee consid- 
ers that it has good grounds for the 
conclusion which it has reached that 
such an association has proved to be 
a distinct disadvantage to the com- 
pany.” 
Committee Has Information 

The letter states the committee is 
tempted to submit information and 
data which it has accumulated which 
would conclusively refute the claims 
of the management, It does not con- 
sider, however, that adoption of such 
a course would be in the best inter- 
ests of shareholders at present. The 
letter suggests the committee may 
later find it expedient, in the inter- 
ests of shareholders, to adopt these 
tactics. 

As regards the purported reorgan- 
ization of the board announced by 
the present administration the com- 
mittee claims this does not represent 
or forecast any real change in con- 
trol and policies. 

Preferred and common sharehold- 
ers of the company were recently in- 
formed that J. A. Raymond has 
resigned from the presidency of the 
company and has been replaced by 
A. L. Caron. In addition, John Leslie 
has resigned as a director; and J. A. 
Raymond, P. A, Thomson and Hugh 
Mackay have tendered their resigna- 
tions as directors, same to become 
effective at the pleasure of the 


Pos-! NORTHERN LIFE APPOINTMENTS 
‘The Northern Life Assurahce Co. announces the appointment of L. Cc. 


that sleeping in wet clothes, and ex- 
posure to all sorts of weather, can 
bring on many troubles such as 
rheumatic fever, which, while not 


present good health makes it easy 
for them to pass the doctor, 

Apart from those already in the 
active sérvice forces, or likely to be 
soon, many others are showing a 
more receptive attitude. 

One thing that has encouraged this 
has been the expectation that econ- 
omic activity will be increased. The 
feeling is growing that within a few 
months every employable person will 
be assured of a job either in the army 
or in civil life. This gives confidence 
to many who have been afraid to 
spend the money for extra life in- 
surance, ! 

Then, too, more women are find- 
ing employment in different capa- 
cities and these have been found by 
underwriters to be better prospects. 
They feel that life insurance pro- 
vides a plan for them to save money 
systematically, while giving them 
some assets to leave their family in 
the meantime if they should die. 


Bonnycastle, F.AS., F.A.LA. 
treasurer of the company an 


(right), formerly assistant treasurer, to be 
d H. L. Sharpe, F.A.LA., formerly assistant 


, to be actuary. Mr. Bonnycastle will devote his time largely to 
sevrentanee Mr. Sharpe will have charge of the underwriting policy and 


actuarial departments. 


Insurance Notes 


The annual meeting of the On- 
tario Fire and Casualty Insurance 
Agents’ Association will take place 
this year, as usual, on October 19 
and 20, at Toronto, 


R. D. Henderson, assistant regis- 
trar of companies for Alberta, has 
been appointed deputy superintend- 
ent of insurance for that province, 
succeeding R. R. Moore, recently ap- 
pointed acting manager of the Al- 
berta Government's fire insurance 
office. J. W. Day will be associ- 
ated with Mr. Moore as underwriter. 


The Sun Life Assurance Co, has 
declared a dividend of $3.75 per 
share for the quarter ending Sept. 
30. It is payable Oct. 1 to sharehold- 
ers of record Sept. 16. 

o> @c.¢ 

A new sales branch for eastern 
Ontario has been opened by the 
Equitable Life of Canada in the 
Royal Bank Building, Kingston, 


Canada Drawn Closer 


Toward Newfoundland 


Some Predict Island Will 
be Absorbed by 
Canada 


From Our Own Correspondent 

OTTAWA.—There is some specu- 
lation here as to the effect of the 
war on the relationship between 
Canada and Newfoundland. 

Close ties already exist between 
Canada and Newfoundland and in- 
dications are that these will be 
strengthened. In fact, some observ- 
ers predict union of Newfoundland 
and Canada will be one outcome of 
the war. 

Strengthening of existing ties is 
already under way. One of the first 
acts of the Canadian Government on 
the outbreak of war was to under- 
take the defense of Newfoundland. 
This, of course, was to be expected, 
for the Island is essential to the de- 
fense of Canada. At the same time, 
however, this action relieved Great 
Britain of a responsibility. 

Foreign Exchange Control 

Another important matter is the 
extension of regulations of the 
Foreign Exchange Control Board to 
Newfoundland. This also was an 
essential move, for Newfoundland 
operates on Canadian currency. Ef- 
fective control, therefore, necessi- 
tated extension of the regulations to 
Newfoundland. 

Newfoundland has set up a For- 
eign Exchange Control Board of its 
own, but this can be regarded as no 
more than a committee of the Can- 
adian Board. The Newfoundland 
Board will act as an advisory body 
to protect the interests of the Island. 
In the final analysis, however, pur- 
chase and sale of foreign exchange 
by Newfoundland will be through 
the Canadian board. 

In effect the regulations give Can- 
ada a wide measure of control over 
Newfoundland’s trade. It can be 
taken for granted, however, that this 
control will not be abused. Nothing 
will be done that is detrimental to 
the interests of Newfoundland. As 
far as possible the free flow of 
trade will not be interfered with. 

Trade With Canada 

Trade between Canada and 


years both Great Britain and the 
United Statesrhave improved their 
position in the Newfoundland mar- 
ket, but conditions are now favor- 
able to Canada. 

Newfoundland purchases from 
Great Britain might be expected to 
increase as a result of the deprecia- 
tion of sterling. But there are other 
factors to be considered. In the first 
place, there are no restrictions on 
the free flow of goods between Can- 
ada and Newfoundland. Secondly, 
high ocean freight rates and a short- 
age of shipping may more than off- 
set the premium of the Canadian 
dollar over the pound sterling. 

It is conceivable that Canada 


board. A. L. Caron has been ap-| | 


pointed a director in succession to 
John Leslie. . 


New Chrysler Modéls 
Priced at 1939 Levels 


Though various improvements and 
refinements have been made in the 


> 
Ford Motor Co. Appoints 


New Domestic Sales Head 


Twenty-four years of service with 
Ford Motor Co. of Canada has been 
capped by appointment of R. M. Sale, 
of Windsor, as domestic sales man- 

ager, accord- 

ing to the an- 

nouncement 

by Wallace 

R. Campbell, 

president of 

the company. 

> A native of 

Windsor, Mr. 

Sale joined 

the company’s 

staff in Oct., 

1915, and re- 

mained with 

the cashier 

division until 

& 1924, apart 

e from two 

= ™ years of serv- 

8. M. SALE ice overseas 
as lieutenant with the 24lst Battalion, 
C.E.F. After two years as assistant 
treasurer of the Ford subsidiary com- 
panies in Australia, Mr, Sale return- 
ed to Windsor in 1927 as assistant 
head of export sales, becoming 
assistant to the domestic sales man- 

ager in 1929. 


might be asked by the British Gov- 
ernment to assume even greater 
responsibility in regard to New- 
foundland. For some years now the 
British Government has been spon- 
soring a programme designed to re- 
habilitate the economic life of the 
Island. Now, it may be too busy to 
give much attention to Newfound- 
land. 
Has a Large Debt 

There are, of course, obstacles in 
the way of absorption of Newfound- 
land by Canada. Newfoundland has 
a large debt which is guaranteed by 
the British Government. Further- 
more, it has been necessary for Great 
Britain to make large grants to the 
Island in order to enable it to main- 
tain essential services and carry out 
a rehabilitation programme. As- 
sumption of an additional financial 
burden would not be favorably re- 
garded by the Canadian Government. 

The financial burden would prob- 
ably be larger than the budget posi- 
tion of the Commission of Govern- 
ment indicates. A large part of the 
revenue of the Newfoundland Gov- 
ernment is obtained from a high 
tariff on imports. If Newfoundland 
became a province of Canada rev- 
enue from this source would be re- 
duced, 

Then, again, the principal value of 
Newfoundland to Canada is in the 
matter of defense. It has little to 
sell to Canada except iron ore. Its 
other principal products, fish and 
newsprint, are competitors of Can- 
adian products, 


Ont. G. J. S. Loynes, C.L.U., has 
been appointed mana ger. 


New paid for business placed 
with the Monarch Life Assurance 
Co. in the first eight months of 1939 
was 3%% higher than in 1938, ac- 
cording to G. C. Cumming, general 
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938. The in 
due to gains of 34%, 7.7% and 28% 
in. British Columbia, Ontario and 
Prince Edward Island respectively. 

among the prov- 
11.8% in Saskatche- 


Life insurance sales in the United 
States during August showed a total 
of $381.6 millions ordinary insurance 
against $361.2 millions, an increase 
of 5.7%.’ 

Life Insurance Sales 
(000’s of $) 


—Au 
1939 


$ 
Brit. Columbia . 2,216 
Alberta 1,180 


, 


manager. H. O. Wright, manager, Sask: 


Saskatoon, A. M. Shook, general 
agent, Toronto, and G. D, Tyson, 
manager, Victoria, received awards 
in the recently concluded sales cam- 
paign. Leading individual prize 
winners were W. H. Craddock (N. 
Sask.), and W. H. Easte, C.L.U., and 
L. Shaffer of Winnipeg. 


Residence burglary insurance 
rates in Toronto have been in- 
creased, The increase naturally 


varies with different companies, but | yay 


broadly speaking the greatest 
change is in the policies giving 
complete coverage as compared 
with those giving divided coverage. 
It has been found that losses om the 
former type of policy have been 
much heavier than on the latter. 
The complete coverage, as the name 
indicates, gives protection against 
loss of any articles in the house be- 
longing to the policyholder. The 
divided coverage policy states so 
much protection on watches, jewel- 
lery, gems, furs, and similar articles, 
with the. balance on other articles 
of more general use. : 
2 7 


Benoit Bertrand has been ap- 
pointed branch manager of the Sun 
Insurance Office and its affiliated 
companies for the Quebec province. 
Mr. Bertrand joined the Sun group 
in 1930. 

- * * 

D. L. Laidlaw has been appointed 
assistant manager of the Canadian 
General and Toronto General In- 
surance Companies and will devote 
his time to fire prevention. Mr. 
Laidlaw was formerly assistant 
manager of the group for Ontario, 
and Toronto inspector for the group. 
Allan J. Beattie, formerly inspector, 
has been appointed: assistant casu- 
alty manager for Ontario. 


Vigilance Urged 
Against Sabotage 


Ontario Fire Chiefs Get 
Instructions—Quebec 
Forms Commission 


Precautions against sabotage have 
been increased in all parts of Canada 
since the outbreak of war. An ex- 
ample of the efforts that are being 
made in official quarters to conserve 
life and property is the memorandum 
issued by W. J, Scott, Fire Marshal of 
Ontario to all fire chiefs in the prov- 
ince. 

The memorandum urges that spe- 
cial attention be paid to factories 
and warehouses which may be used 
for the manufacture or storage of 
war materials such as munitions, 
guns, airplanes, army clothing, food- 
stuffs, etc. Fire chiefs are urged to 
make all efforts to eliminate hazards 
from such places and to become ac- 
quainted with the premises in order 
to be prepared to deal with any 
explosion or fire occurring. Employ- 
ers are asked to instruct employees 
to take proper precautions and also 
in the use of private fire fighting 
equipment and the best way of call- 
ing a fire department. 

Additional places mentioned as 
requiring special attention are elec- 
tric power plants, afd substations, 
large storages of gasoline and oil, 
public service gas generating plants, 
waterworks pumping stations, water 
supply mains and other public utility 
and transportation services, 


Insurance Problems 
- LO.F. 


Will you please tell me how the 
Independent Order of Foresters is 
doing? Has it the same Govern- 
ment backing as non-fraternal 
orders have? 


The Independent Order of Forest- 
ers has been quite active, At the 
close of 1938 its total admitted as- 
sets amounted to $45.3 millions, 
about $400,000 more than at the end 
of 1937. Total income for the year 
was $4.6 _,millions,- total disburse- 
ments $4.4 millions. In 1938 there 
was a decline in the number of cer- 
tificates in force, a condition, how- 
ever, which was shown by more 
than one of the non-fraternal life 
insurance companies, It is not, how- 
ever, backed by the Government 
nor, for that matter, is any insur- 
ance company in Canada. 

It is licensed by the Dominion 
Government, which means that it 
operates under its supervision and 
control. Its books are open to in- 
spection by Government officials 
and all operations must be conduct- 
ed in accordance with the regula- 
tions of the Department of Insur- 
ance. This is usually regarded as a 
material safeguard to policyholders. 

Total certificates in force in Can- 
ada and the United States at the 
close of 1938 were $110 rhillions 
compared with $114 millions at the 
close of 1937. The Order has a de- 
posit with the Receiver-General for 
the protection of Canadian policy- 
holders with an \accepted value of 
$121,800. 


. 
Sales by Months, 1936-1939 
(000’s of $) 
1936 1937 1938 
Tan. cccceeses , 7 27,789 3 ® 
Feb. s.csesess 30,619 31,796 30, 
+ eeeeeeees 461 
APT. sceceeees 2 
eeeeeers 
TUNE ..cecses. 3 
July ..evecess 
AUB. coceeces 
Sept. s.cscees 
Oct, eeeeeeeee 
NOV. seccveces ’ 
Dec.” ssecccess 34,146 


Obituaries 


John L. Eaves, president, Edmund 
Eaves Ltd., wholesale jewellers, 
Montreal, aged 68, at Montreal. 

W. A. Coates, former director 
Robert Reford Co. aged 78, at 
Montreal. 


Last 


B. C. Pulp Puts Mills 
On Capacity Basis 
From Our Own Correspondent 

MONTREAL. — British Columbia 
Pulp & Paper Co. has reopened the 
Spry camp on the west coast of Van- 
couver Island to supply pulpwood 
for the Port Alice mill. 

Both the Port Alice and woodfibre 
mills are operating at full capacity, 
producing 320 tons of bleached sul- 
phite and rayon pulp daily. The 
mills employ 800 men while 200 oth- 
ers are employed in the company 
logging camps. 

Company officials said elimination 
of competition from Germany and 
curtailments of exports of paper and 
pulp from Scandinavian countries 
has resulted in an increased demand 
for British Columbia pulp products. 


OBSOLETE — 
Though Never Worn 


Ae depreciates through use. 
But it might become \pbsolete before 
it is even a year old through the intro- 
duction of a better method of doing its 
job. For, thanks to the understanding 
of industry's requirements on the part 
of modern inventors, new processes and 
new methods for increasing the efficien- 
cy and economy of production are con- 
tinually being developed. 
There are many firms who either do 
not realize how severely they are handi- 
capping themselves by continuing to 
use out-dated equipment, with its 
resultant inefficient, high-cost produc- 
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Careless Pedestrians : 


and Cyclists Cause | 
Many Fatal Accidents | 


year 8,790 pedestrians and 3,266 cyclists were 


killed or injured on highways in Canada. Official — 
investigations proved that a large percentage of 
these accidents were caused by the carelessness of 
the pedestrians and cyclists rather than the driver 
of the automobile. 


Don’t put all the respon- 
sibility on the driver's 


shoulders. For your sake -| 


and his be careful, 


ya eal 


Mur OF CANADA 
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HEAD OFFICE *® WATERLOO, ONT. 


UP-TO-DATE 
Theugh Worn Out 


tion, or who hesitate to install new 
machires fearing that it would involve 
too heavy an outlay of cash. 

Sellers of industrial machinery or like 
equipment, can, through the use of 
I.A.C, amortized payment plans, make 
it easy for Canadian industrial con- 
cerns to install mow the up-to-date, 
efficient equipment they need. As a 
matter of fact the new machinery can 
often be sold on a basis whereby the 
monthly instalments are no more, and 
in many cases even less than the savings 
enjoyed through the increased efficiency 
of modern equipment. 


Let an I.A.C. representative explain tiese plans to you in 
detail, and show yow how they will help you to sell equip- 
ment on a sound and practicable amortized payment plan. 


Industrial Acceptance Corporation , 
Limited | 
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Sun Life Building - Montreal f 


AN ALL-CANADIAN COMPANY— 26 
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gemias ¥. YEAGER, General Manager 


Paiccond MANOR, PA. 


} 


es eB 


 ROVAL HOTEL 


VERNON G CARDY 


i SAFE CONVENIENT | 


WAY TO 


(am CARRY MONEY 


dian Pacific Express 


Ma oe TA 


To The 
Travelling Public: 


WTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
fingle room without bath, $2.50; 
running water and toilet 
Single room with shower, $2.75. 
Single foom with bath, $3.00. 
| “age toom with tub and shower 
Combination, $3.50 
ble Toom without bath, $4.00; 
Tanning water and toilet 
- teom with bath, $4.50. 
¢ Teom with tub an yer 
tombination, $5.00, spe 


{ ~ bedrooms with tub and 
ewer combination, $5.50. 


Soliciting your 
“ppreciated patronage, 
#. F. STRUCKETT, 

Manager. 


4 Investors’ Chronicle 


Established 1860 6d. 
the Largest Net Sale of an 
sekly Financia) Newspaper 

0 Great Britain 

_ TERSEAS FINANCE 
“Petlal Correspondents 


i: all Financial Centres 


ree 
Warde Secimen COpy will be for- 


onc Card application to: 
JHE PUBLISHER 
*VESTORS; CHRONICLE, 
Lox ISHOPSGATE, 
, N, E.C. 2, ENG. 
a ——~ 


bdustria Acceptance 


| operations, 
'and unpromising future prospects. 





Disruption of Essential. 
Services . 


FEAR BUSINESS LOSS 


Though likely to be affected seri- 
ously as the war -Can- 
ada’s air transport services are 
erating for the time being on much 
the same basis as before outbreak 
of war. 

To date, the war has had little or 
no effect on the: service, schedules, 
personnel and equipment of com. 
mercial air operators. This applies 
equally to interurban and to north- 
ern air services to mining areas, and 
to charter as well as schedule ser- 
vices. As far as can be learned, no 
routes have been Sropped and sched- 
ules and services are being maintain- 
ed on existing routes. No equipment 
has. been taken over or converted 
for military purposes, and so far 
only a limited number of personnel 
have been diverted to military ser- 
vice. 

The Government's attitude that 
both interurban and northern air 
services should be classed as essen- 
tial wartime facilities, and should be 
continued unimpaired if not being 
expanded in some cases, is an im- 


_| portant factor in continuance of pre- 


war operations. Ottawa's policy is 
also taken to indicate that the air 
transport industry is free to carry 
on without restriction for some time 
to come, as far as Government action 
to curtail service, to draft personnel, 
or take-over equipment is concerned. 


Business May Drop 

Both interurban and northern ser- 
vices would appear equally assured 
of freedom from any serious disrup- 
tion by Canada’s mobilization for 
war and the Government regulation 
of industrial operations. To date, 
there is no suggestion that units in 
either group would be taken over for 
Government war-duration opera- 
tion. . However, interurban. and 
northern operators are likely to fare 
somewhat differently from the ef- 
fect of war on traffic and. reveriues. 


General expectation is that neces- 
sity of speed in transporting passen- 
gers, freight arid mail betweén urban 
points during wartime will tend to 
expand rather than curtail services 
of Trans-Canada Air Lines and other 
interurban operators. But the cut- 
look for northern services to mining, 
lumbering and trapping areas and to 
otherwise isolated communities is re- 
garded with considerable foreboding 
by most commercial operators, de- 
spite several hopeful possibilities. It 
is generally expected that prospect- 
ing for new mines and development 
of promising properties—operations 
on which air concerns depend for 
much of their revenue—will fall to 
low ebb during wartime. 

In some quarters it is suggested 
that the high price for gold and the 
probable demand for buse metals 
for war purposes will stimulate 
prospecting or at least development 
of known properties. However, it is 
thought_that this factor would do 
little more than modify the antici- 
pated loss of business; rather than 
bolst@r it up to pre-war levels. 


Pre-war Decline 

In appraising the probable reduc- 
tion in business for northern flying, 
it must be kept in mind that a con- 
siderable drop in volume had already 
taken place during the 18 months 
preceding the war. Advent of war 
had been discounted for some time 
by mining investment activity, and 
this was reflected in extent of pros- 
pecting and mine development and, 
in turn, by northern air transport 
operations. 

Official figures covering 1938 air 


transport show a total of freight car- 


ried 16% below 1937, and 15% under 


\936. Air freight shipments last year 


totalled 21.5 million pounds, com- 
pared with 26.3 million in 1937 and 
25.4 million in 1936. Last year also 


‘saw a sharp reduction in total of 
| paying passengers carried, though 
| there was @ small increase in volume 


of air mail carried, chiefly because 
of extension of air-mail service to 


|} new points. 


This year has seen no improve- 
ment, in some cases further losses, in 
northern air transport operations. 
Apprehension over threat of war 


| during the first eight months of the 
| year and the uncertain state of in- 


dustrial activity, held back new min- 


| ing activity and hobbled demand for 


air services. In the period immedi- 


| ately before outbreak of war, there 
| was quickening of activity in some 


areas which brought suspension of 
considerable confusion. 


Poor Outlook 

In consequence the outlook of most 
operators is epitomized fairly well 
by the comment accompanying the 
recently issued annual report of 

ings Limited. operating air ser- 
ices in the regions north from 
Winnipeg. It said: 

“The outlook is now too clouded 
by outside forces and influences 
to permit any statements in re- 
spect to future business to be made 
at this time. Undoubtedly, if the 
European ‘war continues for any 
length of time, all air companies 
in Canada will be affected by loss 
of personnel and rising costs, as 
well as a reduction in business 
caused by the probable lessening 
of interest in exploration and min- 
ing development.” 

Efforts to offset the expected loss 
of business have already been 
launched, in the shape of a move by 


L # 
NEW DIRECTOR 

Albert Maclaren has been elected 
to the board of directors of the To- 
ronto General Trusts and also to the 
Ottawa branch advisory committee. 
Mr: Maclaren is president of the 
James Maclaren Co. Ltd. and Mac- 
laren Power and Paper Co. 


Exchange Plan 
Extends to Nfld. 


Use of Canadian Currency 
Necessitates Same 
Restrictions 


From Our Own Correspondent 

MONTREAL. — Regulations im- 
posed by the Canadian Foreign Ex- 
change Control Board extend to 
Newfoundland. 

Since Newfoundland has no cur- 
rency of its own, but operates on 
Canadian currency, it was necessary 
for the COmmission of Government 
to follow Canada in imposing ex- 
change restrictions. 

As in Canada, a Foreign Ex- 
change Control Board has been set 
up. The Newfoundland Board will 
see that the needs of Newfoundland 
are provided for as fully as possible. 
It will operate in conjunction with 
the Canadian board. 

The Newfoundland Board is com- 
posed of Hon. J. H. Penson, Com- 
missioner of Finance; Hon. J. H. 
Gorvin, Commissioner of Natural 
Resources; and H. V. Hutchings, 
Secretary for Customs. 

Same Regulations 

Regulations regarding the regis- 
tration of securities, trading in se- 
curities and licensing of imports and 
exports of any kind are the same as 
those in Canada. General licenses 
for exports and imports of any kind, 
except securities and foreign ex- 
change and currency, are being is- 
sued at the present time so that in- 
convenience to traders will be 
limited to the minimum. 

Foreign exchange can be bought 
and sold only through the medium 
of the four Canadian banks in New- 
foundland, namely, the Bank of 
Montreal, Royal Bank of Canada, 
the Bank of Nova Scotia and the 
Canadian Bank of Commerce. 

Transfer of funds between Can- 
ada and Newfoundland is not 
affected. 


quired services and avoid disruption 
of operations. 

Government authorities are under- 
stood to have told officials of Trans- 
Canada Air Lines, and the private 
firms who offered their services and 
co-operation for war services, that 
they were regarded as vital com- 
munication services needed for 
maintenance of civil activity during 
wartime. They were asked to carry 
on regular service, and, it is report- 
ed, given assurance that neither 
equipment nor personnel would be 
drawn on any more than was neces- 
sary. 

Apart from a limited number of 
pilots and technicians who were al- 
ready on the air force reserve or 
otherwise linked with the air force, 
there has been little depletion of air 
operators’ staffs. The Financial Post 
is reliably advised that care is being 
taken in accepting for military serv- 
ice such transport pilots who volun- 
teer for military service, and oper- 
ators are submitting lists of person- 
nel needed for maintenance of es- 
sential services. The Government's 
intention to keep essential men in all 
industries at their posts applies also 
to air transport. 

As to equipment, most of the ma- 
chines in use on air transport routes 
are suitable for neither training nor 
regular military use. An exception 
is the fleet of Lockheed transports 
used by Trans-Canada Air Lines, but 
present plans call for continuance of 
Trans-Canada service if not an ex- 
pansion, and no move to convert the 
Lockheeds to military purposes. 
Some of the private firms’ machines 
might be used in an emergency for 
coastal patrols, but such a possibility 
is not at present contemplated. 

There is no indication as yet of 
any rise in air transport rates, 
though this may be forced by higher 
costs. 


Weekly Bank Clearings 


Sept. 21 Change Sept. 14 
- Year Ago 39 


Ge 


Two Measures Likely to be 


Unaffected by 


War 

By all present indications, opera- 
tions of the National Housing Act 
and Home t Plan to 
stimulate house construction and 
renovation will be continued with- 
out curtailment because of the war. 
may be a period of war 
adjustment during which construc- 
tion activity will be restricted. But 
there is no sign that the facilities 
of the two measures will not be 

continued to accommodate 
able to take advantage of them to 
meet dwelling needs. At the time 
war broke out volume of loans un- 
der both Acts was continuing to 
show substantial increases over last 


year. 

On the basis of information ob- 
tained from the Department of Fi- 
mance, the Canadian Institute of 
Plumbing & Heating has issued a 
bulletin citing a number of points 
to indicate that both plans will con- 
tinue for another two years at least. 
The Institute states that the depart- 
ment “is continuing to administer 
and apply both Acts, without any 
change or restriction,” and points 
out that no move was made at the 
emergency session of Parliament to 
amend or hoist the legislation in- 
volved, 

Unused Loan Margins 

The unused margins of the statu- 
tory limits on total loans allowable 
under the two measures suggest 
that both will remain in force until 
the end of 1941, if not longer, the 
Institute bulletin says. 

At the end of August, cumulative 
total of loans under the National 
Housing Act and its predecessor 
(Dominion Housing Act 1935) was 
$41,610,721, and that under the Home 
Improvement Plan, $33,651,422, or a 
combined total of $75.2 millions. 
Housing Act loans approved in 
August amounted to $2,183,631, more 
than double the figure for August 
of last year and representing. the 
fourth monthly total in succession 
to be over the $2 millions mark. 

August saw 14 additions to the 
roster of communities where loans 
are available through approved 
lending institutions, and continued 
irftrease in the number of loans for 
low cost homes valued at $3,000 or 
less. 

Home* Improvement loans in 
August amounted to $1.7. million, 
an increase of 45% over the same 
month in 1938. 


Bank Chat 


Bank Loans Increasing 

Since the outbreak of war, de- 
mand for credit from the chartered 
banks has been showing a substan- 
tial increase. Merchants and manu- 
facturers are no longer afraid of 
taking a loss on a declining market 
and, accordingly, are laying in 
heavier stocks of finished and raw 
materials than for a long time. 
These are being financed largely by 
the banks. es 

Then, too, the movement of the 
big wheat crop means a much 
greater demand for loans, especially 
with the higher prices ruling. One 
head office official stated that 
wheat at 75 cents a bushel meant a 
demand for almost twice as much 
credit from the banks as when it 
was around 50 cents. Already, too, 
the money being distributed in the 
West from the crop is being reflect- 
ed in payments being made on old 
outstanding debts. In some cases it 
is stated debts which had been writ- 
ten off as hopeless have been paid 
off. 


Bank of Montreal Building 
Operations on the new building 
of the Bank of Montreal at Bay and 
King streets, Toronto, will be 
suspended when the present con- 
tract for the foundations and steel 
work to the third floor is completed. 
This, it is expected, probably will 
be in November. What will hap- 
pen then is a matter of conjecture 
as no official statement has been 
made by the Bank other than the 
announcement by H. R. Drummond, 
president, that: “In view of the un- 
rtainties created by the war and 
e heavy responsibilities which 
will doubtless devolve upon finan- 
cial institutions in this country, it 
would be imprudent to proceed 


Bank of Canada 
Weekly Statement 


The statement of the Bank of Can- 
ada for the week ended Sept. 20 re- 
flects the effect of war in a number 
of items. Deposits of the Dominion 
Government are down about $16.5 
millions from the previous week. 
This is probably due to withdrawals 
of cash, to meet payments coming 
due, including treasury bills which 
the chartered banks may have wish- 
ed to cash in. Note circulation has 
also been expanding, being $9.6 mil- 
lions higher during the week. The 
demand for cash probably reflects in 
part, the brisker business resulting 
from the movement of the crop. 
Deposits of the chartered banks with 
the central bank, were up $10 mil- 
lions. This would appear to be addi- 
tional reserve for the banks against 
néw loans and deposits, as business 
is seeking more credit. 

On the asset side, there is a de- 
crease of $9 millions in the reserves 
of sterling and U. S. exchange, likely 
due to operations of the Foreign Ex- 
change Control Board! 

Balance Sheet 
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‘In Exchange Dealings|=;‘7> °°. 


But Must Be ae When They Use 


, i ion, to Sa 
eceive Instructions 


Foreign exchange departments of 
the Canadian chartered banks have 
been working overtime since the pro- 
clamation of the Order-in-Council 


establishing the Foreign Exchange 
Control Board and appointing them 
agents of the Board. The suddenness 
with which the order was put into 
apg EE 
ready to ess with - 
ly no notice. In spite of this, in 
cases, it 
on normal business abroad with no 
worse a Cae and the in- 
convenience a t on i 
out the various om aa 
_ Subject of course to the regula- 
tions and instructions of the board, 
the bantks, like all authorized dealers 
in foreign exchange, have-been given 
considerable latitude in interpreting 
how the Board’s regulations shall 
apply to particular cases. As one 
dealer stated to The Financial Post: 
“We use our own discretion to a 
considerable extent but must always 
rememb~~ that we must be ready to 
give an explanation for whatever 
we do to the Board.” 

If they think that any application 
to buy or sell foreign exchange is for 
speculation, or not in the inter- 
ests of the country as a whole, the 
banks just don’t put the deal through, 
On the other hand, if some person 
who has been sending a small 
amount of money to an indigent rel- 
ative in the United States, wishes to 
increase the arhount a little, there 
is no attempt made to hold the trans- 
actions up. 

With the publication of the order 


‘with a substantial expenditure 
which could be postponed.” 

In some quarters it is believed 
that when the substructure is com- 
pleted, the bank may proceed with 
a smaller building, probably six or 
eight stories which would be suffi- 
cient for its own need. This would 
bein line with the traditional 
policy of the Bank of Montreal 
which in the past has refrained from 
erecting office buildings other than 
those just required for its own 
needs, The decision reached last 
spring to carry the new building 
up 16 stories and to make it an of- 
fice building in addition to provid- 
ing premises for the bank itself, was 
a distinct departure from the estab- 
lished policy ot the institution. 

a 


Branch Changes 

Four branch banks closed and one 
opened, in the month ended Sept. 
15, are reported in the Bank Direc- 
tory for September. The Banque 
Provinciale opened a branch at 530 
Ogilvy Avenue, Montreal, and the 
Bank of Montreal closed branches 
at Banff and Lake Louise, Alta.; 
Goudreau, Ont., and a sub branch at 
Cline Lake, Ont. The Canadian 
Bank of Commerce announces the 
following changes in banking towns: 
Barkerville, B.C., to Wells; Kearns, 
Ont. to Virginiatown, Ont, Stanley, 
B.C., to Wells, B.C. 


Control 


has been possible to carry | q 


Board—Branch 
Head Offices 


establishing the 
through their 
began the 


t that they had to be/| the 


There are eleven forms with which 
seen mage s have to become ac- 


These generally are in the nature 
of applications for authority to im- 
port or export goods and for foreign 
exchange. If you want to travel and 
tequire foreign exchange you have 
to apply to a registered dealer, prob- 
ably your banker, for the f 
funds. Or, if you want to take Cana- 
dian funds out of the country with 
you, you have to make 


they risk no loss but are sure of their 
commission. 

The setting of a daily rate on for- 
eign exchange is one of the functions 
of the board. That done, the chart- 
ered banks simply carry out the 
deals knowing that the spread be- 
tween buying and selling prices is 
fixed for the day. 


Enquiries 


Changing U. S. Currenc 

I recently took a United Ststes 
$1 bill into a Canadian bank ex- 
pecting to get $1.10 for it in Cana- 
dian money, as that is the current 
rate of exchange. Instead they 
told me they would not only not 
allow me the premium of 10% but 
would have to levy a charge of 
15 cents for changing it. 


A number of enquiries indicate 
that it is hardly common practice 
to levy such a charge for changing 
such a small amount of money. A 
more common method, it appears, 
would have been to cut the pre- 
mium from 10 to, say, 5 cents over 
the Canadian dollar and allow you 
$1.05 for the U. S. note. It should 
be noted, however; that bankers 
under such circumstances are apt 
to pay a smaller premium for cur- 
rency than they are for cheques. 
The reason for this is that they may 
have to hold the foreign currency 
for some time until they accumulate 
sufficient to make a shipment worth 
while. This means that this money, 
while it is being held, is not draw- 
ing interest. Then, when they have 
enough to ship away, it is subject to 
certain charges for packing, insur- 
ance, express, etc. 


manent wa hon ne: | Abbotsford, B.C., to be securi- 
be manager, Granby, ties Victoria, B.C. 
E. PORRITT, formerly manager at | Que. to be manager, Windsor, Ont, 


-BUSINESS — 
LOANS 


Well managed business that 
contributes to the well-being of the 
community has first call on avail« 
able funds held by this Bank. We 
consider it a primary function to 


co-operate with sound business 


expansion, 


™BANKTORONTO 


Incorporated 1855 


IN | 
MONTREAL 


Business men prefer the 
Windsor for its convenient 
location, its modera com- 
forts, its old-fashioned tra- 
ditions of hospitality — and because this hotel is.. 
recognized as the proper place for business and social * 
meetings. a 
TRE 


Windsor 


(2 ORR OT SET ARORA 
On DOMINION SQUARE 


J. ALDERIC RAYMOND 
VICE-PRESIDENT 
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1. 
her desk 


3. Record notes and memos. . . make 
your instructions definite, complete and 
follow—use Dictaphon 


easy to 


Don’t call your secretary away from 2. Let her do ber work without intere 
desk every time you have an idea— 
tell it to Dictaphone 


ruptions——while you do —sided 
by your ever-ready Dictaphone. 


4, Confirm agreements so that no one 
will misunderstand them—just talkthem- 
simultaneously to yout Dictaphone. 


, accountant, Bedford, 


Sp San rin aaa BS ot ee ‘ ie 
ices RRA eS REIN aS ye oe 
Sr a lt i i i Ai arias he 


ie . - Se 
a eens renee tne n ma eee 


Halifax / 
Saint John .. = oo +1 


sh 


S com 
Bic: 


| rnings Decrease 
iu won St Ome Correspondent 

 & Acceptance saings of Indus- 

a nenthe® Corp. in the first 

Were lower th of the current year 

M4 period ar an in the correspond- 

© the seve, 2" However, profits 

t muti months period were 

rer to cover the full 

“end requirements of $2 
etre the Class “a” stock, 

tly bert e the company in the 

ly be the year was substan- 


leading transport operators for co- 
operative action to eliminate dupli- 
cate or unnecessary services. It is 
suggested that government encour- 
agement if not assistance might be ot ee 
invoked to ensure minimum esseN-/| Peterborough 
tial service on a non-competitive | Toronto .... 1 
basis on all routes throughout the 

Dominion, particularly to meet the 

requirements of producing and near- 

producing mine areas, 


Needed Services 
SIOW the fire It is pointed out that the economic 
Y, there St part of 1938. | and social structure of huge areas in 
as been improve: | the = have been built around 

#6 availability of air transport, 

ria a uccnditions have an/| that at least $0% of the mining dis- 
; — on the volume /tricts are entirely dependent on air 
Ty increncen 0. 0Y the company.| service, It is such considerations 
om «, wage, ape ployment at in-| that appear to have been taken into 
oF Manageme: pears in prospect, | account by the Government, in en- 
Me Natictacto ees volume to|couraging both interurban and nor- 
therm operators to maintain re- 
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Albany R 1S «1? | Donwood .04.. Ma Lake .11 33 
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7.1| Do. pret. 155/101 99% 99 99 | 25¢"4/8\Loblaw (A) 510, 26 27 
4.3/\Can. Packers .. 85/90 943 93 93 | 274 22 1+ \Loblaw (A) ...| 
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5.9. Can, Perman. .. 7136 136 134 135 M ‘ ? ——- mere 1 "i “09 
sou soo] (6 bid — aaked) 3. ] vere 2 ‘ ee 
6.4 —a } * : 
‘ +  ee-jMackenzie Air 425; .50 .50 .50 .50 G.M. 1500 .05 04 
.|Can. Steamsh’s. | 32 5 Si 4 , Her Steel..| ....| (12 bid — asked) ‘2 40 ralorne 10.25 10.15 9.85 10. 
3.3) Do. pref. TiSt| 33h 154 125 15 Do. pref. ....i ....| (30 bid 70 asked) ‘04 i 05 bid 06 
10.4/Can. Vinegars.. 30) 10 11h 10) 113 “\Maclaren Pr. p.| 1030) 15 173 15.174 Brett Trethewey * Arjon  .012 .02) | Faulkenh .01 012 | Mosher .07 
vat et te ype ee 6-H ../M. L. Gardens. . 23) 3i 3 3h vole ‘ier ant fe ee tee ‘09 08} .07$ +.084| Armistice 01 (02 | Frontier 01 Mylamaq .01 
.«-| Do, (B) 232) 213 25 21 25 (54 bid 63 asked) ’ : Ankerite . 950 7.00 7,25 7. : ? t 0 || os t«CS . a y 5 Galore 03 . Nat Mal .17 
6.4; Do. pref. ..... i +++-|(1003 bid — asked) 61 rr i Leat Sia] 3955) 41. 6 521N . ‘0: uffalo Can ; id . . . , “14 $ "1 7 ‘03—Ci««y Gate Pat .013 
-.|Can. Bakeries . ss++| (= bid 14 asked) We Bers a he See uM, Sa ia ‘ee ota? a Gold Ga .13 | 
«+1 Do. pret. | (— bid — i 8 . . : ae aes 35 | Barb Lar 01) . ranada .02 . 
ick Bees) jar te ta"ig'| eines) aa — tet ee ere ai a Geet | Rae 
‘ \Can. Breweries; 645/.80 .90 .75 .90 152 Loew's.| ....|(24 bid 24) asked) 3 s ian Mines. ... Olbd ... Ou. Hiawatha d Norbeau . Speman 
34), 2 133) Do. pref. ....| 135 33, dt ii 25 | 0115 115 |74+-22.750.|_ Do. pref. .... re Mee i in. kee lat 42 03 | Hislop .00) 0 ene: 3s folen it ae 
30 1.50 3.8/Can. Bronze ...| 40 371 40 am intents’. ee Hoyle Ne «18 eer a i a 
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5.8\Can. Fairb. pt../ .| (984 bid — asked) +++ [none oe Fiala) os. 2 
10Can. —- pare | ie RS "5 |montreal Cot... 40 
8.9| sees) (90 Mar, ‘" 7| Do. pref. (100 bid — asked) 
“isl st as en as Anont. 4s. **."/(25 bid 2.25 asked) 
10365)3.25 4.25 3.38 4.12 Bi Mont. Le & ¥.. os » " _ 
‘8 Ptontzeat Loan. coos) (25 Aug. 23) 
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Montreal, Sept. 26, 1939 j 
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ee. (oi ren th , 
Relie Ari to 3, Mo. °° i d (Cont 
Relief Avington, m0 8 | «dividends Declared Dividends Declared (Cont'¢) 
Reno Gold 4900 144 50 Indust, Accept. A ‘50c Sept. 30 Sept. 
‘Oly. 01k OL This Do., pref. ...... $1.25 Sept. 30 Sept. 
(.06 bid 07 asked) pay- Inter. Metal, pi... $150 Nov. 1 Ox.if 
G . ment payable record} Do., A p 2 <i ae xe 
ro 1s 119 ‘05 | Agnew-Surpass, p, $1.75 Oct. 2 Sept. 18 Inter Nickel, pid. $1.15 Nov. 1 Oct a 
Tit bid asked) | Assoc. Brew. Sept. 30 Sept. 15 ier" Power, p... $1.50 Oct. 2 Sepul 
aes Do., pref. ...+++: gis Oct. 2 Sept. 15 of Sept 8 
(10 bid °° asked) Imperial Bank .... $2.50 Nov. 1 Sept. 
Aug. 25) Asbestos Corp. .... 15¢ Sept. 30 Sept. 15 Inter. Milling, p. -. $1.25 ‘Oct. 14 Sept. 
4 he Do., extra _.... 15¢ Sept. 30 Ue se OS: ee os ae 
(... bid  .054 asked) Amer. Cyan., A,B. 15e Oct. 2 Sept. 15 |v. Foundation, p. Msc Oct 18 ory 
(-06 Sept, ton 00} Alta. Wood P., p. . $1.75 Oct. 2 Do., arrears .... 35¢ 
02} 02} (02 =; Barker’s Bread, p. 6242c Sept. 30 
. 04 ‘oop Brit. Amer. Oil ..  25c Oct. 2 
Wineries et Sh Be Reiger ve Sie Get | 
7 7 ; i 7 . C. phone, pf. $1. . 
Ymir Yankee Gi 4000 04 00) 08h Do., 2nd pfd.... $1.50 Nov. 1 


Brockville Trust .. 62%c Oct. 2 é & Gi 

. . Brown Cons. Pet. . 1%4c Sept. 29 Lava Cap oe . 
Oil Quotations Building Prod. .. 114¢ Oct. 2 Sept. Rees SOS «... ee OS oe 
7.7\Can. Wire Box. 300 184 19, 19 194 Alka. Pas, Cons. 0450. 0 28.20.26 | Bialomne Mines .... Oct. 14 SL Oct 2 Sent 

..\Capital Estates; -...| (.75 bid — asked) : av| 175) 27 ‘ . ted... . ! 00.008 | Brant. Cord., pi. . Oct. 15 Montreal Tele. ... 368¢ Oct. 16 Sep!. 
4.7\Carnation, pfd../ 106 bid — asked) 1 sees /(.55 Bid 65 asked) a8 . ; At | Brit. Amer. ‘aesur. $1.50 Oct. 2 Mtl L. H. & Pwr. 37¢ Oct. 31, Sept. 
4.5\Catelli Food ... 300,11 11 103 103] * 1 ie 11.61 Do. pref. .... sees} (3 bid 38 asked) lo. y Anaconda 1 ; ; ; : C. Power, A... 50c Oct. 14 Montreal Trams, .. $1.50 oe 14 Oe. 3 
5.8, Do, pref. .... 110} 13 13 13 13 : > .- (94 May 13) os ; f : ‘i ; a "eeeneeae 3: es Oak te Moore Corp., c. .._ 40c “Oct. 2 Sept 
+e 2511.60 1.75 1.75 1.15 5.7| Do. "0,108. 105 104i 105 i ‘O40 —Baltae 3.03 | 0S 08 | Beswiisn ers, -. $150 Oct 2 Dae weet A eB S175 Oct 2 
.'Cent. Can. L’n ++++| (— bid — asked) . ae ae tal (— bid — asked) 82 86 “90 .33 t i . 23. ¢ = e Burlington Stl. .... 15c Oct. 2 Mitchell. J. S., p. . $1.75 Oct. “’ ; 
~ 5/Chart. Trust nisel (— bid 95 or ; Sar: 1045) 32 34 3223 34 “O44 . F “05 ; : Bri inion... ; sea Beld.-Cort. $1 Oct. 1 McColl-Front , pt. $1.50 Oct. : Dividend Ne 

.|Chem. Research 2100; .25 .28 .28 .28 : .\(— bid 150 asked) a 3 "32 | N : ; id... . 2.00 2. ; ¥ Do., pref. ... ... $l. Oct. 1 een Sees * $1.75 ov. pt. ; 

-|City Gas & El.. 608 15.25 20 .25 . , [1/105 bid 115 asked) 12°50 13.00 12. . 13.00 ? : Calmont , . . . Bk. of N. Scotia . Oct. 2 Do., ie Ont 0 on is hereby given: 
-»-[Claude Neon .. ..+./(.10 bid .15 asked) ; .| (2 bid 54 asked) “27 "26 6 ¥ ‘ Commoi! 500 od : 4 Cent. Can. Loan . $2 Oct. 2 Moneta Po jeeases ict. of and one half per’ 
11.4\Coast Brew. 3920)1:11 1.12'1.01 1.01 Mies “35, 8 14 12 «14 28'00 30,00 28.50 29.50 coe es 25 25.25 6 | Can. W. & C., A..... $1 Dec. 15 ~ 20 | MUL C. de D. Say, ee. for the ai 
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7260 2.63 3.12 2.75 3.00 : (ie Bere com: ies Pele... 30 3232.32 | Cosmos Imp. pref. $1.25 Oct. 14 Sept. 30 | Nat, Grocers, p... 37¥ac _ Oct. Branches on : 

-++| (5 bid 54 asked) 5 ; 3 44.50 49.25 45.00 47.12 | No. . . . . . $1 Oct. 2 National Trust a : oe Ist day of No 

-.--| (3 bid 32 asked) be 108 Pes a 15 bid .95 asked) : seeeees ‘22.28 22.38 |“ Do., pret. . $1.50. Oct. 2 eee a SSeS OS of zecord of 
one) ee aes 8 ae 6/Ottav Lol sees] (43 Did 75 asked) ca Can. Fairbanks, pf. $1.50 Oct. 16 Sept. 30 | Nat. Steel Car ... any 
pect SP See ee lead J i2.!] (= bid 1 asked) Can. Indust., A, B $1.75 Oct. 31 fsa See. Cet. 
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‘Cons. Sand, pf..| ....| (46 bid 57 asked) Canada Bread, pl $125 Oct 4 Nan-Dun. Util... 20¢ Oct. 
3.8.Cons. Smelters. | 7003; 45 Sig 443 Sli Do., 2nd pref. .. 62%2c Oct. 2 Ont. Loan & . ¥ . Oct 
€.5\Consumers Gas) 80160 158 150 153 os oe .| (12 pid — asked) Do., arrears .... Oct. 2 3 Ogilvie Flour, c. .. ** Se e 

.|\Corr. P. Box, p.| 60, 25 33 33 33 10) 9 99 98 99 Canada Life $5 Oct. 2 e — ao Pr. c » 

22 23 20 23 ° oe see] (— bid 7 asked) Can. Breweries, pf. 50c Oct. 2 . oni Oe a ° Ont 

a 1011084 103 103 103 . ’ ./(14 bid 172 asked) Can. Perm. Mige.. $2 Oct. 2 O'Brien Gold ..... 0¢ Oct. 

6. 1\Crown Cork’ os 80| 24 26 24 . \(— bid se —— Can. Celanese 25e Sept. 30 Pee Cc . 

.+-[Crown Dom. Oil eves} (22 bid 4) asked) 38 . 7 45 ae 56 BRE is ceces $1.75 Sept. 30 we: uyN .... 
-»-|Crow’s N. ; -»..| (25 bid 33 asked) .- -|\(— bid 30 asked) a! Gold 
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con ‘ht, = Tr.. «+++| (25 bid — asked) 
-| Do, sees| (— bid 80 asked) 
74.Can. tee Pr. | ++-./(12) bid 14 asked) 
-|Can, Locomo, ..| 587,14 154 13 15 
..{Can. Mach’y, P. ..{ (18 July 12) 
75 | .|Can. Marconi . “577)1.45 1.55 1.40 1.50 
134/50+371e 6\Can. Oil 25,14 #15 15 15 
106 | 8 6.9) Do, pref. | 44 bid 114) asked: 
3]. .|Can. Pacific ... 22108 53 Gh 52 6k 
20]. .|C. Pr. & Pa. In. 485| .75 1.25 1.00 1.25 
3h). viol Do. pref. .... 195, 4 6 53. 6 
.-.|Can, Vickers .. 2700) 53 9 6s 82 
---| Do. pref. 595, 2 39 #2 39 
5.5/C. — A\ eves] (— bid 12 asked) 
5.5, Do. (B) e++-| (— bid 9 asked) 
3.7/\Can. wert’ho'se| 10|50 50 50 50 
’ . Can, Wineries. .j 145, 33 33 34 33 
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Kirk. Hud. Bay. . 
Kirkland Lake. .. 
Kirk. Townsite... 


Lamaque Gold. .. 
Lapa Cadillac... . 
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Power Gap pf. .. $1.50 
“Vc is hereby my 
two per cen 
the paid-up S 
has been de@m 
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11 604-300 7.5)David & Fr. A. ++¢+| (~ bid 98 asked) Lebel ( 
ul” eee) ,Dos OB) a ae 1 “| s+3.](40 Bid 432 asked) | | “go! “8 Late Gold 
na ces é *t ae 14530 15 214 16 214 d : Little Long Lac. . 
, 63 oa eek a ‘vee | 60 63 
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DIVIDEND NOTICES 


IMPERIAL BANK OF 


CANADA 
Dividend No. 197 


Maite is hereby given that a Dividend 
hyn one half per cent (24%) has 
ue declared for the quarter ending the 
8 October, 1939, payable at the Head 
an¢ Branches on and after Wednes- 
s the Ist day of November next, to 

iders of zecord of 30th September, 


By @ier of the Board 


Enceile 


WeekinWheat 


Who is to Pay Anti-sabotage 
Costs Becomes Moot Problem 


While Ottawa and various 
nt, the job of Seeterting Vind 
public services and industrial prop- 


erties against sabotage has proceed- 
the 


ed in all parts of Canada, 


provin- , whom rests 
for | co-ordina 


major for 
hing: pelvete and .pebiie 


signs of this programme | A 


are the armed guards parading out- 
side public buildings, public utility 
plants, railway crossings, etc. Behind 
the rifles, the floodlights and the 
barbed wire fencing, a thousand un- 


erty and personnel from sabotage. 
Who Will Pay? 

Who will pay for this protection? 

Already Ontario Government offi- 
cials are complaining at the $1.5 mil- 
lion they estimate they will have to 
pay annually to maintain anti-sabo- 
tage guards on the present basis, It 
is claimed that this is really a job of 
national defense and that Ottawa 
should foot the bill; 

By the same token, thousands of 
small individual firms who feel they 
should have plant protection but who 
are unwilling to pay the cost are 
asking Ottawa to supply mén and 
materials free of charge for this pur- 


pose. 

So far Ottawa has turned a di 
ear to these pleas. The Government 
contends it has its hands full look- 
ing after larger problems of militia, 
munitions, home defense, expedition- 
ary forces, etc., and that anti-sabo- 
tage precautions, by and large, might 
well be considered a contribution of 
local municipalities, provincial gov- 
ernments, industrial firms, etc. Some 
exceptions to this are the steps taken 
already by the militia to guard the 
plants of private firms where vital 
cable ‘facilities, etc, are concerned, 

Some clear-cut statement of gov- 
ernment policy would be welcomed 
as a guide not only for provincial 
and local governments but also for 
industry. 

Key Points Only 

One suggestion made to The Post 
by an official who has had some 
experience along these lines is that 


©! Ottawa should not be expected to 


pay for anti-sabotage precautions 
except at the most vital points. He 


\¢ @| would include the two or three key 


producers of base metals; the dozen 


--|or mofe largest power distributing 
» | and generating centres, etc. In short, 


any facility or operation which can- 
not be duplicated or replaced within 


**|a short period and whose destruction 


would vitally hamper war produc- 
tion. 

Smaller power plants, serving only 
a small area, munition and sup- 
ply plants (except those that are 


’.| the sole source of supply); water 


works systems, etc., are not deemed 


‘3)in this category. The argument is 


that while destruction of these might 


g | cause temporary inconvenience they 


are not sufficiently vital to warrant 
being included under national de- 


*; | fense. 


It is also argued that the Govern- 
ment could arrange to patrol these 


. key spots more cheaply than anyone 


else by establishing militia training 
camps at these points and having the 


** | regular militia units stationed on 


} 


i Thence, responsibility is dele- 
gated to a group of able, well-trained 


charged with a specific responsibil- 
ity such as, protection of property, 
of uipment 


protection of personnel, eq 
ee investigation, and so | of 


Primarily these officials are con- 
cerned with protection of provincial 
property including the vast Ontario 
hydro-electric system. Upward of 
a thousand men have already been 
enrolled and are now on active serv- 
ice at key points. 

In addition, these officials are do- 


respect of industrial plant 
protection. These are prepared to 
swear in guards and act as a clear- 
ing house for the supply, not only of 
guards, but also arms and ammuni- 
tion where necessary, to private 
enterprise. 

Eventually guarding of public 
buildings may become a responsi- 
bility of the Department of National 
Defense. At present, this is being 
done by provincial police where 
such an organization is available. 

Industry's Job 

Limitations of provincial aid to in- 
dustrial firms in the case of Ontario 
is indicated in a statement given 
this week to The Financial Post by 
Attorney-General Conant. Mr. Con- 
ant said: 

The federal authorities have indi- 
cated that they will not undertake 
precautionary measures or guarding 
with respect to industrial firms or 
private undertakings, It is impos- 
sible for the province to undertake 
the same, particularly in view of the 
very serious burden placed on the 
province in guarding vital points of 
general concern and importance. 

“It remains, therefore, for indus- 
trial firms to set up their own pre- 
cautionary measures and in connec. 
tion with same the following sug- 
gestions are made: 


“1, Guards may be obtained 
through the local war veterans 
organizations or through the Na- 
tional Veterans Security Commit- 
tee, 210 Dundas St. W., Toronto, 
the head of which is Major C, B. 
Lindsey. # 

“2. Terms of employment are 
set forward in Veterans’ Guard 
Application forms which cover the 
responsibility of the individual and 
the province. 

“3, Guards wherever possible be 

placed under the discipline and 
control of the municipal police. 
_ “4, The province can furnish to 
responsible firms, on loan, rifles 
necessary for guarding. These 
rifles, however, have been obtained 
from the Department of National 
Defense and must be returned in 
due course.” 


Veterans’ Guard 
The Veterans’ Guard of the Ontario 


patrol duty as part of their regular | provincial police force has now en- 


vital spot which happened to be 
adjacent to a permanent militia 


. | camp. 


Advance Steps 
As far back as 1938, quiet confer- 
ences were held with officials of so- 


| called “bottle-neck” plants in every 
.| part of Canada to ascertain just 
3 | what precautions should be taken to 


guard against sabotage in time of 
war. 


and of the last war was:drawn upon. 
Co-operation with provincial and 
municipal authorities was enlisted 
More especially, those in charge 
power plants, mining operations and 
vital national- industries were 
coached in ways and means of build- 
ing up “deterrence” to sabotage in- 
terference. 

When war broke out, well-oiled 


Co-operative Effort 


In the background of this nation- 


The experience of other countries| _ Ne 


“2 training. This was done in the last| listed 3,000 Great War veterans on 
.| war it is claimed, on at least one 


Kerr Lake Shows 


Increased Profit 


Dividend of 10 Cents to be 
Paid on ere 


t profit of $31,000 realized by 
Kerr Lake Mines for the year ended 
Aug. 31, 1939, represented an in- 
crease of 66% over the profit of 


of | $18,690 for the preceding fiscal year. 


Earnings per share were 5 cents in 
1939 against 3 cents in 1938. Working 
capital was also higher amounting 
to $65,134 as.at August 31, 1939, com- 
pared with $33,425 a year previous. 

Kerr Lake Mines is a holding com- 


and all stock of Kerr Lake Mining 
Co. Rimu operates in New Zealand 
and is also interested in the Grey 
River Dredging Co. in the same 


full-time duty. Registration of those 
available but not actually in employ- 
thousands. The 

figure compiled by the Na- 

tional Veterans’ Committee for all 


under | Canada is 68,000. 


The men already employed are on 
a day-to-day basis, are required to 
serve in any part of Ontario at a cost 
of $1.60 per day plus $1 subsistence 
allowance for single men 
a day plus $1 subsistence for married 
men, The province has undertaken 
to provide insurance on the lives 
these men for $3,000. It “has 
also provided accident coverage for 
injuries received in the course of 
duty. Proviso is made that contribu- 
tions of not more than $1.50 a month 
may be required as a contribution 
by each man for insurance upon his 


life. 
Precautionary Measures 
Apart from stationing of armed or 
unarmed guards, three chief precau- 
tionary measures taken by mining, 
industrial, communication and util- 


fencing; installation of floodlighting 
outside plants as well as in and about 
vital inside points; registration of all 
employees. Protection against - 


$2.20 of wheat by farmers has largely 


Farmers’ Wheat Sales 


Deliveries to Wheat Board Increase, However — 
Higher Prices Before End of Season Generally 
pected—Exchange Control Checks Spreading 


From Our Own F 

WINNIPEG.—As prices on the Winnipeg market for wheat have 
sunk close to the level of the Wheat Board initial payment, selling 
up, and an increased percentage 
of deljweries has been made to the Board, It is still the case, 
however, that the majority of farmers hope for higher wheat prices 
before the season is out, and a large percentage of wheat stored in 
elevators is being held for their account. 

Present spread between prices for wheat in Chicago and those on 
Winnipeg market would seem to offer an inviting opportunity to 
traders. Spreading transactions, however, between the two markets 
have practically ceased since the exchange control regulations went 
into effect, even on the part of those with funds in both countries, 
which would be available for the purpose. They may increase as the 
actual operations of exchange control] become clearer. 


Chicago and Winnipeg . and make way for new deliveries. 

Although Winnipeg prices seem| Actually, however, there is no 
decidedly low in comparison with| Shortage either of railway cars or 
Chicago some factors tending to motive power. The railways are 
establish different levels must be| ble to haul grain to the terminal 


recognized. While there is an ex-| Slevators at the head of the lakes 
faster than it is being shipped out. 


TORONTO ELEVATORS LIMITED 
‘ Also Owning and Operating The.Sernia Elevator Co, Ltd. 
Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels = 
Ei et ets ti seen ol ea 
are endorsed and 


for Livestock and Poultry. MAS FEEDS 
recommended by leaders in the livestock industry of Canada. ~ 


‘TORONTO 


GRAIN MERCHANTS 


IN CANADA SINCE ed 


RECEIVERS SHIPPERS + EXPORTERS 


Owning and Operating MEMBERS 
Terminal, Transfer and Winnipeg Grain Exchange 
Country Elevators Chicago Board of Trade 
Capacity : NewYork Produce Exchange 
12,500,000 Bushels and other Exchanges’ 
Executive Offices, WINNIPEG »» Private wires connecting offices across Canede 


sible air attack is also being made| Pott surplus in the United States 
in plants which might be vulnerable} Which presumably will come into 
on this score. competition with Canadian wheat 

Industrial firms supplying fencing, | before the end of the crop year, 


With eastern facilities pretty well 
filled up, lakehead terminals have 
filled, and have been unable to un- 


JAMES RICHARDSON & SONS 


floodlighting equipment report sub- 
stantially increased demand for their 
products not only from.essential and 
so-called war industries but also 


load grain as rapidly as it has been 
delivered by the railways. 

The wheat crop is proving to be 
a big one, larger than earlier esti- 


United States prices are not now on 


a ee ie ee 


and also because farmers are hold- Comm odity Pri ces 


at the moment by mill buying 


from a wide 
variety of industrial against sales of flour for immediate 


plants anxious to take reasonable 
precaution. ™ and future delivery. Dothestic flour 


Em istration consumption absorbs a very high 
Many Gemon have retina for the | Percentage of the total wheat pro- 
first time a complete registration and | duced in the United States, and as 
identification system, especially for | farmers are determined holders of 
plant employees. Typical is the| considerable quantities of wheat, 
plan of one important company | the market is able to maintain itself 
—— aoe to the plants is not| above the export level and also 
vtec ; Genuticines "eae oe es above the level at which loans are 
aah Aik anlehinak sa: thie ay “s made available by the United States 
closed except through the main of. | Government. 
fice building where office workers| Furthermore, under war condi- 
only may enter during the day, At| tions, wheat from the two countries 
night, even office employees are re-| is competitive only to a fairly lim- 
quired to present their identification | ited extent. British buying, it is 
card. presumed, will be altogether lack- 
In large merchandising establish-| ing in the United States, as ex- 
ments chief precautionary measures] change available there will be 
have been to guard dynamos, boiler directed to other purchases. On the 
rooms and other vital points, as well other hand eet shi in ill 
as to increase and strengthen night| 5¢ <yaitable from time to time from 
ols. i 
a anaes qereeieliy: are gulf and other ports where Cana- 


being watched for ’ questionable 
parcels. dian wheat and flour are not avail- 


In some cities, elaborate precau-| able, or United States millers may 
tions have been taken to classify and be in a position to make quotations 
identify employees of large or vital| or extend credits when Canadian 
organizations by means of close con-| millers cannot do so. 
tact between employers and muni- * * 


ipal police. 
og P Gueis of Prevention U. S. Loan Policy 


The chief air of these precautions| “In addition, the loan policy of the 
is to build up deterrence against| U. S. Government tends to provide 
enemy efforts to slow down Canada’s} a bottom to the market in the 
national production. For the most} United States. 
part these precautions are being| The discrepancy between the two 
— quietly oe eae markets is most marked with re- 

ounce of prevention, argued, g 
is worth many pounds of cure, Noi| set {0 Cont wheat and fhe nee y 
7 an a, Cee nipeg is quoted at about 7 cents a 


‘mates and probably larger than the 
highest estimate yet published—450 
million bushels. Despite some wet 
weather it has been harvested and 
threshed with rapidity. 


Elevator Space Inadequate 

To relieve the situation, ship- 
ments have recently been directed 
to interior terminal elevators owned 
by the Dominion Government at 
Moose Jaw, Saskatoon and Edmon- 
ton, But as threshing proceeds, and 
the area of heavy shipments moves 
into northern Saskatchewan and 
into Alberta, it becomes evident that 
total elevator capacity of the West 
will be inadequate to receive grain 
as rapidly as farmers will want to 
deliver it. Probably the Canadian 
Wheat Board will have to direct 
enough wheat to the Pacific Coast 
to fill up terminals at Prince Rupert, 
Vancouver and New Westminster, in 
spite of uncertainty as to when 
shipping will be available to take 
grain from those ports. There are 
being pressed into service a num- 
ber of country elevators in south- 
eastern Saskatchewan in the lim- 
ited area of crop failure, where lo- 
cal production was not sufficient to 
justify all elevators being operated 
to handle locally produced grain. 
Elevators there are being filled up 
with wheat shipped in from other 
points. 

Were it not for the probable 
urgent need of freight cars in east- 
ern Canada, as industrial produc- 
tion swings into full activity, the 
railways might have been willing 
to fill up with grain many thousand 
cars to be held on track until an 
opportunity to unload them occurs. 
But under existing circumstances 
the railways cannot afford to do 
this. The fact that Alberta grain has 
to be shipped east, by a much longer 
haul than to Vancouver, which is 
ordinarily available for the ship- 
ment of much of Alberta’s crop, 
puts an extra load on railway serv- 
ices. Ocean shipments from Van- 
couver have really provided a good 
deal of storage afloat in previous 
years, which is lacking this year. 


* 


be done to make i ra 
but the isettier’ 3 tuinieg bushel over cash wheat, current and 
these controls and deterrents for the | future quotations in Chicago are 
duration of war is also stressed. practically uniform. Even at that, 
= the Canadian May would have to be 
° ° near the dollar mark to correspond 
Cigarette Price with the level in Chicago, That is 
R + S one fact borne in mind by those 
€Mains SAME | who expect to see higher quotations 
——— ultimately develop on the Winnipeg 
But Number of Smokes! market, in spite of present uncer- 
tainties as to how soon the expected 
Reduced to Absorb heavy demand from Great Britain 
New Tax and other countries will commence 
From Our Own Correspondent to make itself felt, and when the 
NTREAL.—As a result of the| shipping situation will permit large- 
increase in the excise tax on cigar-| scale movement of wheat. 
ettes the tobacco manufacturers are} Congestion of elevator space is 
reducing the number of cigarettes| now slowing up deliveries of grain 
in the 10-cent, 20-cent and 25-cent| ot great many western points. To 
gun a feel, desirabl the farmer and the country elevator 
method aa ce%, 1s &@ more Cesirable | operator the situation appears as,| Storage on Farms 
passing the tax on to the a, 
consumer than raising the price of and is described as a car shortage,} Grain is going jnto storage on 
packages by a cent or two. because railway cars cannot be ob-| farms to a greater extent than ever 
before, both' as a result of the con- 


The smoker will now buy nine| tained fast enough to keep grain 
cigarettes for 10 cents, 18 for 20 and| shipped out of country elevators’ gestion of country elevator space, 


23 for 25. Thus, the manufacturer : 
Yama’s Drifting |Lake Grain Rate 


is absorbing part of the tax increase 
in the case of 25-cent packages, 
To Start at Once| Now Seven Cents 


while on the 20 and 10-cent packages 
his margin of profit will be some- 
what greater. One, it is expected, 


ing wheat in the hope of higher 
prices. Farm storage, however, is 
limited in extent. Farmers have not 
for many years been increasing the 
capacity of bins on their farms. 
Such farm storage is creating a 
new problem in financing. When 
farmers put their grain into ele- 
vators and desire. to hold it, it is a 
matter of routine for them to bor- 
row money on it from the elevator 
companies, which in turn borrow it 
from the banks. But the elevator 
companies cannot lend money on 
farm-stored grain. The chartered 
banks, however, can do so, as they 
are able to take security under Sec- 
tion 88 of the Bank Act. It is so 
long since such business’ has been 
done in any quantity that both 
farmers and bankers had almost 
forgotten that it was possible. But 
in the next few weeks there is 
likely to be a fairly extensive de- 
mand for such accommodation. 


Exchange Regulations 


A minor problem resulting from 


True to form, commodity price 
indices have been moving upward. 
Of the five weekly indices used be- 
low, four have shown consistent ad- 
vances in the last few weeks. The 
fifth, Dow Jones index of commodity 
price futures, while fractionally be- 
low the previous weeky has held 
above the level of a fortnight ago. 

Reaction in some commodities was 
natural after the first upsurge. But 
changes in no instance were large. 
In the agricultural group, cotton was 
lower due to plentiful supplies, while 
wheat has been affected by the lack 
of convoys yet to take cargoes across 
the Atlantic. Sugar too has been 
easier owing to a realization that 
there is not likely to be any scarcity. 
On the other hand, hides were 
stronger. Supplies are not overly 
plentiful with a big demand for 


soldiers boots now a eernany- 
Sates * views. 

wee 

$7.50 


Same 
week 
last yr. 

$7.00 


the control of exchange by the W 


Bank of Canada has arisen in con- 
nection with remittances to cover 
the proceeds of grain to owners or 
creditors in the United States, In 
some ca 
mortgages who reside in the United 
States are entitled to crop shares, 
and, in a few cases, western farms 
are operated by absentee owners, 
resident in the United States, In 
some cases proceeds of grain sales 
which it is desired to remit across 
the line represent in essence inter- 
est due, which presumably is in- 
tended to be allowed under the per- 
mit system. In other cases, mainly 
connected with agreements for’ sale 
of land, such payments might mean 
the export of capital, presumably 
contrary to the intent of the regula- 
tions. As the total amounts involved 
are not large, the trade expects that 
general authority to make such re- 
mittances may be given. 


owners of lands or of|,, 


Canada (D.B.S.) ... 77.4 
Do., Wood, Gundy 65.8 
U. 8S. Labor 79.3 
Dow Jones 

shers’ 832 
Monthly Indices 
Canada (D.B.S.): 

Retail (July) 

W'sale (July) .... 

U. S. (July) 15.4 i ‘ 
Gt. Brit.. (July) ..... 98.1 . 

Note: The base of ices is that 192 
equals 100. index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. Copper - el lytic, New 
York. Silk — Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light, 


NEW EXCHANGE MEMBERS 

From Our Own Correspondent . 
MONTREAL. — C. Howard Lewis 
has been elected a member of the 
Montreal Stock Exchange. Mr. 
Lewis is well known in Montreal 
financial circles and was previously 
for many years a member of the. 


Exchange. 


Wheat Prices 


WEEKLY 
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wide effort is net ee Canadian : 
Mounted Police. In most provinces Rimu Gold Dredging recov 
eo, General Manager. | its work is done quietly and unob-| 1» 148 oz, of crude gold in 1938 and 
> nla, 13th September, 1939. trusively. Any publicity is left to 7,384 oz, in the fi eight months 
: ——___6§.___|jocal or provincial officials upon| (41999 " nivid = SS 


ct. 16 Sept. 
Oo. P The Canadian Bank of DIVIDEND NOTICES year received by Kerr Lake Mines 


> .30 Sept. 
Oct. 16 Sept a . amounted to $63460. In the first 
mmerce rn eight months of 1939, Grey River 
Dividend No. 211 The Dominion Bank 
Dividend No. 228 


Oct. 2 Sept. 
Oct. 16 ” Dredging recovered 7,484 crude oz. 
Notice j 2 a d. 
is hereby given that a divi- wcdéten te aeaar aleth tebe Divi- A dividend of 10 cents per share 


will offset the other. 

The increased excise tax on cigar- 
ettes and tobacco is expected to add 
$8.5 millions annually to revenues of 
the Dominion. 


Movement via Buffalo to 
New York Shows 
Increase 


From Our Own Correspondent 
‘MONTREAL.—S freight 
rates on wheat from the Head of the 
Lakes to St. Lawrence ports has been 
stepped up one cent a bushel to 
seven cents. This is the same rate 
that prevailed during the latter part 
of the 1938 season. 

The freight rate from the lakehead 
to Georgian Bay ports has been ad- 
vanced from three cents to 3% cents 
a bushel. The rate to Buffalo has 
been increased from three cents to 
3% and 4 cents. 

Wheat is not moving in any su 
stantial volume from the lakehead 
to St. Lawrence ports because there 
is little available storage space in 
elevators there. However, there has |; 
been an upward trend in the amount 
of wheat moving through Buffalo to 1 
New York. .One reason for this is 
that neutral ships for early depar- 
ture are available at New York. 

The increase in freight rates will 
benefit Canadian Steamship Lines, 
especially if grain begins to move 
in large volume. 


H. T. JAFFRAY, 


Will Explore High Grade 
Section Encountered 
on 250 Level 


Drifting on the new high-grade 
strike made at Yama Gold Mines 
last week is scheduled to get under 
1938 | way immediately following installa- 
a oe tion of the cage in the shaft for this 

1,519 purpose. 

The high grade encountered last 
50.265 | week in the 250-ft. level crosscut 
6.057 | proved spectacular in chardcter and 
312| assays of $17,505 are reported. As- 

SAl6 says on four samples were 500.15, 

18,690 | 466.87, 134.91 and 11492 oz. gold. 

~ Previous diamond drilling did 

*11,310 | not indicate this section of ore and 

78,656 | the company states that as yet suf- 

67,346 | ficient work has not been done to 
permit any statement as to lengths 


$a8 


ge 


vious dividend was one of 5 cents 


on June 16, 1939. 
Income and Surplus Account 
Years End “<. —_ 


Winnipeg Grain Futures 
Week to Sept. 26, 1939 = 
High 


for 
week 
16% 
-78 
-78% 
B2% 


37% 
36% 
36% 


Oct.. 2 1s 
Sept. 
= len of 
an, two per cent in Canadian oO 
pads on the paid-u + t|has been declared by Kerr Lake = 
A tj p capital stock of f two one-half per cen : Sept. 20 
Bank has been declared for the aaa the paid up Capital Btock of | Mines payable Oct. 20, 1939, to share- 
this Institution has been declared for | holders of record Oct. 5. Last pre- 


me eine 3lst October, 1939, 
Se os Grane onan | eased wif be pupae st the | 
Sdanboder 6 rechoe ar one eas | emt Otten tthe, Wednesday, DIVIDEND NOTICES 
Kirkland Lake Gold 
Mining Company Limited 
Dividend No. 10 


d business on the 3 
' s Oth September, irst day of November, 1939, 
a Transfer Books will not be Oe ee siden of record of the 20th 
A semi-annual dividend of four 
cents share and a special divi- 


By Order of the Board, | October, 1939. 
A. E. ARSCOTT, By Order of the Board. 
dend of one cent per share (making Warned $0.03 | OT average grade. Meantime, ore is 
a total of five cents per share) on the} pig ae 0.05 | being bagged for shipment. 


G ROBERT RAE, 
Toronto, 22n4 September: il General Manager. 
Toronto, 14th September, 1939. 
tstanding ca ital stock of the Com- Consolidated w kin tal . 
pany, has been declared, payable No- Mata 
vember Ist, 1939, to shareholders of 1939 1938 


The Toronto Mortgage 
October 2nd, 1939. 73.833 49,039 | Nv, B. Policy Shelves 
e Canadian five per cent tax will ieee > «13,699 =©=—«15,614 : umpage Rate Boost 
be deducted - Working capital steer” 65,134 33,425 St Seer. . - 
From Our Own Correspondens 


non-residents. 
By Order of the Bosrd, DIVIDEND NOTICES MONTREAL. — New Brunswick 
—_—_—_—————.._.._-.___1__-- | Will not increase its stumpage rates 
Penmans Limited 


this nm, according to an an- 
Dividend Notice 


Divds. & interest .... 
Other in 
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Zeller’ s Limited 


nite is hereby given that the 
; of Zeller’s Limited have 


the regular ivi- 

ted of one = Guy Divi $1.50 per share, upon the paid-up 

tet (gp one-half (1%) per | Stock of this Company, 

ares % cents) on the Preferred | for the current Quarter 

n heme November Ist, 1939, oe Maier een 1939 

Mi, rn Olders of Record October to Shareholders of record on the books 
the Company at the close of business on 

15th 


May eeeereeeereerone 
Bye 

Oct. 
Nov. 


Dec. seeeevereseseoee 
/ May eeeeee eereenreres 


MARINE INDUSTRIES LIMITED 


aeeeeeseeererees 


aE 


Notice is 
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Seve 


Municipal Bonds 


Ba! 


nouncement by F. W. Pirie, provin- 
cial minister of lands and mines. 
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t. 
By order of the Board, 
WALTER GILLESPIE, 


: By Order of the Board, 
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T.E. McDERMOTT, 
Secretary-Treasurer. 


Sullivan Consolidated 
Mines Limited 

R Dividend No, 6 

Notice ; 

tn of gi her eby given that a divi- 


cents 
bows of one cents per 


leur sents | 
Nig Octobe 
"Sf reto 
Br Orter of the Board, 
Fen A. ARCHAMBAULT, 
“ctrl, Sept, 2ist, 1999, 


rd October 16th, 1939. 


Secretary-Treasurer. 


Ith September, 1939. 


Provincial Paper Limited 


Notice is hereby given that regular 
Dividend of 1%% on Pre- 
declared by 


ness September 15th, 1939, 
adian Funds, 
W. S. BARBER, 


Secretary-Treasurer. 


Toronto, Ontario, 


Sane. General Steel Wares 


Limited 
DIVIDEND NOTICE 


Notice is hereby given that a Dividend of 


1.75 per share on the outstanding 
shares of 7% Cumulative 
value of 


<a ee Montrenl, September Bist, 1999, 


NOTICE is hereby given that the 
following Dividends have been de- 
clared for the quarter ending the 31st 
day yf October, 1939. 

On the Preferred Stock, one and 
one-half per cent (14%), payable 
Seine ez eae ti S's 

ers of record of the 21st 
October, 1939. eae 
five conte (ee) eed whens ie 
e 
on the 15th day of November to 
Shareholders of record of the 6th 
day of November, 1939. 
By Order of the Board, 
C. B. ROBINSON, 


esiates: tary-Treasurer, 


- September 25,1039. —, 


This policy has been adopted in 
order ty facilitate Great Britain’s 
wartime timber needs. Mr. Pirie 
sdid that the added demand for 
timber products with present indus- | , 
trial conditions would ordinarily 
have justified a substantial increase 
in stumpage rate. By maintaining 
of the level, the industry will be 
encouraged to increase production. 
eee 


Investment Trusts 


sheeshee3 


Bond Redemptions 
Band ems: Oey Ieee See te 
agi tote He Ms ee tS 
Can. Inv, Fund ..... Heetwar : ‘cement s-reve 96% 1942 Nov. 3 1011 
ye, ha aheentebest 

rouped Income 5 


Canada seeeeevesoree 


‘ 6 ; 
3 3.65 | Riordon . "8% 1942 Dec, 31 105 
1. ; *All outstanding balance. For sink 
+ 20 $996,000, 4980.00" 


Shipbuilders 
‘Marine Engineers 
Dredging Contractors 


Directors: 

E. de G, POWER P. A. LAVALLEE 
Col. H,8. TOBIN A. LUDGER SIMARD 
Cable "Marindus" 
SHIPYARD AND-OFFICE, SOREL, QUE. . 
Executive Offices: Marine Building, 1405 Peel Street 

MONTREAL, QUE. | 


J. SIMARD, President 
J. Ed. SIMARD 
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legislation, after a stormy passage 
the Legislature 
this week to receive severe 
criticism 470m opponents, They saw 
-in it, encroachment on civil 
privileges. 
It appears certain that the Opposi- 
tion will attack the bill at the next 


a eG : 4 
ario'’s 


Revised Legislation Meets Criticism— 


‘ elt aS 
i a; ee wh 7 a 


Charge Court Protection Denied 


property no fault of their 
own are subject. 


session of Legislature. It is consid- very 


ered probable that it will be con- 
tested legally. ' 

What the new act has done in 
simplifying the previous act was out- 
lined in The Financial Post last week 
before the final draft was available. 
The bill has been out but a few days, 
but it seems that its lot will be no 
happier than its predecessor, t 


Unrestricted Power 

Opponents of the measure declar- 
ed that the new act was hastily and 
badly prepared; that it: 

1, Gives unrestricted power to the 
treasurer's department and denies 
anyone the protection of the court. 
¢ 2. Appeal is impaired by ‘treas- 
urer’s requirement of deposit, 

3. Persons who have no connec- 
tion with the estate may be called 
upon to provide information. 

4. Finality, through shortcomings 
in terminology of the bill is not as- 
sured. 

5. By taxing 50% of charitable 
donations, incentive to leave money 
to charity is largely removed. . ~ 

6. Persons who fail to disclose 


any such examination, investiga- 
tion or enquiry on the ground that 
such evidence, question, informa- 
tion, record or thing may not be 
relevant thereto.” 


Denied Recourse to Law 


This section, in effect, denies any- 
one recourse to law, and upsets all 


rights of the individual as defined 
the 


Magis Carte, the pillar of YOe 


contend that this invali- 
remainder of the section, 
and term it “a device to prevent 


the treasurer is empowered by sec- 


Cite Death Duty “Fraud Charges 


Province wide and in some cases 
Dominion wide interest was created 
over last week end, by the long 
threatened issuance by Premier 
Hepburn of Ontario of reports on 
estates from which extra succession 
duties have been collected. Re- 
opening and investigation of such 
estates allegedly disclosed planned 
fraud, concealment, deliberate 
undervaluations, or errors in com- 
puting assessable assets. 

Reports of the succession duty 
department and its investigators on 
30 of the cases resulting in increas- 
ed assessments were tabled in the 
Ontario Legislature and released 
for publication. The reports were 
brought down by Premier Hepburn 
in response to insistence of Col. 
George Drew, provincial Conserva- 
tive leader, that the Premier carry 
out his avowed intention of issuing 
data cases reopened, probed and 
re-assessed. 

Submission of the information 
featured the Legislature debate on 
the new Succession Duty Act, 
which, as passed, gives Government 
agents still more sweeping powers 
to investigate estates and levy in- 
creased duties. Strenuous objec- 
tions and demands for information 
by the Conservative opposition pro- 
duced tabling of the 30 reports and 
a promise that details of all cases 
would be issued. However, com- 
plete reports had not been tabled 
when the emergency war session of 
the Legislature adjourned. 

Strongly Worded 

In many cases the reports tabled 
were strongly and critically word- 
ed, and were accompanied by com- 
ments sharply censuring the con- 
duct of executors and heirs, and 
even the pre-mortem actions of the 
deceased individuals involved. 
Many of the reports were tinged 
with sarcasm and triumphant satis- 
faction at having tracked down the 
alleged frauds. 

Despite the one-sided and dis- 
paraging nature of nearly all the re- 
ports, and newspaper publication 
of summaries in Toronto, Windsor 
and other centres, issuance of the 
data by the Premier was greeted 
by stony silence from executors and 
heirs of estates named. As far as 
The Financial Post can ascertain, 
however, this is far from illustrat- 
ing the traditional axiom that “sil- 
ence gives consent.” 

In most cases those handling 
estates still feel that they acted in 
good faith and followed legal pro- 
cedure, even if they ‘were frankly 
seeking to keep down the amount of 
duties duly payable. They insist 
that, in any event, there are extenu- 
ating circumstances and counter 
arguments which have been omitted 
from the reports issued. 


Avoid Controversies 


But approach by The Financial 
Post to executors of majority of the 
estates involved was met without 
exception by refusal to comment or 
issue a reply. In almost every case 
the argument was advanced that no 
good purpose would be served by 
reviving publicly controversy that 
had been already fought out priv- 
ately and ended by the supplement- 
ary settlements indicated. In some 
instances, fear was expressed that 
issue of a reply might result in re- 
taliation and levy of additional 
duties on the estate. 

While Premier Hepburn stated 
that the 30 cases covered were 
“chosen at random” from the suc- 
cession duty department files, it was 
noticeable that the list included 
estates of men whose names are 
still well known in Ohtario and 
elsewhere in Canada. Among such 
names are those of Sir John Eaton, 
Sir John Hendrie, Hon. Wallace 
Nesbitt, J. R. Booth, J. W. Seagram, 
R. Home Smith, Herman Heintz- 
man, R. W. Leonard, and Henry 
Corby. 

$10.5 Millions Extra 


Total of over $26 millions has 
been collected from the -estates 
listed, of which close to $10.5 mil- 
lions represents additional duties 
and penalties ebtained after re- 
assessment. This extra amount re- 
presents approximately half of the 
additional levies collected since the 
present Ontario Government launch- 
ed its campaign of rechecking closed 
estates. 

Following is a condensed sum- 
mary of the data and allegations 
embraced by the detailed reports 
filed in the Legislature, listed ac- 
cording to the size and additional 
collection made. In each case, the 
amount of the original levy and the 
additional settlement is given. 

Only 29 cases are covered below. 
The thirtieth case is that of the 

* Kaufman estate, in which a court 
injunction obtained by executors 
blocked the settlement sought by 
the province, It was this case which 
Jed to passage of the new statute 


giving broader powers of investi- 
gation. 


Booth Estates 

Original duty 

Additional 

The additional collection was the 
result of investigation into two es- 
tates of members of the family of 
the late J. R. Booth, Ottawa lumber 
king. One estate was stated to have 
been made up of assets of approxi- 
mately $8 millions and of gifts 
made prior to death approximately 
$13 millions. “As a result of the 
investigation it was found that as- 
sets had been omitted and that 
there had been a failure to report 
gifts in. the amount of $3,275,000 to 
members of the family, etc.,” the 
report said. 

Revaluation of the company own- 
ed by the deceased and of. stocks 
and bonds together with the undis- 
closed assets and gifts increased the 
total value of the estate by $8,- 
537,600, according to the report. 

Wallace Nesbitt 
Original duty ......... $ 472,547 
Additional . 1,549,252 

Enquiry started through probe 

“into the practice of various broker- 


age houses in connection with the. 


handling of, various succession duty- 
free bonds of the Province of On- 
tario.” 
John McClary 
Original duty 


assertedly based on non-disclosure 
of gifts to various members of the 
family, aggregating $482,000 and 
through revaluation of stock-of the 
company. 

The value of shares in the com- 
pany was increased by $2.5 millions. 
Spencer Estates 

Original duty .: 
Additional 660,000 
Investigation allegedly disclosed 
that millions of dollars of bearer 
investments of different types had 
been withheld from the estate 
assets and that large gifts of similar 
bearer securities had been made to 
various members of the family and 
not reported for succession dutigs. 
Ellen Smallman 
Original duty 


report claims, that bearer invest- 
ments of approximately $2 millions 
were withheld from the estate 
assets as reported to the succession 
duty office. As a result of the de- 
partmental investigation the Crown 
is estimated to have recovered an 
amount almost 20 times the amount 
which had originally been paid at 
the time of probate. 
Sir John Eaton 

Original duty 

Additional 2, 

The report on this case advanced 
the allegation that associates of the 
deceased acted under power of 
attorney and purchased succession- 
duty-free bonds to the value of 
more than $1.6 million. The power 
of attorney, says the report, was 
given many years before Sir John’s 
death, but was used to purchase 
bonds without Sir John’s know- 
ledge, between the time he was 
stricken with his final illness and 
the time of his death. 

Furthermore, the report contends, 
many of the bonds so purchased 
had not actually become the prop- 
erty of Sir John at the time of his 


death. 
J. W. Seagram 

Original duty .......... $296,144 
Additional ...... cibiis be as 450,000 

The department maintained in its 
report that in this estate three quar- 
ters of a million dollars worth of 
succession duty-free bonds had been 
bought with funds borrowed from 
the bank and that the estate also 
claimed exemption on the bank 
borrowings. Finally it was argued 
that there was an increase in the 
value of stock of approximately $2 


millions, 
E. W. B. Snider 

Original duty 

Additional 

This estate was taxed at an ag- 
gregate value of $296,000, but after 
investigation this was increased by 
almost $1 million. Almost all of 
this increase was made up of gifts 
to children not disclosed to the de- 
partment, the report says. The de- 
ceased assertedly had given away 
two thirds of his estate and the 
executors failed to disclose it to the 
department, which, after investi- 
gation, collected almost 23 times the 
original duty. 

C. 8, Boone 

Sy oe ey. cakve Kat 

dditional ...... 275,000 
_Gifts to one son of $500,000, and 
gifts in total to the family amount- 
ing to $850,000, were claimed to 
have been omitted from the returns 
Submitted to the Succession Duty 
Department. There was also a sub- 
stantial bank account and a large 
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amount of cash on hand which was 
not reported, says the official state- 
ment. ‘ 

T. 8, Hobbs 

Original duty .......... $264,000 

RERRIOO. oii cekcsoos vie 235,000 

The department stated that in 
this estate a number of assets, in 
the form of insurance policies, 2 
half-interest, amounting to $25,000, 
in a company, and numerous gifts 
inter vivos had not been disclosed. 

Sir John Hendrie 

Original duty . 

Additional ..... Sh aaseete 200,000 

Assets of approximately $50,000 
and gifts of $400,000 were not dis- 
closed to the department. It was 
also necessary to revalue disclosed 
assets and gifts. 

Herman Heintzman 

Original duty .......... $123,631 

Additional J 

Investigation of this estate result- 
ed in claim that the aggregate value 
was undervalued to the extent of 
$532,000. Undisclosed gifts amounted 
to $117,133, and assets of $90,702 
were not reported, the statement 
says. Company shares were taxed 
by the Succession Duty Department 
at $190 per share, but after adjust- 
ing investments and real estate to 
correct market values, the shares 
were found to have a value con- 
siderably in excess of $400. 

Cowan Estates 

Original duty 

Additional 

Investigators increased the value 
of the estate by a total of $1,104,000, 
of which $700,000 was said to have 
been an undisclosed gift to a son 
who was the sole executor. 

Sarah Pedlar 

Original duty 

Additional 

The estate was originally taxed 
at a value of $151,000, and as a re- 
sult of investigation was increased 
to $1,639,522. Undisclosed gifts to 
members of the family approximat- 
ing $1,400,000 were found. Two ex- 
ecutors received gifts amounting to 
$654,000 and did not report them, 
asserts the report. 

J. W. Hewetson 

Original duty ............$ 18,778 

Additional 153,000 

Less than two years before his 
death the deceased transferred the 
major portion of his assets to his 
children, the report says. 

There were 320 shares remaining 
in the company as yet unissued, He 
transferred $32,000 in cash to his 
children and for this sum issued 
among them 320 shares at $100 per 
share, The gift of cash of $32,000 
was declared in Succession Duty 
affidavits, but what in reality was 
declared as a gift of $32,000 was a 
gift in value of almost $1 million, the 
department contended. 

John Bingham 
Original duty 
Additional 

This estate, the department report- 
ed, embraced $150,000 of bearer 
bonds which were held by the bank. 
This entire block of bonds was not 
reported in any manner when suc- 
cession duty affidavits were subse- 
quently filed, the report declares, 

Scholfield Estates 
Original duty . 
Additional 100,000 

Investigation of this group of three 
estates revealed, according to the 
department, that assets and gifts of 
several hundred thousand dollars 
had not been reported. ~ 

R. Home Smith 

Original duty 
Additional 100,000 

A large part of the additional duty 
collected was due to a revaluation of 
a listed stock. The stock was listed 
on the exchange as a mining and 
security company; it was in reality, 
the report claims, a holding company 
for investment securities. The de- 
ceased had a very large majority in- 
terest and was president of the com- 


pany, 
William A. Mitchell 
Original duty .. 
Additional 100,000 
In this estate the department 
ported that the additional duty was 
imposed on gifts amounting to a 
quarter of a million dollars to vari- 
ous members of the family about a 
year prior to death, but not reported. 
Robert Young 
Original duty 
Additional 
The probate value of this estate, 
the Succession Duty Department 
oe was $486,000. 
nvestigation by the department 
increased this figure, it was declared, 
by $469,000. This was made up of a 
number of undeclared assets and a 
very substantial amount of gifts 
which were not declared. 

William G. Wright 
Original duty .............$ 3,206 
Additional tee eereeceses ss 86,000 

The deceased was a money lender 
and accumulated quite a handsome 
fortune. Durin~ his lifetime he 
transferred a great number of mort- 


of settlement rests upon the in- 
of “full and true” in- 


ernment may proceed to collect any 
“duty, interest or penalities which 
should have been paid under this Act 
or under the provisions of any Act 
in force at the date of death of the 
deceased which are by this Act made 
applicable.” 

Charitable donations which have 
up until this act been exempted 
from succession duties will be ex- 
empted only to 50% of value of the 
property under the new act. 

Referring to this feature, The Ot- 
tawa Journal states: “There is an- 
other provision in it which justifies 
extreme criticism; indeed, prompts 
the suggestion that the Government 
bill should be entitled The Succes- 
sion Duties Extortion Act.” 

Tighten Gift Giving 

Bequests to the Canadian National 
Institute for the Blind or the Can- 
adian Red Cross Society are ex- 
empted from death duties, as well 
as any patriotic organization in Can- 
ada which receives the written ap- 
proval of the Secretary of State of 
the Dominion. 

Gifts made over 30 years before 
date of death are exempt, no matter 
to whom the gift was made. There 
was no time limit in the former act, 
and gifts not specifically exempted 
were taxable back to July 1, 1892. 

Gifts to relatives in the future, 
made not more than 10 years prior to 
death are still exempt, but the gifts 
are narrowed to those made to mem- 
bers of the immediate family. Hus- 
band, wife, father, mother, brother, 
sister, son, daughter, son-in-law or 
daughter-in-law, or any person 
adopted while under the ages of 18 
years are considered the immediate 
relatives. Grandchildren, nephew, or 
nieces, and other collateral relatives, 
who hitherto have been eligible for 
succession duty-free gifts are now 
excluded from exemption. 

Surtax Raised 

There has been no change in the 
duties levied on estates by the Gov- 
ernment, surtax on taxable bequests 
have increased, howevet. Surtax on 
property passing to caliateral rela- 
tives is increased to 20% from 15%. 
Surtax on property passing fo strang- 
ers is raised to 25% from 15%. 

It is also pointed out by critics that 
any person who fails to disclose to 
the Government any property passed 
on is subject to penalty, whether this 
action is merely an oversight, lack 
of knowledge or a deliberate act of 
fraud. It is contended that penalty 
should be imposed upon only those 
who fraudulently fail to disclose 
property. 


gages and purchased a number of 
debentures in the name of his wife 
and family, thus disposing of most 
of his estate by a gift before he died, 
the department report stated. 
Woodruff Estates 
Original duty . 
Additional J 
This investigation, the department 

reported, covered a family group and 
revealed many assets and gifts which 
had not been reported to the depart- 


ment. 

Hamilton B. Wills 
Original duty .......ee+s00. $37,182 
Additional J 


during his lifetime a large number 
of securities in bearer form. 
Following this man’s death his 
estate was reported without any ref- 
erence to these securities, says the 


report. 
R. W. 


Original duty 

Additional 

The additional duty in this case, 
the Succession Duty Department re- 
vealed, was made up almost entirely 
by taxing gifts which had not been 
previously disclosed. The gifts were 
very numerous and consisted of cash, 
bonds and property. 

Henry Corby 

Original duty . 

Additional 50,000 

It was necésary in this estate, the 
report claims, to revalue two classes 
of bonds, resulting in a substantial 


increase. 
Edwin Mills 
Original-duty- 
Additional 000. 
The department made an addi- 
tional assessment based entirely 
upon revaluation of the estate, the 
report stated. “As an example, we 
found one piece of property carried 
on the books at $180,000, which had 
been sold three months before the 
death of the decedent for $400,000.” 
Mary 8. Malloch 
Original duty 
Additional 50,000 
This case, according to the depart- 
mental report, was almost entirely 
based on revaluation of shares and 
bonds owned by the deceased. 
W. D. Long ‘ 
Original duty 
Additional ‘ 
In this estate large sums were un- 
reported by the trust company which 
acted as executor, the stated; 
adding that “despite the facts the 
trust company allowed the estate to 
be liquidated, the bulk of which left 
the country, prior to the depart- 
ment's investigation.” 
J. P. Tisdale $10 
Original duty eeeereeeeeeeee 750 
Additional “SCR eRe eee 22,904 
‘The Succession Duty 
reports that the additional duty in 
this estate was collected upon gifts 
which were not declared. 


on the subject of 
War and Advertising’ 


E do not propose to repeat the mistake 


came so busy in patriotic and profitable 
war work, we forgot our customers. As a result 
we lost considerable good will and actually there 
was one United States manufacturer who estab- 
lished a plant in this field, and another who 
established a sales agency, which competition 
we have had to face ever since. 


“We propose to maintain our advertising sched- 
ules in the trade and technical papers and in 
The Financial Post for two reasons. First, we 
wish to emphasize to our purchasers that we are 
a ‘going concern’ interested in looking after the 
interests of our customers and prospective cus- 
tomers so far as is humanly possible. And, 
secondly,we recognize the very great importance 

of the technical and trade papers in educating _ 

personnel, including the up-and-coming appren- 
tice. Moreover, the good trade and technical © 
papers are strong factors in giving editorial 
leadership in many complex problems affecting 
industry arising out of the war situation. : 


“Similarly, we value a paper of the calibre of The Financial 
Post in the intelligent and courageous leadership if has given 
and can give in our great present national effort. I pay tribute 
to the leadership of your company in relation to much-needed 
changes in the Department of National Defense. Your com- 
pany is a most powerful ally to business and to sound gov- 
ernment and to the Canadian people at this time. 


“There is another reason why we are continuing to advertise. 
We wish to endorse strong media which will be playing a very 
important part in the ‘war of words’ which will be going on, 
not only during the war but in the complex situations which 
will arise after the termination of the war, when there will 
be great need of strong and steady and farsighted leadership. 
We wish to play our part that your papers may maintain their 
organization and strength unimpaired for the present situa- 
ce 7 tion and that which will arise after 
the peace. ze 
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“Life is'a long journey and all of us 
have a job to do to maintain our good 
customer relationships and to build 
for the future.” 


aay ai hlatee 
/ 


A statement made by a prominent manufacturer to The Financial Post. 


Canada is at war. But the Canadian people will continue to purchase 

in abundance the necessaries of life and other products essential to 
their maintenance of accustomed high standards of living. And 

: alert manufacturers and distributors, having an eye for. the future 
as well as the present, will continue to cultivate acceptance of their 
products in the Canadian market. | a 
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, Canadian National Railways photo. 
Canada leads the world in exports of newsprint. Loading ocean freighter at the Pacific Mills 


plant at Ocean Falls. 


a his Lenina takai alain ne nnn iat psa ttt ss dilantin ad aaina oa 


i hls a li ai i ii 


ss 


By JOHN LANGDON 
Eastern Editor, The Finandial Post 


Newsprint paper is a world commodity. War 


brings a disruption of markets. Shipping facili- 
ties become limited. Shipping costs jump to 
fantastic heights. Supplies become irregular. 
Production costs advance. Currencies fluctuate 
from day to day. Consumption in one country 
may become limited because of restricted size 
of papers or inability to finance purchases. In 
others the/demand may expand to hitherto 
unapproached levels. It follows that there is 
a re-alignment as between producer and con- 
sumer. Changes that may be of a temporary 
nature tend to become permanent. 


What effect will war have on Canada’s news- 
print industry? Thousands of holders of news- 
print securities are asking themselves that 
question. 

The war will bring increased business for 
Canadian newsprint companies. But the industry, 
fortunately, is -»t concerned so much with taking 
advantage of wartime conditions to swell 
revenues as with laying a groundwork which in 
future will enable the operators to carry on their 
work on a sounder basis than has been the case 
in the past. 


Two Exporting Groups 


There are two great exporting groups in the 
newsprint business: Canada and the Northern 
European countries. The latter include Finland, 
Sweden, Norway and Germany. They operate 
under somewhat similar conditions and bear to 
each other much the same relationship in world 
markets. 

Under war conditions it becomes obvious that 
the ability of Norway, Sweden and Finland 
(Germany is automatically out of the export 
market, at least to non-European countries). to 
maintain their position in the world newsprint 
market becomes an extremely difficult one. 

Canada, on the other hand, because of her 
geographical position, is in a position to maintain 
supplies to her customers. Also she is able to 
take care of a greatly increased demand both 
from existing customers and those now supplied 
by the Scandinavian countries. 


Opportunity for Canada 


Therein lies the opportunity for the Canadian 
newsprint industry. It is of tremendous import- 
ance. A large percentage of the world publishing 
business may have to rely upon Canada for its 


Typical of the larger of Canada’s 98 bite and paper mills is the iaiaaateiatien plant of the Spruce wells. Power and Paper Co. 
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—Canadian National 


Railways photo. 
With war cutting otf many uropean exporters Canadian mills may have to 


production sharply. 


Disruption of World Newsprint Markets 
Emphasizes Strong Canadian Position 


paper requirements. This dependence, coupled 
with a rising commodity market, make it appar- 
ent that the Canadian industry stands to benefit 
by war conditions, 


But it is not all so simple as that. 


It must not be forgotten that in recent years 
the newsprint manufacturers in this country 
have been faced with many problems; problems 
intimately linked up with the present situation, 
Our relations with American customers have not 
been all that they might have been. There has 
been a tendency in the States to secure an 
increasingly larger share of their requirements 
from other countries. In many instances the 
Scandinavian countries have been favored, not 
only because the American publisher disliked 
the policy of the Canadian industry but also 
because the Scandinavian publisher was under- 
selling the Canadian product by a substantial 
margin. The price policy of the Canadian oper- 
ators also resulted in the diversion of a large 
amount of South American business to Northern 
Europe. The Sino-Japanese war practically 
eliminated the Oriental market. On the other 
hand markets within the Empire have been 
developed to a greater extent. The net result, 
however, was to show a minor but unhealthy 
trend as to the position of the Canadian industry 
in world markets. 

This state of affairs has been a problem to the 
Canadian industry. It has meant restricted oper- 
ations, sales and earnings, The war promises a 
change for the better. Now the industry is in a 
position where it can, to a very large extent, 
dictate terms. It could, if it wished, jump the 
price of newsprint. It could profiteer at the 
expense of publishers in other countries who 
must look to Canada for their newsprint sup- 
plies. 


Profit by the Past 


The lessons of past years have not been for- 
gotten. The manufacturers in this country not 
only appreciate the opportunity now before them, 
but also the responsibilities which have been put 
on their shoulders. In recognition of this they 
have laid down a policy which cannot but react 
to the benefit of the industry. 


.Early this month Charles Vining, president of 
the News Print Association of Canada, in a state- 
ment setting forth the war policy of the industry, 
said: 

“Canadian newsprint manufacturers today 
realize their duty and responsibility in supply- 
ae a commodity of vital wartime importance 

n the dissemination of news and public infor- 
efation and they wish to give assurance that 

this realization will guide their conduct . 


will meet the wishes of their Government by . 


avoiding any attempt to profiteer and will 
make every attempt to maintain stabilized con- 
ditions of continuous s i per and to discoura 
methods of buying and_selling which might 
cause a disorderly market.” 

The announcement was followed later by the 
fixing of prices for the first quarter of 1940 at 


the same level as set for 1939. 


Better Type of Leadership 


This broad-gauged policy of the industry 
bespeaks a type of sound leadership which, only 
too often, has been missing in the dealings 
between the manufacturers and their customers. 
It is convincing evidence that the operators do 
not intend to profiteer. It is, moreover, a gesture 
of consideration which cannot but help to im- 
prove customer-relationship. 

Maintenance of the price schedule for the first 
quarter of 1940 may be regarded in some quarters 
as disappointing. On the other hand, this move 
by the Canadian manufacturers is an extremely 
farsighted one. Ovér the next few months 
American and other publishers, who have been 
buying from Scandinavian countries, will have 
to give serious consideration to future newsprint 
supplies. The co-operative spirit shown by the 
industry will undoubtedly bring to Canada a 
considerable volume of “border-line” business. 


W here Industry Stands 


The matter uppermost in the minds of holders 


of Canadian newsprint securities, is how much’ 


additional business Canadian mills will get and 
what is likely to be the trend of profits. Before 
attempting to answer these questions, it is advis- 
able to examine the current position of the 
industry. 

The | Canadian industry has a productive 
capacity of 4,300,000 tons. About two thirds of 
that capacity is now being used. In other words 
this country, if called upon, could produce pes- 
sibly an additional 1,000,000 tons annually. 

Not only could Canada take care of all the 
Northern European export trade, but it would 
have a surplus of capacity available to take care 
of an expansion in consumption over and above 
present requirements of very close to 500,000 
tons. 

It would not be feasible to operate the present 
equipment at 100% of capacity, but there is no 


reason for the United States or any other country , 


for that matter to feel that there might be an 
immediate shortage of newsprint. 

A temporary shortage is a possibility if there 
is an unnecessary accumulation of stocks. But if 
publishers co-operate with manufacturers in. 


Pulp and Paper Index 


Abitibi Pow, & Paper Howard Smith Paper . 
Pul & siats 


p.. 23 
Anglo-Newfoundland . 
i toes & Paper 


B.C. Pulp & Paper» , 
Brown Co. 
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regulating deliveries, Canada’s newsprint indus- 
try can take care of a largely increased trade in 
this commodity without undue strain on its 
resources, 

The highest output ever reported by the news- 
print industry in this country was 3,647,000 tons 
in 1937. That was an abnormally high figure. 
It did not truly reflect consumption. Much of 
this tonnage was accumulated at the expense of 
operations in 1938, when output dropped to 
2,625,000 tons. 


Operations Move Forward 
Operations have slowly motnted this year. At 


the end of August production totalled 1,805,669 


tons, as against 1,682,720 tons for the same period 
last year. At the same time shipments increased 
from 1,540,657 tons for the first eight months of 
1938 to 1,762,448 tons for the like period this year. 

The recovery of the Canadian industry has 
been satisfactory, even though of moderate pro- 
portions. But it has not been as pronounced as 
in Newfoundland, the United States or the Scan- 
dinavian countries. In other words Canada has 
lagged behind. 

Over 80% of the total Canadian output is mar- 
keted in the United States. An @xamination of 
that country’s requirements and its sources of 
supply emphasizes that recovery has not been 
as marked here as elsewhere: 


. U. S&S. Receipts of Newsprint 
(January to June) 
1938 1937 


Tons Tons 
393,954 470,735 
885,405 1,362,239 

382 117,508 139,780 
33,182 36,439 «= 44,574 

It will be noted that U. S. domestic supply for 
the half year was greater in 1939 than in 1937; 
imports from Europe were up relatively sub- 
stantially. Newfoundland recorded a decline, but 
the largest loss was reported by Canada, 

The picture is complete with an examination 
of Canada’s exports to countries other than 
United States. The percentage decline is com- 
paratively sharp. The figures, however, do not 
tell the full story. For example, they do not 
indicate that the Far Eastern market has dimin- 
ished to negligible proportions; that we have lost 


the South American markets to the Scandinavian | 


producers, or that our sales in many other mar- 
kets have shrunk appreciably due to severe com- 
petition. At the same time they do not show the 
sharp increase in sales to the Antipodes market 
as a result of the agreement made to supply prac- 
tically all of Australia’s newsprint requirements, 
nor the maintenance of the English market. 


Canada’s Exports te Overseas 
(January to August) 


Canada’s position in the world newsprint mar- 
ket has been slipping. The decline, admittedly, 
has not been especially heavy but nevertheless 
the operators in this country have not been able 
to hold their former status in the world markets, 
with the exceptions noted. 

That is the situation at this time. The industry 
has made a moderate recovery from the disrup- 
tion of the market created by overproduction 
in 1937, but the outlook did not call for any undue 
optimism. 


New Situation Arises 


Now the situation is altered. The Canadian 
industry is more efficient than it has ever been. 
It-has an adequate supply of wood to take care 
of its requirements for the next nine months. It 
has idle capacity to take care of a considerable 
expansion in business. The price has been set for 
the first quarter of 1940 and the industry has laid 
down a non-profiteering, co-operative policy 
designed to strengthen its customer relations. 

How then will the industry benefit by war 
conditions? The first consideration is the pos- 
sible changes in present world marketing of 
newsprint: expansion and contraction. 

Last year there were 7.5 million tons of news- 


print paper produced in the world and 346 mil- 
lions were exported from surplus countries. 


Following is a list of the major export coun- 
tries: 
Major Exporting Countries 
Tons 


en ereeeeeeeeeeee Seeeeeeeeeeeeeee 
Norway teeetereeeeee eeeceee weereerere 
GOPMARY oiccvcccopesscecce evccccceses 


The principal importing countries follow: 
Major Importing Countries 


United States 
United Kingdom ....ccssccssseesssess 
Australia 
Argentina ..... 
New Zealand , 
Brazil . 

British India . 
Mexico . vese 
Br. South "Africa 


From the foregoing it will be seen that there 
are three principal exporting groups: Canada, 
Scandinavian countries and Germany. On the 
import side, we have the United States, England, 
South America, Australasia, etc. 


Scandinavian Paper Situation 


The position of the Scandinavian countries in 
relation to the United States and South American 
markets is set out in the following tables: : 

European Newsprint a te United States 
in 


Country 
Finiand 
Sweden ...ccccccccccccccssevscses Cvecccess 
Norway 


European Newsprint Shipments to Central and South 
America in 1938 
Country , 


Some thought also should be given to Scandi- 
navian shipments outside of these two main 
markets. Detailed reports show the position of 
each of the three countries in the main market 
groups: 

Finland Newsprint Exports in 1138 


: 


To: I 
United States ....cccccvcecccsccssccccccess 
South America .. ee 


aSefsee 
3233333 
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Swedish Newsprint Exports in 1938 


To: 
United States 
Mexico 
South America ..... Oveccccccccsescoaceces 
England eererereseceses Seeeeseeereresesesers 
Europe eses SCC SHEE H HOSES EESESSOSSEEEe 
Africa ...cscbeceee 


ALTICR ccccccccccce eoccee eeccces eeeccecess 
ASIA. .. vccccececcocecéose 
Australia 
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Need for Caution 
It would be taking too much for granted to 


, say that the Scandinavian manufacturers will 


lose all of their overseas business. They will 
make every effort to maintain it. However it 
would be a fair assumption to say that their 
Shipments will not increase; that some of the 
tonnage in the States and South America will 
be switched by the buyers to a more assured - 
source or sources of supply; and it is also reas- 
onable to expect that the blockade will not per- 
mit or at least make it extremely difficult to get 
supplies out to other non-European countries. 


It is not safe to hazard a guess at this time as 
to how much Scandinavian tonnage may be 
switched to Canadian mills. War conditions have 
existed only a month; an insufficient time to 
allow of the development of any particular trend 
which would be helpful in forming an estimate. 

Furthermore it must be remembered that 
Canada does not stand to gain all and lose nothing 
by the war. The Canadian industry will have its 
difficulties with shipping, but not too seriously 
as far as the North and South American markets 

(Continued on page 19) 


Canada's Newsprint Industry Stands to Benefit 
By Redistribution of Markets 


(Based on returns for 1938) 


Following is an estimate, prepared by The Financial Post, of the newsprint tonnage which 
may be subjected to redistribution because of wartime conditions, It does not necessarily 
follow that all of this tonnage will accrue to Canadian mills. But because of the superior 
marketing position of the industry in this country, the greater part of the estimated ton- 
nage is likely to be placed with manufacturers in this country. The figures may be high, 
particularly the estimate of a possible increase in United States consumption for 1940, but 
a compensating factor is the expectation that the Scandinavian countries will not be able 
to maintain regular supplies in the North and South American markets, It is reasonably 
certain that a proportion of the United States business now going to Scandinavian mills 
will be switched to Canada, while any further development of the Scandinavian trade 
will be arrested by wartime coriditions in the shipping industry. 


Tonnage 
involved 


Tehinments to British Empire and allied countries, outside of Europe, now 
“° gupplied by the northern European countries and which, for obvious reasons, w 
most likely have to secure their requirements elsewhere: Egypt, 6,000; Union of 
South Africa, 2,000; other South African markets, 8,000; British India, 27,000; other 
British possessions in Asia, 3,000; Australia, 2,000; New Zealand, 1,000 
Exports from United Kingdom, principally to Australia and New Zealand 
Export shipments from Germany to non-European countries and halted by blockade: 


United States .... sprceenacen 
Central and South ‘America SiPabde babe CAs 


Scandinavian exports which may or may not be affected by "plockae 
North Seas, but on which considerable difficulty will be experienced in effecting 


regular deliveries, not only because of blockade, but due to abnormally high 


shipping costs, insurance rates and lack of shipping: eal 


eee eee e ee eee eee eae eee eee eee eeeeeeeeeereee 174,000 
in United States consumption in 1940 due to prosperity resulting 


To United States.......... 
Central and So America ‘ 
Possible 


7c 
?@) 


from neutrality; estimated as low as 5% and as high as 10%, with majority of 
opinion favoring the higher figure. Consumption in 1939 placed at 3,500,000 tons 350,000 


Repent veeuas Of adage Shieh will be avaliable Sant Seo 


greater part of which is expected to go to 


NOTE: (1) No estimate is made of the possible switching of tonnage from Scandinavian 
to Canadian mills. Any estimate at this time is 

tonnage will be switched, against this there nore 

markets outside the United States, especially the 


SECC Cee ESRB AEE EE 508,000 
ar decrease * Canadian shipments to 
nited Kingdom. 
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Disruption of the world pulp trade 
by war conditions creates a situation 
which is expected to develop into a 
widening of demand for Canadian 
chemical pulps. The uses to which 
pulp is put have developed on an 
extraordinary scale in the past 10 
years and the chemical types are 
essential as a raw material to many 
industries.. Maintenance of trade is 
important; Yn fact expectations are 
that war conditions will bring about 
greater use of cellulose pulps. They 
will be needed as natural materials 
are diverted for war purposes. 

Canada has shown a tendency to 
use more and more of her pulp 
for further processing. As a conse- 
quence her position in the world 
trade hes grown less important, the 
Scandinavian countries coming to 
be the chief sources of supply for 
many of the importing nations. 

Canada Processes More 

In 1908 two thirds of the pulp 
made in Canada was exported with- 
out further manufacture into paper 
or other pulp products. During the 
following five years the Dominion 
> cohtinued to export the greater part 
t of her production of this commod- 
ity. Since 1913 Canada has retained 
more and more pulp for further 
manufacture until in 1937 only 
16.9% was exported. The exports at 
present are chiefly of chemically 
prepared pulp of high value. 

In 1927 Canada oceupied second 
place among the world’s exporters 
of wood pulp, being surpassed in 
this respect by Sweden alone. In 
1928 Canada dropped to third place, 
giving way to Norway. In 1929 
Canada dropped to fourth place, giv- 
ing way to Finland, and has re- 
mained in‘that position. 

This decline in importance in ex- 
ports is due to a large extent, how- 
ever, to the fact that a larger pro- 
portion of domestic wood pulp is 
“peing used in the pulp and paper 
industry of Canada and consequently 
the products of this industry are be- 
ing exported in more highly manu- 
factured form of paper. 

Contributed 11% in 1937 

Of the total of 7,646,650 tons of 
pulp produced in 1937, Canada con- 
tributed over 11%, about four fifths 
of which was high-priced chemical 
fibre. 

Despite the decreasing importance 
of Canada in the world pulp trade, 
she remains as one of the principal 
pulp manufacturers in the world. In 
the redistribution of tonnage which 


may result from war conditions, the }- 


Dominion tanks as one of the prin 
cipal sources of supply. Pe 

There are three main classés ‘of 
pulp—groundwood, sulphite and sul- 
phate. Canada has little groundwood 
pulp to spare for export, as most 
of it is used in the manufacture of 
paper, especially newsprint. More- 
ovgr there has been no inducement 
to fextend manufacturing facilities 

ause of the low price which has 
prevailed for this product inthe 
past several years. If the rvicé were 
right, production could be greatly 
increased. 

In the chemical field, on the other 
hand, the Dominion has important 
quantities of both sulphite and sul- 
phate pulp for export sale, These 
types fetch more attractive prices. 
Aside from the pulp producers, the 
paper manufacturers have surplus 
capacity which can be diverted to 
export channels if the demand and 
price warrant it. 

World Pulp Capacity 

Just where Canada ranks in the 
world chemical pulp picture is 
* shown in the following table of pro- 
*. ductive capacity: 

World Weod Pulp Productive Capacity 
(In tons of 2,000 Ib.) 


Sulphite Sulphate 
2,448,690 3,188,660 


; Latvia 
. Estonia 


PERCHA 


Survey of World Market 
Reveals Possibilities for 
Canadian Chemical Pulp 


From the foregoing it will be seen 
that Canada ranks second in produc- 
tive capacity as regards sulphite 
pulp and fourth in sulphate pulp. 
The relatively large capacity of sul- 
phite pulp is due to the use of this 
type of pulp in conjunction with 
groundwood for the manufacture of 
newsprint paper. 

Next to the United States, Canada 
uses more pulp than any other coun- 
try in the world. This statement 
may be ‘somewhat misleading in 
view of the prevailing belief that 
we are a relatively small pulp using 
country in comparison with Ger- 
many, the United Kingdom and 
other countries. The answer lies in 
the fact that Canada used large 
quantities of pulp in the manufac- 
ture of paper, in the production of 
which she ranks next to the United 
States, 

When it comes to a consideration 
of chemical pulps used for further 
processing, aside from newsprint, 
Canada is well down the list. Par- 
ticularly is this the case in the use 
of high grade chemical pulps. 

As a matter of interest the accom- 
panying table shows the world 
chemical pulp trade in 1936 (a nor- 
mal year inasmuch as 1937 was ab- 
normal and 1938 was a year of re- 
covery) as to production, exports, 
imports and consumption. 

New Markets in Making 


In the disruption of world markets, 
the question naturally arises as to 
which country will be adversely af- 
fected and which will benefit. It 
will be noted in the tableeon world 
trade that Germany’s production just 
about counterbalances consumption, 
even though it is also engaged in the 
export and import trade. 

_ Japan has been out of the world 
market for some time because of the 
difficulty in securing the necessary 
exchange credits, so is not consid- 
ered a factor in the preesnt market. 

The principal exporting countries 
in the chemical pulp trade remain 
as Sweden,: Finland, Norway and 
Canada in the order named. -On the 
other side of the balance sheet the 
United States, the United Kingdom, 
France, Italy and Belgium rank as 
importers in that order. 

The South American countries 
might also be included in the latter 
category, as collectively they import 
a fair volume of chemical pulps. 

No Trend as Yet 

At this time it ls obviously out of 
the question to be too precise in dis- 
eussing possible changes in the 
world export market. It may take 
several months before any definite 
trend develops. However, it may 
not be out of the way to conjecture 
on some likely developments. Here 
again it must be borne in mind that 
the time element is extremely im- 
portant. If the war drags on for an 
indefinite period permanent changes 
are likely to take place in world 
trade. If the war is of short dura- 
tion, it is possible that changes may 
only be of a temporary character. 

Canada’s Opportunity 

As far as Canada is cogcerned 
there are only two markets off conse- 
quence—the United States and the 
United Kingdom, As regards the 
latter, indications would point to a 
contraction in demand. Production 
of paper in the U. K. will be lim- 
ited because of a falling off in con- 
sumption due to wartime restric- 
tions. On the other hand high 
grade cellulose pulps have a very. 
definite value for war purposes and 
it may be that the increased demand 
in this direction will offset the ex- 
pected decline in ordinary peace- 
time requirements. 

In view of the difficulties in ship- 
ping to the English market it is pos- 
sible that the Scandinavian countries 
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can continue supplying the United 


ments may determine otherwise, but 
for the time being it would appear 
that any increase in demand for 
Canadian chemical pulps will come 
from the United States. 
States Heavy Consumer 
The United States is a heavy con- 
sumet of all grades of sulphite and 
sulphate pulps. Again taking 1936 
as a typical year, the U.S. imported 
just over 2 million tons of chemical 
pulp. Of this quantity 1.3 millions 
represented sulphite and the balance 
sulphate pulp. 
Canada’s share in this market was 
about 165,000 tons of sulphate and 
369,000 tons of sulphite pulp. 
Supply Own Sulphate 
Under war conditions the States 
will have to depend upon imports of 
sulphite to meet requirements, but 
it ds doubtful if that will be the 
case for sulphate. During the course 
of the last three years the U. S. re- 
ports a very marked expansion in 
sulphate producing facilities, both 
for bleached and unbleached, due to 
the development of the southern 
kraft industry. 
It is felt in many quarters that the 


expansion of this branch of the pulp 


industry has put the United States 
in a position where she can fairly 
well take care of her own require- 
ments. 

Factors to Consider 

In the sulphite field, the expan- 
sion of Canadian trade with the 
States will depend upon the ability 
of the Scandinavian countries to 
maintain their competitive position. 
This applies particularly to regular- 
ity of supplies and price. 

If the war is prolonged — here 
again the time element enters—it is 
believed that the United States will 
have to look more and more to Can- 
ada for sulphite pulp, both bleached 
and unbleached, requirements, Al- 
ready the shipping costs from Scan- 
dinavian countries to the United 
States have undergone a_ sharp 
change upward. An adjustment of 
prices is inevitable. 

Of more importance, as far as the 
Canadian mills are concerned, is 
the ability of the Scandinavians to 
maintain supplies. It will not be 
easy. The German blockade in the 
Baltic and the English blockade in 
the North Sea, with all their attend- 
ant dangers to neutral shipping, will 
make for tremendous difficulties in 
maintaining regular shipping sched- 
ules. 

Look to Canada ; 

This situation seem{ngly is recog- 
nized by American importers who 


already have been enquiring of 
—-———— 
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Log driving on Upper St. Maurice River. Expert river drivers must keep 
logs moving during the spring floods which still bring the bulk of the 
pulpwood used in this country from the bush to the pulp mills. 


Canadian exporters as to available 
tonnage. The Dominion’s trade with 
the States in both classes of sulphite 
pulp is almost certain to expand in 
1940. How much business will ac- 
crue to the manufacturers in this 
country will depend upon the de- 
gree of success with which the Scan- 
dinavians can maintain supplies and 
the United States own requirements. 

More than a score of Canadian 
companies stand to benefit by any 
increase in the chemical pulp trade 
with the United States. A number 
of companies, aside from those en- 
gaged solely in the pulp business, 
have been selling pulp for years. 
There is a third group—mainly 
newsprint companies—which under 
favorable conditions can produce a 
considerable amount of sulphite, 


mostly unbleached, for the market. | Ma 


List of Producers 
A list of these companies, with an 
estimate of the quantity for sale on 
an annual basis, follows: 


(Annual capacity in short tons of 2,000 Ib.) 


ee 
Capacit 
Abitibi* , r 
Anglo-Newfoundland 

Bathurst* 


Cons. Paper* ...<.. 
Donnacona® ......sseccees 
| Pr rrr . 
i a Ee ee 


Spruce Falls* 
Vancouver Kraft 


F Type 


Bleached sulphite 
Sulphite: quantity considerable 
Unbleached sulphite 


Sulphate uy 
Bleached sulphite 
Easy bl. & strong sulphite 
High grade sulphite 
Rayon pulp 
Unbleached sulphite 
Sulphate; also sulphite 
Unbleached sulphite 
Kraft 

Rayon pulp 

Sulphite 


Bleached sulphite 

Bleached sulphite 

Bleached soda 

Bleached & unbleached kraft 
Sulphite 

Sulphate 


SSsessssyey: 


$$32532333: 


35,000 
26,350 


“Additional pulp for sale dependent upon scale of operations in paper division. 


Newsprint 
Anglo-Canadian 
is Se AUER an ubd cha bscenuesedesednebed ches 
M. & O. Paper ....scccesccce Ceeccccccccess 
Maclaren 


Pacific 
WEED WENO, -'4 50 shiniet edn ou'veeéiwenee goececds 
St. Lawrence Paper ............s0.% 

(1) Building sulphite mill. 


U. 8S. NEEDS NEWSPRINT 


The United States, which con- 
sumes more newsprint paper than 
any other country in the world, sup- 
plies about 25% of her own require- 
ments. In 1914 the country had to 
import only 146% of her require. 
ments, 


wr RUBBER 
® propucts 


56 Years of Service to 
the PULP & PAPER INDUSTRY 


RUBBER BELTS 


RUBBER HO 


Chemical Pulp Producers Listed as Potential Sellers 
i P 


Pulp 
Bowater-Lioyd's (1) 


Provincial Lake Sulphite (2) 


(2) Mill partially built, company in bankruptcy. 


Keystone 


Large Power Supplies at 
Low Cost Paramount 
Factor in Industry 


Pulp and paper ranks high among 
Canada’s manufacturing industries. 
It leads all others in the total num- 
ber of persons employed and in sal- 
aries and wages paid. It contributes 
more than 57% to the Dominion’s 
favorable balance of trade. Devel- 
opment has been extremely rapid, 
the output of its chief product, news- 
print, increasing in 1937 to an all- 
time record of more than 10 times 
the output of 1913, she first year 
for which complete figures are 
available and amounting to 41% of 
world production for that year. 

The outstanding manufacturing 
feature of this industry, the Domin- 
ion Water and Power Bureau points 
out, is the enormous consumption of 
power in the process of converting 
the timber into paper. 


Power Makes Possible 
It is the fortunate occurrence of 
ample and readily developed water 
power in conjunction with abundant 
supplies of the various pulpwood 
species which has made the present 


development of the industry pos- 


.| sible. 
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When it is stated that a mechanical 
power installation of approximately 
100 h.p. is required per ton of daily 
output of newsprint and that in 
addition an equivalent amount of 
hydro-electricity is at times utilized 
for the production of process steam, 
the contribution of low cost hydro 
power to the success of the industry 
becomes evident, 

While the power consumption per 
unit of output of the higher grade 
papers manufactured by the’ three 
chemical processes in use in Can- 
ada is much less than for newsprint, 
it is still a factor in economical 


Yearly average 
Annual capac. . 


Mill Operations 
44 of Capacity 


Any increase in the operating 
ratio of Canadian newsprint mills 
is followed by a reduction in costs. 
Hence the trend of operating 
ratios, as reported by the News- 
print Association of Canada, is fol- 
lowed with more than ordinary in- 
terest. Last month the mills oper- 
ated at 3% of capacity, or 5% more 
than in the same month a year ago. 
Actually output was greater than 
5% because of the increase in capa- 
city. 

Canadian Newsprint Mill 
Operating Ratio 
1939 
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Use of Pulpwood 


Shows Increase - 


Over $50 Millions Spent 
On Wood; Spruce 
In the Lead 


totalled 6,613,639 cords, having 4 
value of over $51 millions. This is 
the largest quantity reported in 
many years, according to the Domin- 
ion Bureau of Statistics, and coni- 


maining 16%. 
There are relatively few kinds of 


Canada. 

make up 91.3% of the total, Hem- 
lock, jack pine and poplar are also 
used, together with smaller quanti- 
ties of less important kinds. 

In 1937 over 48% of the total 
quantity of wood used in pulp mak- 
ing was converted by the mechan- 
ical process. About 42% went into 
the manufacture of sulphite and the 
remaining 10% into sulphate or 
kraft, and soda. 

On account of the relatively large 
ing of a ton of chemical fibre, the 
rum ag ses were responsible 

e consumption of the bulk of 
the wood used, although the quan- 
tity of chemical fibre made was 
much less than that of groundwood 


a the use of the mechanical pro- 
cess in 1937, 3,308,517 te~s of ground- 
wood were produced from 3,203,928 
cords of pulpwood. By the sulphite 
process 1,373,232 tons of fibre were 
produced from 2,077,880 cords of 
wood. In the case of the sulphate 
and soda processes, 334,657 tons of 
fibre were produced from 631,831 
cords of wood. These figures, of 
course, do not include the yield of 


screenings. 


Industry Dominant 
In Trade Balance 


From the standpoint of sustain- 
ting balance of trade, products of 
forest origin have been more con- 
sistent than any other comparable 
group of commodities, and in the 
wood and paper group itself, the 
pulp and paper industry has be- 
come the chief contributor. In 
1937, this contribution amounted to 
$181,305,473, being made up of the 
difference between the value of 
pulpwood exported and pulpwood 
imported, and the difference be- 
tween paper exports and paper 
imports. 


AN 


Superior Quality 


For three generations Ayets have been 
recognized ‘round the World as leading 
manufacturers of woollen, cotton and asbestos 
pulp and paper makers’ felts. Also pure wool 
‘blankets for home, bungalow and camp use 


— colourful woollen overthrows — smart 


travelling rugs. 


LACHUTE MILLS, P.Q. 


World Chemical Pulp Trade 
Total for all Grades 
Returns in Tons for 1936* 


Exports 
193,000 


754,000 
4,000 
259,000 
2,513,000 
2,086,000 1,498,000 
1,047,000 _ 662,000 
866,000 peee 
772,000 evve 


153,000 sees 
185,000 


371,000 
316,000 121,000 
3,000 


226,000 
119,000 2,000 
23,000 


322,000 . 
4,000 


Production Imports 
5,715,000 2,277,000 
4,550,000 

129,000 
2,550,000 


3,478,000 


United States ....... 
Canada 
United Kingdom .... 
Germany ..... evesece 
Sweden . 
Firtland i. cccsccecees 
Norway 
Japan soecccoese 
U. S. S. R. eeeeeeeeee 
Italy 
Austria 
Czecho-Slovakia ...% 
France 
Holland 
Belgium eeeeeeeveeeeaee 
Newfoundland ...ee.«. 
Poland 160,000 
Switzerland 81,000 pete 
*Considered an “average” year. 


1,761,000 


26,000 
366,000 

. 3,000 
251,000 
4,000 
7,000 
611,000 
103,000 
187,000 


13,000 
22,000 


ANGLO-NEWFOUNDLAND 
DEVELOPMENT COMPANY 
LIMITED — 


UNBLEACHED SULPHITE 


2 
f3 


Manufacturers of: 


NEWSPRINT 


J 


APER | 
FELTS | 


Consumption 
7,799,000 
19,000 3,815,000 
1,886,000 
173,000 2,465,000 
971,000 
589,000 
411,000 
1,231,000 
775,000 
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Kraft Looks for 


Greatly Widened Use of Sulphate 
Products Addsto Division'slmportance 


products of sulphate or kraft pulp 
pave been steadily growing in im- 
ce. Overexpansion of mills, 
‘cularly in the United States, 

. made for instat ‘lity in this 
nch of the industry. At the same 
the obvious advantages of kraft 
for packing, wrapping and a 
of other uses has brought about 
deadily increasing demand for 
7 pulp products. 
in this country there are only 
yhree producers of consequence— 
gen Paper, Bathurst and the 
" ck division of Consoli- 
paper Corp. Bathurst has 
brought out a wide line of kraft 
ducts and particularly kraft liner 
m rd. Dryden has specialized in 
gee manufacture of bags and other 
eqntainers, in addition to shipping 
+ one half of its pulp output 

" states. Wayagamack has been 
ted in the wrapping 


e 


Wa) 
gated 


tp the Sta 
yargely interes 


paper field. 


But the old idea that kraft pay 
because of its strength, weet kane 
suitable for wrapping paper has dis- 
appeared. The research and develop- 
ment work carried on by the manu- 
facturers has brought kraft pulp 
products into use in hundreds of 
various ways. In the container field, 
the paper product has almost entire- 
ly supplanted wooden boxes, except 
where a very special need is to be 
served. Canned goods and a hast of 
other products are now shipped al- 
most exclusively in containers which, 
in turn, are largely made of kraft. 

Of late the Canadian industry has 
been handicapped by competition 
created by imports from the States. 
The American industry, especially 
in the southern States, was greatly 
overexpanded. Consequently there 
was much dumping in all foreign 
markets, including Canada. 

The war situation has altered the 
outlook for this branch of ‘the pulp 
and ‘paper industry, Already prices 


Build Up Inventories 


Strong Position in Material Supplies 


Strengthens Prospects of Operators 


Present inventories are going to 
play a vital part in the financial re- 
jms of the pulp and paper oper- 
giors in this country, not onjy for 
vic year Dut in 1940. Fortunately 
the majority of companies entc-ed 
1998 with larger invento.ies than has 
been the case for & number of years. 
There was a large carryover of fin- 
ished products into the present year. 
Moreover the woods operations in 
the 1988-1939 season were fairly ex- 
tensive, so that the operators have 
sufficient wood on hand to take 
care of their requirements until 
sbout the middle of next year. 
Consequently they are in a position 
to hold their costs down to a more 
or less normal Jevel. This has been 
3 fector influencing the decision not 


Inventery Position—Year End* 


Bowater-Liovds 


Can 

Consolidated Paper 
Corrugated Paper 

Donnacona Paper 


Dryden Paper .....sccosceserseeseveeseeeces . 
Fraser COS. ....ccccccceccecccesececcescoces 
Great Lakes ....cccccccecccesecsees eveecees 


Hinde & Dauch 
Howard Smith 


Lake St. John ..cccccccccccccccccscevcseeess 


Sgruce Falls Paper .....ccccccsccccsccccsess 


Si Lawrence Paper 


Westminster Paper ........ccccsccccccssecs 


to change the price of newsprint for 
the first quarter of 1940. 

Examination of the financial re- 
turns of the principal companies in 
which there is any public invest- 
ment interest show that the news- 
print manufacturers, as a group, are 
in the stronger inventory position. 
Abitibi, for example, valued its in- 
ventories at nearly $6.3 millions, or 
more than double what they were 
at the end of 1936. Canadian Inter- 
national Paper, Consolidated Paper, 
Donnacona, Great Lakes, Price Bros. 
& Co., and other operators, reported 
much the same trend in inventory 
values. 

The inventory position of some 25 
pulp and paper producers over the 
past three years follows: 


1937 1936 


eee 


1,188,475 
3,282,090 
8,168,027 
1,114,659 


a* "413.65 ‘699, 1,127,675 


fzcluding 1. P. of Newfoundland, sold in 1938. 
*Nele:—Where fiscal year does nct end on Dec. 31, the returns have been made to 


corespond as closely as possible. 


Advertising Trend 
Helps Industry 


Newspaper advertising in United 
Siaies publications controls the 
volume of production of newsprint 

_ paper in Canada. Advertising 
Tegulates the size of a paper and 
in urn the amount consumed. The 
United States takes over 80% of 

Canada’s total newsprint output, 
the figures on advertising consti- 
lute a fairly reliable index of the 
tend of consumption and in turn 
oe production in this coun- 
be 

Advertising in States 

ee, 


the 


reached a peak in 1937 and dropped 
off sharply in 1938. So far this 
year the trend has been upward 
slightly, as is indicated in the fol- 
lowing tabular matter: 
U. S&S. Newspaper Advertising 
in 52 Majer Cities 
(In Millions of Agate Lines) 
Yearly Returns 
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—Canada Cement Photo, 


Acid towers used in-the manufacture of chemical pulp at the Mersey 
Liverpool. 


Peper Co.'s plant at Brooklyn,.on 


Harbor, Neva Scotia, — 
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ings were $88,000 
064. Net earnings 
available for depletion, depreciation 
and 1 interest amounted to 
$178,717 pared with $271,398 in 
the previous 12 months. After all 
Po a ieeint was — a ‘of pie 
f mst a profit of $35,724 in 

the 1936-37 year; ; 
the year working capital 

was reduced from $560,537 to $451,- 
395. This was due to capital expen- 
ditures made during the year, fixed 
assets having increased by $179,406. 


Times Int. Earn. 
After 
1938 1937 
0.98 86143 


Tat, ' 
— Maturity — 


ist Mtge. SF. Gold 
: 


Consolidated Paper 1,301,500 


, 1949 
(See Newsprint Section.) 
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position, current assets exceeding 


| current liabilities at the end of last 


year by nearly $2.4 millions. 

Secure Diversification 
Originally Bathurst was designed 
as a newsprint producer, When the 
depression set in the company took 
steps to diversify production and is 
now engaged in manufacturing, in 


‘|addition to newsprint paper, kraft 


Operations of Bathurst this year 
have not been as profitable as they 
were a year ago, During the first 
quarter the company reported a loss 
of about $60,000, after provision for 
depreciation, depletion and other 
charges, This contrasts with a profit 
of approximately $60,000 in the same 
period of last year. The decline was 
entitely due to the lower selling 
prices, which averaged 20% below 
those prevailing in the same period 
of 1938, and sales volume showed an 
increase of about 6%. 

During 1938 the company reported 
sales of $3.3 millions as against $3.9 
millions for 1937. As a result profits 


from all'sources dropped from $915.,- 


346 to $583,797. The amount available 
on the class A stock was equal to 38 


sulphate pulp, kraft liner board and 
folding box board, It also owns and 
operates its own power plant and 
through a subsidiary. distributes 
power. and electric light. 

This diversification has brought a 
considerable degree of stability to 
earnings of the company and also 
has put it in a position to take ad- 
vantage of any upswing in demand 
for pulp and paper products, In the 
light of present conditions it is be- 
lieved that Bathurst is in a position 
to meet increased demand likely to 
result from war conditions. 
Directors — R. L. Weldon, pres.; H. J. 

Webb, dns & ee es > 

J. Campbell, A. J, Nesbitt, J, B. Wood- 

; H. P. Robinson, Saint 
John, N.B.; BR. G. Ivey, London, On 


Bulletin on Request 
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GROUNDWOOD IN LEAD 
Groumiwood pulp forms almost 


t. 
Vice-pres. 1/e.. of ssles“Raymond Kelly. two thirds of the total quantity of 


Asst, treas.—G. A. Schryer, F. 
mont. 


La Uuque Power Development as it will appear when completed. 


AL La Tuque, in the St. Maurice River valley, 
Quebec, the St. Maurice Power Corporation, 
owned jointly by Brown Corporation and The 
Shawinigan Water and Power Company, is pro- 
ceeding with the construction of a hydro-electric 
plant with an initial installation of 162,000 h.p. 


"" pulp made in Canada. 


Power is an important factor in.the production of 
paper, consequently an abundanice of power, witha 
plentiful supply of raw material, has given rise to 
the largest manufacturing industry in the Province 


of Quebec. 


The four mills of the Consolidated Paper Corporation Ltd., located in the lower St. 
Maurice, can produce 1,469 tons of newsprint per day, while the plants of the St. 
‘Lawrence Paper Mills Co. Ltd. and the Canadian International Paper Co. at Three 
Rivers are capable of turning out 1,140 tons, making a total of 2,609 tons daily. The 
St. Maurice River supplies the power for production of more than 20% of the total 


output of the Canadian newsprint industry. 


On the eve of a tremendous industrial expansion for 
munitioning Canada, Great Britain and her allies, 
jt is of even greater importance to have surplus gen- 
erating capacity available on short notice. In the 
territory served by The Shawinigan Water and 
Power Company, present surpluses, combined with 
generating capacity under construction, insure an 


ample power supply for any immediate industrial 


requirement. 


This power, strategically located 


with respect to excellent rail and water transporta- 
tion, natural resources, and centres of population 
and industry, will no doubt play an increasingly 
important part in Canada towards. supporting the 


British cause. 


It is doubtful if there is any other place on earth 
where hydro-electric power, in such large quantities, 
at such low prices, can be made available as quickly 
at ocean ports, as can be done in the great rivers 


of. Quebec. 


The 


_ Shawinigan 


Water & Power Company 
MONTREAL, P. Q. 





oe BH FINANUOIL, 
: . & on a es. aud. 42 4% ps 
rs ere de Pec NEES eee poe Pea By aa 


es Chom 


Pulp ¢ 


“ 


rulp Uperators L g Market 
Development of U.S. MarketonLarger 3 Pulp Producers 

ScaleSeenasOutcomeofUnsettlement ; 2 rene sagt | 

Conditions. in the pulp industry) considered as a stop-gap until the) In 1936, which is considered a 4 oan OB aw HS sg 

have not been favorable for profit-|Scandinavian supply is restored. | more or less normal year, the United t Section.) 

able operations over the past 18|Hence there: is e | States imported the following quan- : ‘ 

months, but the outlook changes tities of chemical pulps: 


under war conditions. During 1937/any actual commitmeriis at this Undlencpea Sulphite Pulp, 
there was a world-wide demand for} time. Unquestionably such commit-| 5.04: oa yc 
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paper and pulp. Pulp producing 
facilities in the Dominion were op- 
erated at close. to capacity. Other 
countries did-likewise. This resulted 
in a badly over-stocked condition 
when the market collapsed at the 
end of 1937. Prices broke and both 
customers and mills were tied up 
with large stocks. 

It has taken time to work off these 
stocks. By the middle of this year 
the slowly rising tide of consump- 
tion and the restriction of produc- 
tion made themselves felt in a 
stronger market. This improvement 
was expected to continue along mod- 
erate lines for the balance of the 
year, when the sudden development 
of war conditions altered the whole 
outlook. 

About 80% of the pulp manufac- 
tured in this country is utilized 
within the Dominion, principally in 
the manufacture of newsprint. The 
balance, largely chemical pulps, is 
sold in the United States and other 
markets. 

Capacity to Spare 

While Canada’s pulp facilities were 
designed primarily to supplement 
paper making equipment, there is 
a considerable amount of “spare” 
capacity. This applies particularly 
to certain companies like Fraser 
Cos., B. C. Pulp, the Hawkesbury, 
Kipawa and Gatineau mills of Can- 
adian International Paper. In addi- 
tion a number of the fine.paper and 
newsprint manufacturers have ex- 
cess capacity which can be utilized 
to produce chemical and ground- 
wood pulps gor sale. During the 
1937 boom a number of the news- 
print companies were able to add 
substantially to their revenues by 
producing unbleached sulphite for 
sale. 

Conditions have already developed 
which indicate that thefe will be a 
strong market for pulp during 1940, 
mainly from the United States. The 
latter has always been a heavy buyer 
from the Scandinavian countries and 
the difficulties which they may have 
in making deliveries, emphasizes the 
importance which Canada now ranks 
in the minds of the American buy- 
fs as a source of supply. 

Now Making Enquiries 

Enquiries have already been made 
of a number of Canadian manufac- 
turers. The volume of business.actu- 
ally signed is small, because manu- 
facturers here want time to consider 
their position and the extent of the 
permanence of the American de- 
thand. Consid © sums of money 
will have to be invested to increase 
pulp capacity and, naturally,¢ it 
would be unwise to make such a 
commitment if deliveries are to be 


ments will be made, but on terms 

and conditions which should assure 

that the Canadian pulp makers will 

have a more important place in the 

American pulp import picture than 

has been the case in recent years. 
U. 8. a Big Buyer 
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Imports of woodpulp into the) cons 


United States in appreciable quanti- 
ties date back to the early years of 
the present century. Up until 1904 
they were relatively unimportant; 
but during the next 10-year period 
they more than trebled in volume. 
arrivals during 1913 reaching a 
total of 541,000 tons. During the 
period from 1914 to 1919 inclusive, 
importations from European coun- 
tries were held in check by war and 
post-war influences, but neverthe- 
less continued an upward trend. In 
1920 they shot up. In 1921 they fell 
back momentarily because of the 
general market decline of that 
‘period; but in 1922 they almost 
doubled those of 1921, from which 
point they increased with fair con- 
sistency until 1930. 

Importations of wood pulp did not 
show any drastic curtailment until 
1931. By the end of 1932, stocks were 
reduced to what was considered 
more nearly normal proportions. By 
1936 they were again the highest 
they had ever been. 

Market for Groundwepd 

There are two main divisions of 
pulp imports into the States — 
@roundwood or mechanical and 
chemical pulps. Groundwood im- 
ports into the States have shown 
comparatively little change for some 
years past. Canada has supplied by 
far the largest proportion. Around 
50,000 tor: of groundwood are now 
being imported each year from the 
Scandinavian countries. It is to be 
assumed that a considerable propor- 
tion of this business will, be retained 
by the northern European countries, 
so that Canada can not expect to 
benefit very much from that source. 
On the other hand the American 
‘manfuacturers’ requirements of 
groundwood may rise, in which 
event may be called upon 


of pulp involves considerably more 
care in making, sells for more than 
groundwood pulp and, of course, is 
more profitable. 

Canada has plenty of idle capacity 
to take care of a considerable ex- 
pahsion in export trade in sulphite 
and sulphate pulps, both bleached 
and ainbleached. 


Pulp Companies Reviewed 


B. C. Pulp 


British Columbia Pulp & Paper 
Co. reports improvement in its oper- 
ations. During the first half of the 
year the company operated at about 
50% of capacity, but recently pro- 
duction was stepped up to nearly 
100%. ° : 

; At present more than half of the 
ompany’s output is bleached sul- 

phite for paper making and the bal- 
ance for rayon. manufacturing. 


together with coupons maturing Nov. 
1, 1938, to May 1, 1942, inclusive. 
Interest on the unpaid coupons will 
be paid at the rate of 7% annually 
under the terms of the by-law. 
* Last May holders of the first mort- 
gage bonds approved postponement 
of interest payments due jn 1939 and 
1940 to 1942. In addition they de- 
cided to waive and cancel sinking 
fund payments up to and including 
1942. 
Sell Idle Assets 
Bondholders also authorized dis- 


$00 | Restigou 


In a normal year the United 
States in ~orts 2,000,000 tons of 
chemical pulps. 

Market Opens Up 

Examination of the above tables 
clearly indicates the opportunity 
that now faces the Canadian pulp 
makers. ; 

In the first place Germany as a 
source of pulp is eliminated. This 
means that American importers will 
have to look elsewhere for around 
75,000 tons of stilphite pulp, bleached 
and unbleached. 

What the Scandinavian countries 
can do to maintain supplies remains 
to be seen. 

Factors to Overcome 

The increase in shipping costs will 
put a great strain on the Scandin- 
avian industry. . 

Develop Own Supply 

Canada is not likely to secure very 
much of the sulphate pulp business, 
because of the development of this 
type of industry in the Southern 
States over the past couple of years. 
There is probably sufficient capac- 
ity in the domestic area to take 
care of immediate requirements. But 
any sharp increase in requirements, 
as inay likely happen, would mean 
drawing upon the Canadian mills. 

The opportunity for the Canadian 
mills lies in supplying a greater per- 
centage of the chemical pulp re- 
quirements of the States. Shortly 
after the last war Canada supplied 
practically all of the States’ import- 
ations of unbleached sulphite, but 
since 1922 the Scandinavians have 
dominated the market. Much the 
same situation exists in the bleached 
sulphite and the unbleached sul- 
phate markets, The Dominion has 
managed to retain the major share 
of the bleached sulphate market. 


rehabilitate the company was the 
step taken to secure assistance from 
the Reconstruction Finance Corp. 
Last April it was announced that the 
R. F. C. had agreed to loan $9 mil- 
lions to the company under certain 
conditions. One is that it shall be 
secured by a prior lien on all impor- 
tant assets of the company other than 
current assets; and that both the 
management and reorganization 
plans shall be acceptable to the 
RFC. , 
Another Plan Filed 


The following month a plan of re- 
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Minas Basin ie s 


Pret., 7%, par 222,900 


Common, par $50 ... 350,000 
Port Royal Pulp & Paper: 
Common, aps ee 
Quebec Pulp & Paper: 
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British Columbia Pulp & 
lst Mtge. 8. F. Gold . 


Gen. Mtge. S. F. Gold +7 
tCoupons payable 


coupons at rate of 7%. 


} Not avaiable 


May 1, 1932, to Nov. 


Nov. 1, 1938, to May 1, 1942, incl. all tponed to Nov. 1, 1942. 
rey ®, Interest due Nev. 1, 1937, and May 1, 1938, paid in cash. 


Be wee cies 
WSee Newsprint Section.) . 


‘nil =-13.00 «0.50 
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ind. er . 
$ 1938 937 


1950 3,130,500 


“nil 217 


1950 1,223,500 
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Interest on unpaid 


Sinking fund payments due prior to Nov; 1, 1941, cancelled. 


Brown Company: 
Ist Mtge., S. F. Gold, A ....ssee0s: 
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protective committee formed 
Canad International Paper: 
Lake St. John Power & Paper: 
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5% 


1946 16,732,500 


nil 1.11 
1950 4,683,000 
1935; Series B from Sept. 1, 1935, and 


(See Newsprint Section.) 
(See Newsprint Section.) — 


1957 *3,000,000 . 


*To be issued and outstanding. Not issued due to company’s financial condition. 


Late in 1937, company issued 
vertible into stock at $28 per share, 
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Before allowing for depreciation and 
deferred interest payments the con- 
solidated loss was $878,031 as against 
a profit of over $2.9 millions for 1937. 
The statement included the report 
of the Canadian subsidiary, Brown 
Corp., which rates a pulp mill 
at La Tuque. e latter showed a 
loss of $534,681. as compared with a 
profit of $17,618 for the previous 
fiscal, year. 

Wartime. conditions and the re- 
striction of foreign supplies should 
bring about a sharp increase in the 
demand for domestic pulp, in which 
Brown Co, will share. 


Officers—H. J. Brown, pres.; O. B. Brown, 
ee & treas.; W. R. Brown, asst. 
reas. 


Gaspesia 


Gaspesia Sulphite Co., in which 
Anglo-Newfoundland Development 


Co. has a substantial investment in- | $43 


terest, is coming into its own. Over 
the past year the quality of produc- 
tion has been considerably improved 
and the company now ‘has a high- 
grade - unbleached. sulphite pulp 
suitable to the requirements of the 
United States market. This pulp has 
come to be recognized by American 
consumers as being competitive in 
quality to’ the Scandinavian pulp, 
but due to ptior commitments of 
American mills the demand has as 
yet been poor. 

The war has changed the outlook 
for Gaspesia. The Scandinavian 
producers are expected to have dif- 
ficulty in maintaining regularity of 
supplies, while the cost of shipping 
will be an-added burden on the 
American consumer. Consequently 
it is anticipated that Gaspesia will 
have no difficulty in marketing its 
pulp in the United States. 

No official information is avail- 
able on sales or earnings. The com- 
pany is financed privately by the 


organization was filed in the Federal | so-called Rothermere group which 
Court at Portland. The scheme,/ acquired the property about the end 


$1,250,000 10-year convertible notes which are con- 


524,530 
126,500 oes sees 


1937-41 625,000 Not available 


1942 500,000 
1948 4,291,500 

past and indications are that the out- 
put for 1939 will be on a par or bet- 
ter than that of the previous r, 

Up to the end of April 30 last, 
Minas Basin reported-an operating 
profit of $40,000, including deprecia- 
tion. This compares with a net oper- 
ating figure of $111,674 for all of 
1938, before providing for bond in- 
terest and depreciation. After these 
charges, the company showed a net 
profit for 1938 of $9,826. 

A short time ago Minas Basin car- 
ried out an important expansion pro- 
gramme involving the. construction 
of a new power plant. The financ- 
ing of this development was covered 
by temporary arrangements, a con- 
dition which is reflected in the bal- 
ance sheet. 

At the end of last year the com- 
pany’s current liabilities totalled 
$198,423, including a bank loan of 
000. It has outstanding deferred 
liabilities of $155,914 of which $46,030 
matures in 1939. Further the balance 
sheet lists convertible demand notes 
of $9,700; serial time notes, convert- 
ible and demand notes, due 1939 to 
1952, of $122,900, and $20,500 of con- 
vertible notes cee: 1, 1940. Bond 
debt stands at 030. 

On the asset side of the balance 
sheet, current accounts amount to 
$103,920, while fixed assets are car- 
tied at just under $1.5 million. In- 
vestment in subsidiary and affiliated 
companies is shown at $52,053. 

Operations of the company’s sub- 


‘the trade-mark of the 


ROLLAND. PAPER COMPANY LIMITED 


is your quarantee that the paper in which it appears measures up to 
the highest standards of quality in its particular price range. Itisa 
personal mark, emblematic of the personafintegrity of the Rolland 
‘Organization and of the pride they feel in being able to offer you 
papers that meet every required test. Where the "R" Shield 
appears, there will be found unstinted quality of paper 


manufacture that has earned 


DOMINION WIDE APPROVAL 


ROLLAND PAPER COMPANY LIMITED 


High Grade Paper Makers Since 1882 


Branch at Toronto, Ont. 


sidiary, Canadian Keyes Fibre Co,, 
continue along favorable lines. This 
company’s output is largely devoted 
to the manufacture of pulp products 
such as pie plates, etc. 

Depends on Contract’ 


It is rather difficult to appraise the 
outlook for Minas Basin, inasmuch as 
no particulars have been made pub- 
lic as to the terms of its contract with 
Scott Tissue Paper Co. The expecta- 
tion is that under wartime condi- 
tions costs will increase, which in 
turn should be reflected in a higher 
selling price for all grades of pulp, 
including groundwood. 


Directors—Albert Parsons, pres.; D. W. 
Murray, senior vice-pres.; C. P. Wyman, 
vice-pres, asst. sec. and asst. treas.; 
R. A. Jodrey, man. dir., sec. and treas.; 
G. A. Chase, L. B. Chase, F. M. Covert, 
K. L. Crowell, R. W. Harris, F. C. Mane 
ning, P. T. Strong, Mrs. A. L. Wright. 


MONTREAL, QUE. 


Mills at St. Jerome, Que., and at Mont Rolland, Que. 


Quebec Pulp 


There has been no change in the 
position of Quebec Pulp & Paper 
Corp., jointly controlied by Con- 
solidated Paper and Price Brothers 
& Co. This company owns mills at 
Chicoutimi and Val Jalbert. In addi- 
tion to valuable freehold timber 
limits, the company has important 
developed and undeveloped water 
powers. 

The mills have been idle for some 
years. Last April, Premier Duplessis 
brought in legislation extending to 
July 1, 1941, the time in which the 
Government may act to reopen the 
Chicoutimi mill. 

In the event that the Government 
is successful in interesting capital to 
reopen the mill, the interests of the 


preferred shareholders of Quebec 
Pulp would be protected. No change 
in:. ownership is possible without 
considering their claims. 

At present the company has out- 
standing $7 millions of 7% non- 
cumulative preferred stock. No divi- 
dends have ever been paid. The 
company has a small income from 
investments, but not nearly suffi- 
cient to take care of its expenses. The 
consolidated. balance sheet at the 
end of last year did not show any 
material changes. Holdings of gov- 
ernment and municipal bonds de- 
clined during the year from $530,000 
to $470,000. Reserves for claims by 
the Province of Québec was increas. 
ed from $1,097,178 to $1,249,230. 

Conditions have not been suitable 


(Continued on page 19) 
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the company have undergone a 
change for the better in recent 
months. It will be recalled that in 
1938 it was necessary to close down 
operations. The company was ad- 
versely affected by its inability to 
continue large shipments to the 
Japanese market, because of foreign 
exchange difficulties of that country. 
While the Oriental market has not 
been re-established, the company has 
been able to build: up other outlets 
for its pulp products. In addition, 
wartime conditions create a demand 
for pulp, particularly in the United 
States, because of the difficulty in 
securing regular supplies from the 
. Scandinavian producers. 


Bondholders Help 

In the late fall of last year the 7% 
-general mortgage bondholders ap- 
proved a further postponement of 
interest payments. The company 
was relieved of making any interest 
payments until Nov. 1, 1942. Coupons 
maturing May 1, 1932, to Nov. 1,_1934, 
inclusive, and those due Nov. 1, 1935, 
to May 1, 1937, inclusive, which un- 
der a previous agreement were 
postponed until Nov. 1, 1940, were 
postponed for a further two years, 


DON VALLEY PAPER Co. LIMITED 


The Oldest Mill in Canada — that of the Don Valley Paper Co. 
Limited — looks back over one hundred years of paper-making 


mantlement and sale of' fixed assets 
at Swanson Bay where the company 
has a mill which has been idle for 
a number of years. 

The changed position in respect 
to earning power is clearly shown in 
last year’s accoynts. For 1938 the 
company had an operating loss of 
$42,093 as against an operating profit 
of $1.2 million the year before. 
There was a deficit of $386,630 after 
bond interest, but before deprecia- 
tion, compared with a profit of 
$850,011 the year before. 


Directors—Lawrence Killam, pres.; George 
Kidd, vice-pres.; O. A. Jorgenson, treas.; 
R. C. Buchanan, W. H. Malkin, Cecil 
Killam, Vancouver; I. W. Killam, Mont- 


Téal. 
Sec.—Miss E. M. Dominy. 


Brown Co. 


No solution has yet been found for 

a satisfactory reorganization plan for 

Brown Co., one of the more impor- 

tant pulp and paper operators, with 

mills at Berlin, N.H., and LaTuque, 

Que. Numerous plans have been 

proposed and studied but final deci- 
sion has not yet been reached. 

The most important development 

- over the past year in the efforts to 


in the valley of the Don River at Toronto. 


At the present time the Mill, equipped with modern machinery 
and thoroughly up to date, is engaged in the manufacture of 
Covers, Index, Bristols, Blottings, Folder and Tag Stock. 
Particular attention is given also to the making of high-grade 


DON VALLEY PAPER CO. LIMITED ... TORONTO 


1837 ...1939 


aid of the R.F.C., proposed that hdld- 
ers of the first mortgage bonds 
‘would receive for each $1,000 of prin- 
cipal and interest, a $600 general 
mortgage 5% 20-year bond; a $606 
convertible cumulative income de- 
benture, exchangeable for 60 shares 
of voting trust common stock; 20 
shares of common stock. 

Preferred stockholders would get 
one and one-fifth share of new $5 
preferred stock and two shares of 
common stock for each sharewof 
stock held. 

The Brown family, which holds 
most of the present common stock, 
would get 63.36% ef the proposed 
new common stock. 

Committee Still Working 

There is no indication that this 
scheme is acceptable to all the inter- 
ests concerned. A committee repre- 
senting the various creditor interests, 
is at work on a recapitulation of all 
plans with a view to arriving at a 
common agreement, Indications are 
that the proposal outlined does not 
come from the committee. 


Lake Sulphite 


Lake Sulphite Pulp Co. continues 
in liquidation. Earlier in the year 
the receiver manager asked for 
offers to purchase the various assets 
of the company. No offers were re- 
ceived, 

As it stands now, the Lake Sul- 
phite property consists of well- 
located timbér limits and a partially 
completed mill. It would probably 
take six months to put the plant into 
operation. Before this could be done, 
howeyer, it would be necessary to 
raise at least $1.5 million, in addition 
to the money that would be raised 
from the sale of the bonds. 

Originally it was estimated that it 
would cost about $6.5 millions to 
put the enterprise into operation, but 
under present conditions it is more 
likely to cost between $8.5 millions 
and $9 millions. 

War Affects Position 
The collapse of the sulphite mar- 


ket: held back plans for reorganiza- 
tion of the company. Because of war 


In 1937 Brown Co. reported a sharp 
increase in profits, but in 1938 there | conditions the outlook for the pulp 
was a net loss of over $3.8 millions,| market has undergone a’ marked 

change and it may be that those 
| interested in the rehabilitation of the 

property will have less difficulty in 
securing the necessary capital. It 
may also mean that the existing se- 
curity holders and creditors will get 
better terms than might otherwise 
have been the case. The prospects of 
an internel reorganization are not 
especially promising and it would 
appear that the reorganization will 
be dependent upon interesting out- 
side capital. Two or three groups 
| are known to be interested. 

Directors — R. O. Sweezey, cim.; John 


Stadler, pres.: J Simard, Montreal; 
B. L. Smith, G. C, Peitch, J. W. McCool, 


Gen, mgr.—J. B. Be b .* — 
W. He Hand, veridge. Sec.-treas, 


Shareholders’ Committee —G. G. Black- 
seeks Peter L, tesnhy Sugenint G's 
» J. Mel. ens, N. C. Polson, 

us Doye, Montreal; - 
burne, Hamilton. = ae, eve 


Minas Basin Pulp 


Minas Basin Pulp & Power Co. is 
one of the few remaining pulp firms 
in Canada whose operations are de- 
voted exclusively to the manufac- 


amounting to 60 tons daily, is sold 
to the Scott Tissue Peper ti, in the 
United States. Operations have been 
maintained at capacity for some time 
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War a 
Advertising 


ualf of U. S. National 


Advertising "Born" 
During Past War 


st will happen to Canada’s 
test newsprint market — the 
ee States — under war condi- 
9 «Will the consumption of 
tis 1 off and in turn mean the 
en of deliveries to a market 
won takes over 80% of the Do- 
ves output? What happened 
the last war? 
we is one thing that will largely 
sine the extent of American 
shers’ purchases of newsprint 
7. yolume of advertising. If ad- 
ising is maintained or increased, 
ee ol for Canadian newsprint will 
sallow 81008 the same lines. 
while it does not necessarily mean 


, the trend of American adver- 
fat yn the months immediately 
¢ will follow the same pattern 
in 1914-1918, still what did hap- 
rs in that period affords a clue as 


jp what may happen. 

qwenty-five years ago young 
Gavrilo Princip assassinated Aus- 
's archduke. Fear grasped the 
Yaited States that summer. The 
pusiness trend line shot down. The 
New York Stock Exchange closed. 


what Happened in 1914 


what happened then to advertis- 
jog? Here is the result of a factual 
povey made by L. M. Hughes, ad- 
ertisiNe news columnist of the 
ew York Sun, and printed in 
aitor and Publisher: _ 

But soon business and advertising 
were going up again. They contin- 
ped up Tight through the “world 
gar” period, including the 19 
months of our own participation. 

Consider a few general economic 
gectors. The nation’s wealth rose 
tram 196 to nearly $321 billions be- 
tween 1912 and 1922, according to 
the Bureau of the Census. New life 
insurance purchases, the Association 
of Life Insurance Presidents ‘re- 


ported, increased each year from 


+} 
‘ 


—C. N. R. Photo. 


Barking the newly arrived logs at Smooth Rock Power and Paper Co.’s mill at Smooth Rock Falls, Ontario. 


a ee 


1913 through 1919, from $2,329 mil- 
lions to $5,926 millions. 

The number of failures of com- 
mercial concerns, not including 
banks, was slightly larger in 1914 
and 1915 than in 1913, Dun & Brad- 
street found, but in the next four 
years it declined steadily. There 
were only 9,982 failures in 1918, with 
assets of $101 millions and liabilities 
of $163 millions, as against 18,280 
failures in 1914, with assets of $265 
millions and liabilities of $358 mil- 
lions. 

Wadsworth & Walker, New York 
advertising agency, recently pointed 
out that Sears, Roebuck’s sales in 
1914 were nearly $6 millions more 
than in 1913 and were more than 
Ale larger in 1917 than in 
1916. 

The Bureau of Advertising, Ameri- 


can Newspaper Publishers’ Associa- 
tion, has estimated that the volume 
of national advertising in news- 
papers was consistently upward from 
1915 through 1919. Although data 
for newspapers, as for other major 
mediums, during the “world war” 
period, are not complete, the trend 
was uniformly upward. 


Thus the bureau’s year-by-year 
estimates on national advertising in 
newspapers were: 


National Programme Expands 


It should be noted, however, that 
in each case the increase of 1919 
over 1918 was sharper than the trend 
during the war. Return to “normal” 


conditions, plus the ending ot war 
profits taxes, doubtless were respon- 
sible, 

A study made by Publishers’ In- 
formation Bureau of expenditures 
of advertisers spending $10,000 and 
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M. McKee, J. G. 
J. H. Price, Col. C. H. L. Jones, Que- 


bec, P.Q. 
Trens—-Oswald Brand. Sec.—J, M. Carig- 


Port Royal Pulp 


Operations of Port Royal Pulp & 
Paper Co.'s mill at Fairville, just out- 
side of Saint John, were resumed 
about mid-year as a result of finan- 
cial arrangements made with the 
provincial and municipal govern- 
ments. The mill was closed when 
Japanese interests were unable to 
get sufficient foreign exchange to 
cover the cost of pulp purchases 
from the Port Royal company. 

Following representations by own- 
ers of the property, arrangement 
was made whereby a bond issue of 
$200,000 was jointly guaranteed by 
the Province of New Brunswick, 
City of Saint John and the Parish 
of Lancaster. These bonds were not 
offered to the public but were 


up annually in 36 magazines and| hypothecated with the banks against 


farm papers showed: 


Year-by-year estimates for out- 
door advertising are not available. 


ever, that the total of all outdoor 
advertising in the covntry rose from 
$2 millions in 1900 to $4 millions 
in 1912 to $15 millions in 1917 and 
$35 millions in 1921. 


loans as required. 

In return for this guarantee the 
companies undertook to assure em- 
ployment to 200 men and operate at 
least 10 months a year during the 
five-year period “of the guarantee. 


e 


Mill at Baie Comeau, P.Q. 


- 


The Ontario Paper Company Limited 


Mill and Head Office—Thorold, Ontario. 
Together with its wholly owned subsidiary re 


The Quebec North Shore Paper Company Limited 


Head Office—680 Sherbrooke St. W., Montreal, P.Q. 


Mill at Baie Comeau, P.Q. 


Manufacturers of Newsprint for THE CHICAGO TRIBUNE; THE NEW YORK DAILY NEWS. 


The guarantors are jointly to have 
the right to name directors to the 
board of the company and, more- 
over,’ will hold a first mortgage on 
the property as security. 

Present prospects are that there 
will be a good demand for pulp with 
rising prices, which’ should bring 
about an early re-establishment of 
— on a financially sound 

asis, 


Restigouche 


Operations of Restigouche Co., 
high-grage sulphite pulp manufac- 
turer and a subsidiary of Fraser 
Companies, have dragged this year. 
Unless there is a marked improve- 
ment during the last quarter, it is 


doubtful if earnings will be much 
larger than they were in 1938, when 
the company reported $555,596 com- 
pared with $924,336 the year before. 
The company is one of the princi- 
al rayon pulp manufacturers in the 
minion and like other operators in 
the same field, has had its opera- 
tions curtailed due to the falling off 
in demand and the oversupply of 
pulp. 

During the current year the mar- 
ket has been working into a better 
position, but the price to date has 
not shown any particular strength. 
However, the indications are at this 
time that all grades of pulp will be in 
better demand with higher prices 
prevailing. Consequently the outlook 
is more encouraging now than it has 


been since the early part of 1938. 


Last year’s showing might be con-. 


sidered disappointing in some fre- 
spects, but examination of the bal- 
ance sheet shows that progress was 
made. Net working capital increased 
during the year from $699,743 to 
$972,752. Inventory showed a mod- 
erate expansion, while the bank 
loan was reduced from $275,000 to 
$77,000. In addition, an amount of 
$21,458 owing to Fraser Cos, was 
liquidated. 


Hanson, F 
Treas. & sec—L. M. Sherwood. 
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PULP AND PAPER MILLS 


War Widens Pulp and Paper Markets 
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are concerned. On shipmentS%S” Australia and 
New Zealand the transportation charge is borne 
by the importer. 

Canada’s trade with the \United Kingdom, in 
particular, may be affected. Not only will there 
be the difficulty-in maintaining regular supplies, 

ut the restriction in the size of British papers, 
already in effect, will have the tendency to lower 
consumption. 

Then, too, some of the other markets, such as 
South Africa, may be difficult to supply. 

Again one must consider that rising costs will 
tend to act as brake on increasing consumption. 
For example, the Australian or South American 
papers may find that the rising cost of paper is too 
gratto permit of any expansion in consumption; 
in fat, may, in time, cause a restriction in use. 


Haveto Await Trend 


These are all unknown factors at this stage. 
dust as in the case of Scandinavian shipments to 
the States or South America, sufficient time has 
bot elapsed to allow of the development of new 
trends. However, it can be taken for granted 
thet many changes are in prospect for all mar- 
kets. There may be an increase in deliveries of 
paper to one market; a decline to another; with 
the net result an unknown quantity. 

Caution is needed, therefore, in endeavoring 
bo arrive at any conclusion as to how much addi- 
tonal tonnage will come to the Canadian mills. 
All that it is possible to say at this juncture is 
that some 150,000 to 250,000 tons are in a state 
of flux end the Canadian operators are hopeful 
that much of this business will come to them. 


Prospects in U. S. Markets 


It is possible to be a little more definite in 
Tegard to the American market. There is a small 
block of German tonnage that will have to be 
Paced elsewhere. Many of the publishers now 
scuring their supplies from Scandinavia may 
tol consider their line of supply secure and will 
swilch to either domestic or Canadian mills. As 
the domestic mills are close to their effective 
— at present price levels, the additional 
“SiNss appears destined for Canada. 

— great hope of the Canadian mills lies in 
bs Prospect of a sharp increase in consumption 
2 em States next year. Because of its 
ty ai Position, the United States is expected 

perience a broad expansion in industrial 
ba geen €ss activity. This will make itself felt 

, _<t spending power and in turn demand 

* 80ds. This means more advertising by 


national and local distributors. On top of that 
reader interest in war developments already has 
caused a marked increase in circulation and in 
turn paper consumption. 


Based upon the changing demand for paper by 
the American publishers during the first few 
weeks of September and the prospects for next 
year, it is estimated that U. S. newsprint con- 
sumption next year will rise at least 5% and 
possibly as high as 10%. The latter figure appears 
to be the more generally accepted one, for it 
also covers, if too large, a switching of Scandi- 
navian tonnage. If consumption rises as much 
as 10%, an extra 350,000 tons of paper will be 
needed to meet requirements. 


If the U. S. trend of consumption develo 
along expected lines and having in mind the 
large tonnage which is directly affected by 
state of war existing in Europe, it is possible 
that Canadian mills will receive as much as 
500.000 tons of additional business in 1940. This, 
it should be emphasized, is only an estimate, 
more on the high than on the low side. And 
eyerything is conditional upon the time ele- 
ment of how long the war will last. 


Benefit to Industry 


How will this affect the Canadian industry? 
An increase of 500,000 tons in business would 
enable the mills to step up the operating ratio 
to 75% of capacity. They are currently oper- 
ating at 63% of capacity. 

The greater operating ratio would reduce pro- 
duction costs by probably as much as $2 a ton if 
other factors remained unchanged. 

As regards materials, the industry is in good 
shape. There is sufficient wood on hand to take 
care of requirements over the next nine months. 
But supplies, such as wires, chemicals, fuel, etc., 
are already advancing. Higher taxes have been 
imposed and more will come. The excess profits 
tax barely touches the industry at this time. 
However, other taxes do affect costs. 

For the time being the costs of the industry 
are reasonably well under control. They are and 
will continue to advance, offsetting, in part, the 
savings effected by the better operating ratio. 

The principal gain will come from the premium 
on American funds. With over 80% of the Cana- 
dian production sold in the States, the premium 
will, at 10%, give the operators an additional $5 
a ton. 

This factor was taken into consideration in 
setting the price for the first quarter of 1940. 
It is not all “velvet” by any means. For example, 
the railways have imposed an exchange sur- 
charge which will cost the Canadian mills at 
least 50 cents a ton on all rail shipments. 


months of next year. Before the end of March 
it will be possible to make a closer appraisal of 
the effect of war on production, shipping and 
sales costs. If necessary the selling price can be 
adjusted.. However, in view of the announced 
policy of the industry, any such adjustment is 
likely to be of minor proportions, 


Earn More Per Ton 


As far as can be foreseen at this time the Cana- 
dian industry ought to make between $3 and $4 
a ton more than will be made on production in 
1939. 

This additional revenue, together with in- 
creased tonnage, will have a material effect on 
the revenues of the individual operators. The 
senior charges should be covered by a comfort- 
able margin, after making adequate provision 
for depreciation and depletion. It is a little diffi- 
cult to see how any large profits are likely to 
accrue on the junior securities next year but 
they should be put in a position where, if the 
war continues as long as three years or more, 
they will once more have adequate earning 
power. 

At this stage leaders of the industry are con- 
cerned with two problems. They do not want 
a repetition of the last war when a runaway mar- 
ket nearly wrecked the industry. There is suf- 
ficient capacity to take care of all normal and 
expected increases in the demand for newsprint 
There is no need for further expansion of pro- 
ductive facilities. 


Following Sounder Policy 


The industry wants to make money. That is | 
only natural after the last 10 lean years. But it 
does not want to make money at the expense of 
the future. The manufacturers can plainly see cn 
exceptional opportunity to consolidate their posi- 
tion. Publishers the world over have many mani- 
fold problems arising out of the war, not the least 
of which is in obtaining regular supplies of pap-r 
at a reasonable cost. Any attempt at profiteerir g 
by the manufacturers in this country would be 
successful temporarily, but in the long run the 
effect would be to divert business to other 
sources. By being content with a reasonable 
profit, the manufacturers can show higher earn- 
ings through increased tonnage. By following 
this policy they gain the goodwill of the buyer. 
especially the American buyer, and create what 
is in effect insurance against the disruption of 
trade which follows upon the cessation of hos- 
tilities. 


Manufacturers of Equipment for Pulp & Paper Mill Heating, Ventilating and Air Conditioning 
Factory Heating, High and Low Temperature Drying and Processing. 


PRODUCTS: — 


Heating-Ventilating-Drying: 
o8s-Briner Economizer 
paver Absorption Equipment 
Macharewin uipment 
ine Room Ventilation 
under Exhaust 
éling for Finishing, Beater 
pind Desens Rosman 
De Hooper Smelters 
rene and Conditioning 
put Heaters, Filters 
sp’, -Blowers 
Sheet Meta] Work 


Oil or Gas Fired Heating, Dry- 
ing and Processing Equipment 


Space Heating, Gas Fuel 
Space Heating, Oil Fuel 
as or Oil F Unit Heaters 
poet igh ers ; 
ers, ‘emperature 
ryers Direct and Indirect 
ea 
Dryers, Continuous and Pro- 
_. gressive 
Orene, Drying and Condition- 


pe Portable Oven Panels 
Conveyor Type Ovens 
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-. Manufacturers of 


NEWSPRINT PAPER 


and 


NBLEACHED SULPHIT 


DAILY CAPACITY 580 TONS 
€ 


Owns timber limits on Manicouagan River and on 
Montmorency River, Quebec; owns and operates 
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ir photo of Quebec four-machine-mill showing railway and tidewater shipping 
facilities and wood piles, pulp rafts and a part of Quebec Harbor in background. 


four-machine-mill at Quebec City. 


_ Offices at Quebec City 


Direct Communication with Both Canadian Railways 
PRIVATELY OWNED WHARF AT TIDEWATER 


Ross Conditioning Units 


*s Paper Machine H TING AT BAIB COMEA 
chine Hoods COMPLETE HEATING AND VENTILA’ 


Including New Type Ross 


mM 
ROSS ENGINEERING OF CANADA, LID. 
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Fine Paper Shares Prospec 
Fine Paper and Specialties 


Wartime Conditions 
Are Expected to 
Stocks: 


Improve Operations — Rin: 
nil 


679 shs. 


pavtesetoce 
e B. C. Pulp ereeeeree 
Can, Inter. Paper . everee 
Can. Wirebound .. 114,062 
Fraser Com: : Consolidated Paper 
Common, n.p.v. ... 371,016shs. €0.05 2.05 nil 30% Corrugated Paper. 
: E — Cos. ceaéae’ 
ae v. * shay Sess ss a es 
* pe vecurity fur parent company’s first mortgage bonds. f 
Howard are Mills: 
ge ime 6,251,600 14.38 1710 600. 9 
demand for supplies, part for the| Common, n.p.v. .... 329.663 150 «211 nil 18 
purpose of stocking up in anticipa- | “D¥¢" cum. par $100 °1,250,000 28.37 2548 nil = « 
tion of price advances, and part to Common, par $s ae a — ae saat: nil 36 
replace the anticipated cutting off or | aniance = aioe ; 


a} Not avatsabe| nil” 
Cpmnee, SB eves 2,067 yA Paper Mills. 
E. Bbaay. ; 


Common, par A 300,000 Not available t ee 


sideeccvecese 26,875,712 25,507,908 


Members The Toronto Stock Exchange 
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Pulpwood Buying 
Boon to Settlers. 


Although most of the large pulp 


and paper companies in 

own or control their own timber 
limits, they frequently find it 
more economical to purchase pulp- 
wood, and by doing so provide 
a market for wood cut by settlers 
and small operators. 


In 1937 almost 36% of the wood 
used was bought in this way. Most 
of the spruce, balsam, fir and jack 
pine was cut on the company’s 
limits, while a majority of the 
hemlock, poplar and other species 
was purchased. 

In’ Ontario, Quebec and New 
Brunswick, the greater part of the 
material was cut on the operators’ 
own limits, but e’:cwhere the re- 
verse was the care. 


rigs ite, Homies 


Kraft Pulp Accounts 
For 14%, of Exports 


Sulphate or kraft fibre forms over 
14% of the total tonnage of pujp 
exports from Canada in 1937. The 


United States took almost 93% o 
this class of fibre, while a little leg 


than 2% went to the Empire cou. Mee 


tries, or to the United Kingdom. The 
remaining 5% went to Japan, Brazil 
Germany and France, in that order, 


reduction in imported specialties. 
Rising costs will be one of the dif- 
ficulties faced by the fine-paper 
makers. In this respect their case is 
no different from that of the news- 
print and pulp makers. On the other 


of which are imported. It will be re- 
cailed that during the last war costs 
mounted rapidly which, in turn, was 
reflected in selling prices. Consump- 
tion was kept to a min’mum, though 
the wartime demands made for in- 
creased requirements of papers and 
paper products. 

One factor to keep in mind regard- 
ing the fine paper and paper special- 
ty firms is that financially they have 
made a much better showing than 
the newsprint or pulp companies. 
An expansion in profits, therefore, is 
likely to bring them within the scope 
of the newly enacted excess profits 
tax. Taken as a group they are not 
earning an adequate return on capi- 
tal, but the margin between the re- 
turn allowed by the Government and 
when the tax comes into effect is 
almost negligible compared with the 
newsprint and pulp companies. 


Don Valley Paper 


Control of Don Valley Paper Co. 
was acquired in 1939 by Alliance 
Paper Mills Ltd., a subsidiary of 
Howard Smith Paper Mills, Ltd., by 
an exchange of Howard Smith 
ree Mills shares and some cash. 

n Valley Paper operates a plant 
in Toronto, having a capacity of 
approximately 15 tons of specialty 
oe nly eo include blot- 

per, covers, Bristols, index, 
tag and folder stock and colored 
specialties. 

Public interest in Don Valley 
oasis eg ~ poe] prior to ac- 

0: con 
Paper Mills. ee 


EB. Eddy 


E. B. Eddy Co.’s sales and earn- 
ings this year are expected to 
show an increase over 1938. How- 
ever, there is no official informa- 
a on the os of operations as 

comp ri - 
ae any privately con 

Sales of newsprint are understood 
to be somewhat higher, in line with 
the general trend for the industry. 
Fine paper demand has reflected 
the general business situation. 

_Plant in Better Shape 

During recent years the company 
has carried out plant improvements 
and extensions, the past 
year the company continued this 
programms, building a 50-ton 

leaching unit in conjunction with 
a wet machine and pulp storage 


tw jiding. Further, the company in- 
“fitted 
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a 10-inch streamline with a 
4-inch condensation return line, 
some 4, ft. long, running be- 
tween what are known as the upper 
and lower mills of the compang. 

The company has no bonds out- 
standing and of the capital stock 
“2% is held by Gatineau Power Co., 
with the balance, or majority, con- 
trolled by private interests, Earn- 
ings have been such as to provide 
for regular distribution on the com- 
pany’s capital stock. 


Fraser Companies 


Fraser Companies Ltd. reports 
lower consolidated for the 
first six months of 1939 than in the 
first half of 1938. Consolidated in- 
come and expenditure account for 
the period, subject to adjustment on 
audit, shows a net loss for the 
period of $447,539 as against a net 
profit of $109,307 for the same 
period of 1938. 

Fraser’s activities are divided into 
three divisions, high-grade rayon 
pulp, lumber and fine ‘paper. There 
was an overproduction of high- 
= sulphite pulp in 1937, result- 
ng in a substantial carryover into 
1938 and a weakened price struc- 
ture. Added to this was a 
off in demand, which slowed down 
the absorption of the surplus stock 
and kept the pulp operators on a 
limited basis throughout 1938 and 
into this year. 

The fine paper operations of 
Fraser which are handled by Fraser 
Paper, operating in Madawaska, 
continued to show satisfactory re- 
turns. This branch of the business 
has managed to operate on a fairly 
stabilized basis for some time, A 
considerable proportion of its out- 
put is taken by one or two large 
contract customers, while the high 
quality of the other products pro- 
duced results in a ready market. 

Fraser Cos. is in such a position 
that with a pickup in demand it 
can quickly re-establish a substan- 
tial earning power. Since midyear, 
operations have tended to show an 
improvement. The change has not 
been particularly marked but nev- 
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any forecasts as regards profits, in- 
dications are that net earnings will 
compare favorably with those re- 
ported in 1938. 

Last year earnings of Howard 
Smith Paper Mills amounted to just 
under $2.4 millions. This was some- 
what. under that reported for 1937 
but was well above the average of 
recent years. Net profit was equiva- 
lent to $1.59 a share on.the common 
stock, as_against $2.11 in 1937. 

Spend Money on Plant 

Over the last two or three years 
the company has carried out an ex- 
tensive programme of plant expan- 
sion and rehabilitation. In addition, 
it has moved to consolidate its 
various interests until today the 
company is in a position to produce 
a wide range of pulp and fine paper 
products. It has largely eliminated 
minority interest in subsidiary com- 
panies. : 

The expansion programme Car- 
ried out by the company at Corn- 
wall and Windsor mills, together 
with the purchase of additional 
pulpwood limits; involved an ex- 
penditure of more than $2 millions. 
Mill capacity was increased from 
275 tons daily to 375 tons. 

Howard Smith. and subsidiaries 
rank as the largest producers in 
Canada of fine paper, and, in addi- 
tion, are important manufacturers 
of pulp. What they can earn under 
wartime conditions is problematical. 
No information is available to show 
the experience of the company or its 
constituents in the last. war.. The 
demand for all paper and pulp 
products, however, is likely to move 
forward with increasing values. 
Directors—Harold Crabtree, pose: & How- 


1939-46 2,500,000 
1951 lanl 

1939-45 875,000 
1952 cat 
1947 3,400,000 


si, 
1 
2.75 2.98 
1943-46 300,000 
1951 1,400,000 


1950 *204,500 16.26 5.06 


having a daily capacity of 60 tons 
a day and a groundwood plant 
capable of producing 100 tons daily. 


Tonnage sales and earnings for 
1939 to date have been moderately 
ahead of the same period last year. 
Demand has been well maintained 
and outlook good for the remainder 
of the year. 

Provincial Paper Ltd. is con- 
trolled by Abitibi Power & Paper 
Co, through ownership of all out- 
standing common stock. Public in- 
terest in the company is confined 
to the $3.4 millions of 5%% first 
mortgage bonds and $3.5 millions 
of 6% preferred stock. While divi- 
dends on the common stock have 
not been paid regularly, the com- 
pany has maintained regular pay- 
ments on its preferred stock since 
it was issued in 1927, Last payment 
reported on the common was 90 
cents a share for 1937.: 

Earnings of Provincial Paper 
have not been subject to as wide a 
fluctuation as those of the news- 
print industry, but vary more near- 
ly in accordance with general busi- 
ness trends. The company has a 
strong financial position, showing 
working capital of $2.5 millions at 
the end of 1938. 

Directors ——S. F. Duncan, pres; W. H, 

Smith, vi ; G. T. Clarkson 


Wilson, A. F. White, E. R. Wood, Alex. 
Fasken, G. 8. Niven, T. Broadhurst, To- 


ronto. 
Sec.-trems.—W. S. Barber. 


Rolland Paper 


Operations and ebrnings of Rolland 
Paper Co. are understood to be on 
an appreciably better basis this year. 
Indications are that, in view of the 
anticipated increase in demand for 
fine paper between now and the end 


;|} of the year, the company should be 
A-| able to show earnings well above 


son, G. M. ° 
Howard, Montreal; George Chahoon, Jr., 
Grand'Mere, Que. 

Vice-pies.—E. K. Robinson. Sec.-treas, 
—K. G. Pendock. Asst. sec.-treas.—M, G. 
Peterkin. 


Canada Paper 


All of the capital stock of Canada 
Paper Co. was acquired by Howard 
Smith Paper Mills during the past 
year, following acquisition of the 
balance of preferred shares in the 
hands of the public. 

Earnings of the company have 
been relatively stable in the last 
three years. During 1938 the com- 
pany reported an operating profit of 
$640,453, as against $697,520 the year 
before. While there has been no 
marked change in demand go far this 
year, indications are that the finan- 
cial statement for 1939 will be on 
much the same basis as last year. 
The company has always been able 
to cover bond interest and in recent 
years has shown fairly substantial 
earnings on the preferred and com- 
mon stock. 

Financially the position of the 
company has undergone a steady 
improvement, with net working 
capital at, the end of last year 
amounting to over $i million. The 
bonded debt has been reduced to 
less than $1.6 million while no bank 
loans have been shown by the com- 
pany since 1935. 


' Interlake Tissue 


Interlake Tissue Co. manufactures 
a wide range of paper specialties. Its 
products include paper napkins, 
towels, decorative crepe papers and 
similar products. This type of busi- 
ness apparently does not fluctuate 
much from month to month and 
fairly steady operations are main- 


The ‘company’s plant is at Merrit- 
ton, Ont. As there is no direct pub- 


-| lic investment interest in the enter- 


prise, little information is available 


-|and financial statements are not 
To-| made public, 


Howard Smith 


Seles of Howard Smith Paper 
Mills for the current year are ex- 
Waite to be better than in 1938. 

it is still too early to make 


Provincial Paper 


Provincial Paper Ltd, makes and 
distributes high-grade book, bond, 
coated and writing papers. The 
company has four plants, all in On- 
tario, The total capacity of the com- 
pany’s four plants is about 190 tons 
a day, while it has @ sulphite plant 


those of last year. In 1938 it reported 
@ gross revenue of $393,489, a decline 
of only $55,000 from the high figure 
set in 1937. - 
Over'a period of many years th 
company has demonstrated its abil« 


ity to maintain earnings on a con: 


sistently even level, 

Rolland Paper operates two mills, 
one at Mont Rolland and the other 
at St. Jerome, Que., for the manu- 


facture of high grade bond, writing 


and ledger papers. The company is 
making improvements in its power 
plant at the St. Jerome Mill, bring- 
ing about increased capacity through 
installation of a new turbine unit 
and\ auxiliary equipment. 
Directors—Jean Rolland, pres., Montreal; 
J. Pierre Rolland and Hugh Mackay, 
vice-pres,’s, Montreal; Olivier Rolland, 
Que., mill executive; J. A. 
Raymond, J. A. Weldon, J. B, McCarthy, 
Montreal; Jean Paul Rolland, St. Jerome, 
Que ; J. ¥. Murdoch, Toronto. 
Sec.-treas.—J. A, Forget. 


. Westminster Paper 


Westminster Paper Co. makes 
wrapping papers, decgrative papers, 
plain and ‘printed -papers, water- 
marked papers and many other spe- 
cial papers at New Westminster, 
B.C., the site being leased under a 
long-term arrangement calling for 
an annual rent of $750. The com- 

ny’s plant is modern, having been 

uilt since 1930, 

Indications are that business and 
earnings during the year which 
ends Jan. 31, 1940, may reach a new 
record, provided that the progress 
as shown so far this year be con- 
tinued. 

At the present time it is the inten- 
tion of the company to call the exist- 
ing 6%% first mortgage bonds on 
April 1, 1940, at 103, and e- 
ments have been made to provide 
funds for refinancing. However, 
these arrangements were completed 
under more normal conditions than 
now obtain and for this n, the 
directors will not commit the com- 
pany to calling the bonds until the 
latest possible date. Since the ar- 


Over 33,000 Workers 
Employed by Industry 


Greater t was provided 
by the Cana pulp and paper in- 
dustry in 1937 than in 1936. In all, 
the industry emplo 
ers, as against 20,4 
rangements and decisions 
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ter's Mill at Cornerbrook, where work has begun on an Extension to the Sulphite Mill which will add 100 tons to the daily capacity. 
ee ee There wil be 3 thew Digesters, a new Wood Room and another story on the Office Building. 


BOWATER’S 


NEWFOUNDLAND PULP AND PAPER MILLS 
LIMITED : 


Products Lid: ¥ 
Dominion Corry 
Acme Paper & 
Hendershott Co: 
‘Lid: Kraft Con® 
Superior Box Co., L' 
are charged 
with Concord 
Lid; Fibre Box 
Bowes, Lid; Co 
taiger Co, Lida 
Coatainers, Ltd. 
ers Lid: A. W. 


Canadia 
Canadian Win 
| makes special 
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are at Toronto 
Montreal plan:. 
erated under ic 
by & subsidiary | 


ADVANTAGEOUSLY SITUATED 


Five Paper Machines with a Rated Daily Capacity of 580 tons. 


Located at Tidewater with Harbour Facilities for Loading of 
Ocean Vessels. : 


Timber Holdings Consist of 11,000 Sq. Miles with an Esti- ’ 
mated Stand of 20 Million Cords o Pulpwood. 


Hydro Edeceic Plant with an Installed Capacity of 150,000 
Dp. 


“F ‘Cotadien Airways Limited photo. 
Grand Lake Dam and Water o Reservoir for 4 
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Siyation Improves in Recent Mon 
- Industry Subject of Enquiry 


of paper containers and 
ag products including the Taw 
gist PP ised, have come through’a 
et. Early in 1939 price wer 
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wk boxes to only & fraction of 
pee jevels. This naturally ate into 
ye turned some formerly 
re companies into a losing 
v4 
posit the price situation 
Set of ymproving. First price 
pons have already been put into 
4 while others are said to be 
aie part of the benefit from. 
prices will be offset by 
materials but the op- 
tions of the companies 
eis tte. Currently, it is un- 
ae shat a high rate of Opera- 
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tas Prevstributing to better con- 
= in the Canadian container in- 
oo is the change that has been 
nm recent weeks in the United 
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— threat of imports from that 
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oved. 
Aid the commissioner 
“sr the Combines Investigation 
ac FA McGregor, brought in a@ 
rept ip Which he concluded that 
actically all of the companies en- 
waged in the business were members 
g reombine. Just within the past 
of weeks, J.C. McRuer, K.C., 
ying on behalf of the Dominion 
enment, has obtained two true 


findings against several com- 


wakers 


an. 
yeiet 
pigner costs of 


h 


ey 


m oonies in the business, as a result of 


— yr MeGregor's report, 


Many Named 
Charged under the first indictment 


Oy are J. Badden, Brampton Pulp & 


paps Co. Gair Co., Canada, Hinde 
& Deueh Paper Co. of Canada and 
Bathurst Power & Paper Co. 

The companies and persons named 


TU ix he second indictment, which 


7M coupes restraint of trade specifi- 
O78 cally in Toronto, Peterborough, Lon- 


don, Hamilton, Waterloo, as well as 
in Montreal and Western cities, are. 
Container Materials, Ltd.; H. J. Bad- 
den, Shipping Containers 
Standard Paper Box, Ltd; 
Hewitt Container Ltd.; 


9H Wirebound Boxes, Ltd.; The Corru-" 


0 pied Paper Box Company Ltd, 


Fh Gar Co. Lid, Hinde & Daucle Ltd:, 
"9% Hypade Corrugated Products Ltd., 


Hiton Bros, Lid; Martin Paper 


TF Protec’, Lid; Maritime Paper 


ms *e at Toronto and Montreal. 


Products Lid: Wilson Boxes, Ltd.; 


4 Dominion Corrugated Paper, Ltd.; 


ome Paper Box Co. Ltd; G. W. 
Nendershott Corrugated Paper Co., 
ld: Kraft Containers, Ltd.; and 
Superior Box Co., Lid. 

ll are charged with conspiring 
wih Concord Shipping ‘Cartons, 
Lid: Fibre Boxes, Ltd.: Firstbrook 
Botes Lid: Corrugating and Con- 
taiper Co, Lid.; London Shipping 
Containers, Ltd.; Canadian Contain- 
eg Lid: A. W. Augustine; Building 
Products, Lid: Julius Irving Oel- 
baum and Pacific Mills, Ltd. 


Canadian Wirebound 


Canadian Wirebound Boxes Ltd. 
makes special types of boxes and 
trales, as well as corrugated cartons 
ind specialties. The company con- 
trols the Canadian rights for a num- 
vet of box making methods. Plants 
The 
Montreal plant, which had been op- 
faled under lease, was purchased 
y asubsidiary early in 1939. 
Currently it is understood that op- 
PtLong are at a high level of activ- 
‘vad showing improvement. Like 
Ox? units in this business, the 
company should be benefitted by 
ihe change in the price trend, and 
Ligher quotations which are already 
i gllect. This will be partly offset 
oy higher materiale prices. 
company is named, along with 
‘dumber of others. in the action 
+ Py by J. C. McRuer, K.C., on 
wut of the Dominion authorities. 
“48 6 the result of the investiga- 


4 ‘a under the Combines Investiga- 
mS Act by F A. McGregor, which 


ma "nounced earlier this year. 


The Company earned $1.87 a share 


wy '% clas A stock in the year 


ded April 30, 1939, and pai 

; il 30, ‘ paid divi- 
toads of $150 a share, leaving ar- 
"ans of $225 @ share at the first of 


use of higher rate of Op- }; 


At 


5 


# 


July . Although - 


‘Winnipeg. Additional equipment in- 


stalled in 1987 considerably increased 
the corrugating capacity of the Win- 
nipeg and Toronto plants. 

This company has\ been named 


along with a number of others in the | @* 


ion started on behalf of the Do-. 
minion authorities following the in- 
vestigation under the Combines In- 
vestigation Act early this year. ° 
‘The company deferred dividends 
on its preference stock a year ago 
to conserve its working ital. a” 
the end of this year om wi 
amount to $10.50 a share if no pay- 
ments are made in the meantime. 


A subsidiary, Carton Specialties 
Ltd., is stated to have consolidated 
me ee in the folding carton 


Directors—A. T. Whealy, pres. & treas.; 
*J. A. Gairdner, v pres.; J. A. Whealy, 
vice-pres. & sec.; Toronto; Henry Hilton, 

. megr.; W. J. Hilton, Winnipeg; 
*W. A. Woodcock, William Lawrence, 


to. 
Man. dir. folding carten division—F. L. 
Clouse. 
*Representing preferred shareholders. 


Hinde & Dauch 


Hinde & Dauch Paper Co, of Can- 
ada is a leading manufacturer: of 
shipping containers, corrugated 
paper products, paper board, and 
straw paper. Plants are at Toronto, 
Trenton and Montreal. 

Currently the company is operat- 
ing at near capacity with consider- 
able improvement noted recently, 
partly attributed to the accelerated 

vement of canned goods over- 


| seas. Because of this, it is thought 


that earnings this year may com- 
pare favorably with the $1.42 a 
share earned on the common last 
year. 

Like other manufacturers of ship- 
ping containers, Hinde & Dauch 
has suffered from a series of price 
cuts over the past two years. Signs 


.are now apparent of a reversal, of 


this trend and the initial increases 
in some lines were made within the 
last two weeks. 

_ Dividend Redaced _. 

The company reduced its former 
$1 a share annual dividends by one 
half in April of this year. < 

Along with other: companies in 
the container industry, Hinde & 
Dauch is named in the court action 
launched by J. C. McRuer, K.C., on 
behalf of the Dominion authorities, 
under the charge of combining to 
prevent competition. This follows 
an investigation under the Com- 
bines Investigation Act by F. A. 
McGregor reported last April. 

The Canadian company is con- 
trolled by the Hinde & Dauch 
Paper Co. of Ohio. 
Directors—S: Frohman, 

dusky, Ohio; L. F. Winche 

& gen. r.; T. BE. Lioyd 

Cuter aa H. McArthur, gen. sales mégr.; 

R L Warren. Toronto; M. H. Murch. 

Cleveland, Ohio. 


Robert Gair Co. 


Robert Gair Co. Inc. is a leading 
manufacturer of paper boxes in 
Canada and the United States. 
Through its wholly owned subsidi- 
ary, Gair Co., Canada, Ltd., plants 
are operated in Montreal, Toronto, 
Hamilton, London, Windsor and 
other centres. 

Products manufactured include 
paper and corrugated cartons, fibre 
shipping cases, and paperboard. 
Gair Co., Canada, has acquired the 
plant of Dominion Boxboards Lid. 
Fibre Boxes Ltd., York Paper Mills, 
Ltd., Firstbrook Boxes Ltd., Cana- 
dian Paperboard Ltd. and Envelope 
& Carton (Western) Ltd. 

The Canadian company is in- 
volved in the anti-combine proceed- 


ae 


res., San- 


Pee ie 
: Pe . 
, 2) 4 Tee: 
« seen 
2 : sie LA Sah oe + 
; rf ol 
r “a iF 3 


Kee , ; 


2 


Stocks 


s 1] . 
<_ 


S. F., par $100 .... 6,960shs. 5.68 
Common, n.p.v. ... 47,000 shs. 40.195 
*After allowing for full t 
ion Containers: 

sos) 


. “ x , n , , f 
- 7 - t 
a : “Pp = ' 
a per. a oxes 
hs 5 . 
; : r ; . 


0.31 nil oe oe ae 
year's preference dividend only, {Deferred Sept. 1, 1938, 


Det EP Cae eT eee 


‘ a | - era) 
ee sda cece” ee poe -_ 


§ Se. - | r . 
a8 A he at i ae 5 
PA RS ee ia 5 _ 
y : : 7 
pt 2 7 aT, 


Price 
al Last 
High Lew’ Price — 


21 
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15 


14% 20 


11.43 ¢ 82 20% 22 


10... 
par $10 .... 1 ye 
yates laste amet avasiabte| 9 


(See Newsprint Section.) 


D.D.V. . ,. 299,933 shs, 
Pref. cum. Sar $10 185.592 she, 
G. W. Hendershot Corrugated . 


1.42 
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Bonds: \ 
Int. 
- . Rate 
Ce 
Dominion Containers: 
Ist Mie. Serial 


Coll. Tr. S. F. Debs. 
cona : 


ike & Gen M 
Hinde & Dauch 
Ist Mortgage 


De Me Ws? veeciaeiceat 6 
Per: 


ings now under way on behalf of 
the Dominion. 
Most of the plants were acquired 
the exchange of securities 
for the 6% income notes of Robert 
Gair Co. A first mortgage bond is- 
sue was given to Dominion En- 
velopes » along with cash con- 
sideration, for the four companies 
which the latter sold to Gair. 


No ititefest payment was made on 
the 6% income notes from 1938 op- 
erations. This interest is not ac- 
cumulative but the full’ payment 
was made for 1937. 

Net loss for the first half of 1939 
was $183,309, after provision for in- 
terest on the income notes, as com- 
pared with $35,688 loss in the same 
period a year ago. A new policy of 
disposing of unneeded and non- 
profit-producing assets is under 
way, resulting in considerable capi- 
tal losses. This policy is stated by 
the president. to be “constructive 
and beneficial.” 

Directors—G. W. Gair, chm.; G. E. Dyke, 


pres.; N. F. Greenway, vice-pres. & gen. 
mgr.; F. W. io, G. H. Fairbanks, 


R. Pierce, G. W. wn. 
Treas.—Ernest Meyer. Asst. treas.—A. J. 
Bauser. Asst. sec.—J. W. Duerr. 


' 6. W.Hendershot 


G. W. Hendershot Corrugated 
Paper Co., Hamilton, manufactures 
corrugated paper containets and 


wae ; 
000 shs. Not available 


1.82 0.50 


nil 
nil 


nil 
' Times Int. Earn. 
Maturity ee Aner rec, 
i 
1937-46 200,000 


716,600 


Not available 


1972 
1940-54 


$3,297,350 
Not available 


120,000 


1956 
1938-42 


1,108,100 
650,000 


Not available 
19.63 16.61 


allied products. The company 
makes its sales largely under con- 
tract with large department stores 
and distributors in eastern Canada. 


Operations of the present com- 
pany were started in March, 1937, 
and from then until the end of the 
year a net profit of $25,086 was real- 
ized, equivalent to 83 cents a share 
on the 30,000 common shares out- 
standing. Dividend payments were 
initiated in December, 1937, with a 
payment of 10 cents a share. No 
further payments have been made 
to date. ; 


In the current year, The Financial 
Post is informed that the company’s 
operations have been at or near 
capacity. Drastic price cuts, how- 
ever, have made it impossible to 
maintain any substantial earning 
power, although it is thought that 
the company wilt be able to report 
a small net profit for the full year. 
Last year the company reported a 
net profit of $11,362. It is said that 
the current position has been im- 
proved with the bank loan of $22,- 
000, outstanding at the end of 1938, 


“| reduced to negligible proportions. 


This company is included with 
others involved in the anti-combine 
case being pushed on behalf of Do- 
minion authorities, 

Directors —G. W. Hendershot, pres. and 

2 r.; Wm. Mayall, vice-pres.; M. F. 


illier, sec.-treas.; S. S. DuMoulin 
Argue Martin, Hamilton, Ont. 


Miscellaneous 


| Bldg. Products 


Both sales and earnings of Build- 
ing Products Ltd. for the first half 
of the yagr showed an increase. In- 
creased construction was largely the 
cause for this better showing and 
assuming that the building shows no 
material falling off for the last half 
of the year, the company is likely to 
show the largest profit in its his- 
tory. The company is linked with 
the pulp and paper industry through 
the manufacture and distribution of 
roofing paper and similar products. 

While increased activity in almost 
every field of construction benefits 
the company, it is in residential 
building that its products are widely 
used. Residential contracts awarded 
in the first of 1939 amounted to $33.3 
millions, an increase of 30% over 
1938. : 

While the value of construction 
contracts awarded in 1 was 16% 
lower #an in 1937, the company re- 
ported a net profit of $373,904, 


Stocks: 


Earned 
Per Share 


rar ye — 
Iding Products: 
Be PV... 483,384 shs, °0.77 


» TP.V- os 
*After deducting non-recurring 
loss. +On classes A and B. 


A, DAD.Ve case 


*0.62 

Class B, n.p.v. ... 105,804 shs. 
“Years ended Apr. 30, 1939 and 1938. 
o news Paper: 


Bonds: 
i 


¢ 
Canadian Wallpaper. Manufacturers: 
Coll, Tr., Serial B ......++eee-cseee . 


Sada a 
CASTINGS for 


EVERY 


INDUSTRIAL USE 


43.00 0.70+.10 
expense $41,836 for share exchange and 


mon, par shea 500,000 Not available oe 
All owned AS St. Regs Paper Co. of New York. 


equivalent to 70 cents a share on the 
common stock. This compared with 
a net profit of $362,985 in 1937, Actu- 
ally last year’s results were more 
favorable than the net profit figure 
indicates. In 1938 the company 
charged against operations, $41,836 
of non-recurring expenses. If these 
items had not been deducted from 
earnings, net profit would have been 
equal to 86 cents a share. 

Toward the end of last year the 
shareholders approved splitting the 
common stock on a four for one basis. 
A dividend of 17% cents a share, 
plus an extra of 10 cents a share on 
the new stock was paid on Jan, 3. 
This was equivalent to 70 cents a 
share, plus 40 cents a share on the 
old class A and B shares. Thus, total 
dividend payments out of 1938 earn- 
ings amounted to $2.60 a share, com- 
pared with $2.45 a-share the year 
before. 

With the declaration of the 17%- 
cent dividend, the new common 
shares are placed on a regular divi- 


Price Range 
1938-39 


Div. Last 
High Low Price bic 


1937 = Rate 
5 s 


19 13% 14 5.7 


. 55 
5.5 


15 
13 


0.50 
cE 


Times Int. Earn. 
Maturity Outstand. After rec. 
/ x 1938 937 


1939-44 . 300,000 eee 


ma in Canada Jumps 
Ne) 100%, Since 1934 


Ssbare! cigid insulating board production 
in Canade, as reported by Inter- 
national F sreboard Co, Building Root eee ereeeneone 

. | Product: ~ td. and Donnacona Paper) Misc. ..s--sssseseee 
Co., hag achieved an extraordinary! rot) 
‘ladvar -° the past few years. ; 
‘| In 1934 the three companies re- 
ported an aggregate output of 24.7 
-| million square feet, In 1937, produc-|- Root 
tion touched an all-time record of 

52.5 million square feet and was well 

maintained at 48.6 million square 

feet last year. 

For the first eight months of 1939 
Canedian production of insulating 
board totalied 31.2 million square 
feet, ‘a drop of less than 800,00C | 
square feet from the output in the |, 
same period of 198 cape linie. Ore: Whe Bava 

The remarkable advance in insu-/| source, 51% in Ontario, 14% in Brit- 
lating board production has been| ish Columbia and 40% in the other 
due primarily to two factors. In the! provinces. 


Plaster eeeaereeterne 


71 


Plaster ssccosecceoee Syl 
eeereeerorreree 


3,925,525 
eereceoarearere 2,866,954 
Total Seer eeeeereteere 48,610,979 $2,486.249 


Operators Depend More 
On Own Pulpwood Cut 


Approximately two thirds of all 


wood used in Canadian pulp mills 
own 


Canadian Wallpaper 


Canadian Wallpaper Manufactur- 
ers Ltd. with its subsidiaries is the 
Producer of per in 
Canada. The company’s in- 
clude a number of well-knowr 
trade names. A portion of its out- 
put is exported, chiefly to Australia 
and New Zealand. Canadian manu- 
facturers are protected by a tariff 
from imported. goods of this line. 
The company has ended a period 
of abnormal capital tures, 


South Africa Favors 
Canadian Kraft Paper 


British South Africa ig the most 
important customer for Canadian 
kraft wrapping paper, Japan and 
China rank second and third, respec- 
tively, followed by Colombia. South- 
ern Rhodesia is next in line, followed 
by the United Kingdom. 


frEW PEOPLE realize the diversity of labour directly 
employed in the manufacture of newsprint and allied 
products. Such variety of employment contributes sub- 
stantially to the economic life of country as well as city. 


This employment includes hewers of wood, teamsters, 
river drivers, skilled mechanics, technicians, and labourers 
of various déscriptions as well as executives. Payments 
of taxes and other assessments, Federal, Provincial and 
Municipal, are substantial, thus playing their part in 
supporting Government Agencies. All forms of trans- 
portation receive substantial support as a result of their 
use in the delivery of raw materials and in the dispatch 


of outgoing finished products. 


Expenditures made by the Canadian International 


Paper Company and Associated Companies during the 
twelve months’ period July Ist, 1938, to June 30th, 1939, 


are as follows: 


$ 7,207,000 
9,956,000 
513,000 
3,886,000 
4,765,000 
306,000 


Salaries and Wages - - - - - 
Supplies and Raw Materials Purchased 
Construction Equipment and Material 
Electric Power Purchased - - - - 
Freight Paid - - - - - - -- 

~ Workmen’sCompensation Assessments 


Ground Rents,Stumpage Dues, Rentals 
and Royalties paid to Provincial 


Governments - - - - - =: = 
~ Federal, Provincial and Municipal Taxes 


Interest on Bonded Indebtedness’ - 


1,854,000 
816,000 
1,245,000 
$30,548,000 


Average Number of Employees - - 9.500 


In mild steel, manganese steel, 
nickel steel, vanadium steel, 
chrome steel; ond in sizes up to 
100,000 Ibs. each. 


“=, 
Our up-to-date foundry with its 
modern equipment, and our high 
standards of production, guoran- . 
tee that all castings we produce , “~ . 
for you|will give dependable ser- REAR , ° 
vice under the toughest conditions. 


Canadian International Paper Company 
and 


~ Associated Companies 


Let us give you an estimate on your 


CANADIAN CAR & FOUNDRY CO., LIMITED 
General Offices: 621 Craig St. W., er P | ee any 
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Unsettlement of 
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World Markets - 


Expected to Broaden Demand 


Earlier expectations had been that 
the newsprint manufacturers in 
this country would end 1939 with 


fairly substantial tonnage to mill 
stocks. 

Shi in Ton 

‘ pments n : ae 


sales and profits on a moderately | + > 


better basis than in 1938. There is 


no reason for changing this opinion, | Ma 


in fact. profits may be somewhat 


higher than originally anticipated, 
due to the premium payable on 
American funds when translated 
into Canadian dollars. 

At the opening of the year Can- 
adian manufacturers were faced with 
the prospect of a further loss of! 
markets in South America.; On the | 
other hand, the English and Aus- 
tralian demand showed promise of 
some expansion. In addition the 
American publishers had largely 
exhausted the reserves built up in 
1937, and the replacement of the 
paper drawn down promised to 
give a fair amount of tonnage to the | 
Canad 1 producers. 


Show Better Trend 


During the first half of the year 
operations continued along curtailed 
lines. Not until the second quarter 
was there any appreciable improve- 
ment over that reported in 1938. In 
the last five months production has 
run consistently ahead of the like 
period of last year and the indica- 
tions are that this trend will hold | 
throughout the balance of the year 

While it is difficult to say how 
much production or sales will in- 
crease in the last quarter, it is prob- 
ably fair to assume that production 
by the Canadian mills for all of 1939 
will run in the neighborhood of 2.,- 
750,000 tons. This would compare 
with 2,624,580 tons in 1938 and 3) 
647,800 tons in 1937. 


Stecks Also Higher 


Part of this production, it should | 
be pointed out, has been effected at 
the cost of future operations. By this 
is meant that the actual production 
of the mills in this country to date 
has been slightly greater than war- 
ranted by the market demands. Thus 
mill stocks have increased from 161,- 
438 tons at the beginning of the year 
to around 215,000 tons at the close 
of August. The cost of carrying this 
additional paper, of course, repre- | 
sents a charge on earnings. 

This is a relatively minor matter 
beside the more important fact that 
the trend of production and sales this 
year has been in favor of the manu- 
facturers. It is true that the progress 
to September was not spectacular, 
but the situation was much healthier 
than at this time a year ago. 


Better Operating Ratio 


As a matter of interest, the trend | 
of production in the Canadian mills 
by months since the beginning of 
1938 follows: 

(Production in Tons) 
1939 


208,382 
200,631 


January .. 
February . 
March 220,648 
April .... ° 220,843 
May Soe 250,015 
June eee 240,545 
CRD 0 ase vee . 227,630 
August 236,975 
September snseee 
October .... 

November .... 

December 


8 months total 1,805,669 
Sales on Higher Level 


Shipments have increased, at 
times have run well ahead of 1938 
returns. However, it will be noted 
in the following table that as a gen- 
eral rule shipments were less than 
production in most months. The dif- 
ference was not very marked, but 
the cumulative effect was to add a 


August .. 

September ..ccesssess 
October «.ccccecessces 
November ...sesseeess 
December ....--seee+s 


8 months total 
Better Market Situation 

While Canadian mill stocks of 
newsprint paper have advanced in 
a way which might be considered 
as working against the interests of 
the industry, the gain has not been 
very great. Further, it is possible to 
put too much stress on the Canadian 
figures. A much sounder way of 
looking at the question of newsprint 
stocks is to look at the picture as a 
whole, Thus consideration would 
have to be given to Newfoundland 
and American mill stocks and the 
apparent reserve supply carried by 
the American publishers. 

Consideration of the total North 
American stocks shows at a glance 
how much healthier the marketing 
situation is now than it was a year 
ago. At the beginning of 1938 all 
stocks..reached the dangerous level 
of 877,519 tons. This was not a 
record, the high mark of 920,693 tons 
having been set up in the preceding 
October. 

Throughout 1938 stocks dwindled 
s eadily, because of the drawdown 
from publishers’ reserve supply. At 
the close of the year, the aggregate 
supply totalled 620,548 tons, a figure 
not far short of normal; or at least 
as “normal” as it is possible to judge. 

At the end of last July aggregate 
stocks had advanced to 650,367 tons 
While the trend has not been especi- 
ally favorable since, neither the size 
of the advance nor the aggregate of 
stocks at that date constitutes any 
particular threat to marketing ar- 
rangements. 

Publishers’ Supply Normal 

As far as the publishers are con- 
cerned, their reserve supply is back 
to normal proportions; in fact; might 
even be considered as slightly under | # 1” ris 
normal. The abnormality exists in|, 2/8 Premium on American funds 


; : is likely to prevail throughout the 
eee especially those held sedipbadel altho vont? ‘Than on telat 


; . ; .4,;months’ shipments the Canadian 
‘ juin _ fice yt uate mieiae mills will receive a very substantia) 


to the policy adopted by the industry | ?* i ty me - - States. 
of spreading production over the Thi : ‘ 1 ” We 

year as a form of employment relief. | |. is review of the newsprint situ- 
Thus if plans go according to sched- | #0", it will be observed, has made 
ule, Canadian mill stocks should: be | 2° Teference up to this point as to 


the effect of the war upon the for- 
of much, more reasonable propor- S 
tions by the end of this year. tunes of the newsprint manufactur- 


ers. This subject is being treated 
Expect Larger Profits 


elsewhere. 
As previously intimated, profits of 


a 


receive an additional profit of $5 


. 
The war offers the Canadian in- 
the Canadian newspr:.it manufac-/| dustry an exceptional opportunity to 
turers this year should be moderately | consolidate its position in the wérld 
higher. The increase in production | market. Of late, competition from 
and in turn higher mill operating | Scandinavian countries has cut:into 
ratio have effected a saving in oper-| many markets which were formerly 
ating costs which may amount to as/| served by the Canadian companies. 
much as $2 a ton. On top of that War conditions mean that this 
there has been an increase of nearly | competition will become restricted, 


; | 200,000 ‘tons in sales up to the end of| if not: altogether eliminated. Both 


August. This would give the manu-| United States and South American 
facturers an additional gross income | publishers have already shown signs 


+ eg2 720 | LO the period of $10 millions, a fair| of concern about the ability of ‘the 


proportion of which would be con-{ northern European countries to 
verted into net profits. maintain supplies. 

But what is likely to have the most Then, too, it appears that Ameri- 
direct bearing on profits this year | can business, whether the country re- 
is the premium on the American dol- | mains neutral or not, is in for a per- 
lar. Canadian sales in the United|iod of wide expansion. An increase 
States are payable in American|in spending power will mean more 
funds. With newsprint at $50 a ton, | advertising. The war will mean 
and the exchange premium running] wider reader interest. All of which 
as high as 10%, the manufacturers’ added up means that more news- 


4 


‘ : 


a 


Opportunity 


until after the middle of next year. 
Certain other items of expense are 
likely to advance, but on the prin- 
Cipal items the manufacturers are 
protected for at least six months 
altead and possibly longer. 

On the other side of the balance 
sheet are a few factors, which will 
add to the cost of operations and 
tend to keep profits lower. than they 
might otherwise be. Shipping costs 
have already advanced. The rail- 
ways have put into effect an ex- 
change surcharge. About 60% of the 
freight charges on newsprint shipped 
into the United States go to Ameri- 
can railways. 

Administration and other charges. 
such as taxes, will move forward. 
However, o very marked change is 


expected in the months immediately 


The pulp and paper industry is one of Canada’s biggest users of steam, 
generated often by electric heated boilers. Surplus secondary electric 
power is used for this purpose. 


print paper will be consumed in the 
States during 1940. 

It:is almost a certainty that any 
increase in American newsprint con- 
sumption, over and above present 
levels, will be met by increased im- 
portations of Canadian newsprint 

Canada After Business 

Canadian manufacturers see it thi: 
way. They have already announced 
a policy designed to appeal strongly 
to the American publisher: main- 
tenance of regular supplies and the 
avoidance of profiteering. This 
policy has been backed by the an- 
nouncement of a $50 a ton price for | 
the first quarter of 1940, or the same 
as prevailed in 1939. * 

This action may be disappointing 
to some holders of newsprint securi- 
ties. It should not be forgotten that 
as long as the Canadian dollar sells 
at a discount in relation to American 
funds, the manufacturer here bene- 
fits to the extent of the difference. 
With war conditions prevailing 
throughout 1940 and if the present 
discount holds, the Canadian manu- 
facturer will receive the best part of 
$5 a ton on each ton of paper shipped 
into the States. 

Good Inventory Position 

Another favorable factor in the 
outlook for the Canadian industry 
is that the operators are in an ex- 
cellent position as far as materials 
are concerned. They have sufficient 
wood and other materials for paper 
making to take care of requirements 


Aerial view of the modern newsprint mill of The James Maclaren Company. 
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30,000,000,000 cu. ft. 


es of the 


REPUTATION 


FOR OVER 70 YEARS the name Maclaren, in the Ottawa 


pacity 


GROUNDWOOD 


85,000 Tons Annually 


NEWSPRINT 
_ 350 Tons Daily 


PULPWOOD 


2,600 sq. miles 


LIMITS 


Valley, has stood for fair dealing and a quality product. 


From the early small beginnings in the lumber business, 
today the great power and forest resources along the Lievre 
River are developed into a perfectly co-ordinated unit for 
the economic and efficient pfoduction of power and paper. 


MACLAREN POWER & PAPER COMPANY 


MacLaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


ahead, and the industry has protect- 
ed itself against any abnormal, rise 
in costs by only setting a fixed price 
to the end of March. Before the end 
of the period it will be possible to 
survey the situation and make what- 
ever adjustments in price as are 
necessary. keeping in mind the an- 
nounced policy of the industry not 
to profiteer. 


| Abitibi Power 
and Paper 


Abitibi Power & Paper Co. is one 
of the largest newsprint producers 
in Canada, having a total annual 
newsprint production capacity of 
704,000 tons. In addition to this, a 
bleached sulphite mill has an an- 
nual capacity of 60,000 tons. Not all 
of the company’s mills are ranked 
as efficient, and two of them, having 
a total capacity of 146,000 tons an- 
nually, are regarded as in such a 
condition as to make their use 
unlikely. 

Operations for the first seven 
months of 1939 were at slightly 
over 50% of total capacity. In 1938 
the company shipped 291,481 tons of 
newsprint which was 52.2% of ca- 
pacity, and compared with 87.2% 
capacity in 1937. 

Abitibi has been operated under 
receivership since 1932, following 
failure to meet bond interest. 
Claims of holders of the 5% first 
mortgage bonds, of which $48.3 mil- 
lions are outstanding, have now 
grown to approximately $70 mil- 
lions, including unpaid interest. 


Market Share Drops 

Operating under receivership, the 
company has not been able to hold 
its share of Canadian newsprint 
production. For the first six months 
of this year Abitibi produced 10.7% 
of total Canadian shipments as com- 
pared with 11.6% in 1938, and 13.4% 
in 1937, 


Efforts to reorganize: the com- 
pany have continued since 1937, 
without success as yet. Bondhold- 
ers now have a plan before security PAPER PRODUCTION 
holders to reorganize the company Paper produced in Canada in 1937 
by means of a judicial sale of its! totalled 4,345,361 tons. This is the 
assets. Recently the Ontario Gov- | largest output ever reported by the 
ernment notified the bondholders’ industry and had a value of over 
committee that it does not consider | diaries with those of the parent com. 

(Continued on page 23) $175 millions, 
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CONSUMPTION UP 14 TIMES RECORD PULP OUTPUT 

From 1908 to 1937 the domestic} ~Canada’s pulp production of 5+ 
consumption of Canadian pulpwood | 141,504 tons in 1937.set a new all- 
increased 14 times in actual quantity | time record. This output was nearly 
and while it’ made up only about a} five times as great as that reported 
third of the total cut in 1908. it now | in 1915 and about 12 times as great 


forms almost 80%. as in 1910. 


VERVTHING ELECTRICAL 
for Pulp and Paper Mills 


Many pulp and paper mills, to meet increased production schedulés and take core 
of the larger poper outputs now demanded, ore planning to modernize their 


electric equipment. 


Canadian General Electric can assist you greatly in any electric rehabilitation 
work contemplated. C.G.E. not only supplies a complete line of electric equipment : 


for pulp and paper mills, but also has available experienced engineers to assist 
you in the selection of equipment to suit your requirements, 


By purchasing all your electric requirements from Canadios S i 
eneral Elect 
obtain the benefits of undivided responsibility, and save time wae 
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} approval ne- 
‘ntario Govern- 
order-in-coun- 
ng tir mits and water 
ver rights bo the mew company. 
® ization Uncertain 
; ent it is mot possible 
a ae what method of réor- 
ty Sr jor Abitibi will be adopted. 
f rs that junior security hold- 
h ee ikely to unite in offering a 


le ee ee 
re 
f 


es Ste the general lineg out-} 


rd > we independent committee 
v igding Thomas Bradshaw, G. 
a Ferguson and G. W. Scott. 
how plan would recognize bond- 
er ts pridrities for the full 
« t of their, interest and prin- 


. but would give junior secur- 


i 
cipal 
iy sae 
f recognition. 
paihk and its affairs have. been 
jn the limelight.in the’ 
is years as rival interests 
raed to acquire control of its 
valuable properties. 
Working Capital Up 

under. the direction of G. T. 
Clarkson, a3 receiver and manager, 
vorking capital had been built up 
» $73 millions at the end of 1938, 

ain of approximately $2 millions 
ona that year. The receiver 
real to_pay off all but.$600,000 
af 4 millions of receivers’ cer- 
tfeates outstanding at the end of 
1998 during the current. year. : 
Abitibi. is « the only Canadian 
newsprint’ company to publish 
monthly figures of earnings ~ and 
wut For the first eight months 
of 1989, monthity earnings available 
for jation’ and bond interest 
totalled $15 million, a decline from 
the $46 million reported for the 
game period of 1938. 
Directors — G. H. Mead, chm., Dayton, 
ohig: Alexander Smith, pres., Chicago, 
Tl: W..A. Black, vice-pres., Montreal; 
L. &-Wilgw, vice-pres. & man.. dir.; 
". & Smith, asst. man. dir; S” ¥. 
Duncan, Toronto; Sir 


ers and creditors some}, 


Associated Newspa 
Ltd. in England.and tudlenthene ane 
that there will bea curtailment in 
the size of newspapers which in turn 
by th reverdiere| areep tre ag 

y the a from An 
Newfoundland. r ae 

On the other hand, the United 
States and South American markets 
are expected to nd,. owing to 
their. inability or 
ting supplies from northern Europe, 
so that Anglo-Newfoundland may bé 
able to switch a good part of its out. 
put to those markets with a resultant 
improvement.in earnings. 

Plant in Readiness 

In view of the lower scale of opera- 
tions at Grand Falls last year, the 
company took advantagé of the lull 
to make improvements in plant and 
machinery, so as to be in a position 
to take advantage of the better de. 
mand which is anticipated, especially 
for sulphite pulp. - 

Last. year the additional water 
power development was completed 
and the new generator and electric 
boilers were successfully brought 
into operation. The addition of this 
unit increased the company’s water 


B. | power development at Grand Falls 


Receiver and 


. J. Cormack. 
Toronto. 


. T. Clarkson, 


“ Anglo-Canadian 


AngloCanadian Pulp & Paper 
Milly position has undergone a 
change as a result of recent develop- 
ments. At this stage it is difficult 
to say whether these developments 
are favorable or unfavorable, but 
indications are that wartime condi- 
tiong will mean larger output ab, bé4~ 
ter prices for the company. 

The output of Anglo-Canadian’s 


& rill, located just outside off igi 


City, is marketed with the _} 
proupin the United States‘ang 


a tie Rothermere papers in Engi 


DUTPOT. . 
ction -of 5, 


Ingeapect to the latter, wa 


by 27,000 h.p. to 52,000 hp. 

The extension of the pulp grinder 
room was completed, while the No. 
6 paper machine was modernized, re- 
sulting in increasing its capacity by 
35 tons a day. 

Has Other Interests 

In addition to its pulp and paper 
activities, Anglo-Newfoundland has 
other extensive interests. on the 
Island. The real estate division ex- 
perienced a fairly successful year, 
while the Buchans Mine, in which 
the company has an interest, report- 
ed lower production. 

Earnings of Anglo-Newfoundland 


elépment Co. last year amounted | 


b $1,253,400, before debenture inter- 
est and debenture stock redemption. 
his included dividends amounting 
$344,190 received from Terra Nova: 
ies Lid. which’ has a large 
ans Mining Co. 


Kf erest in the Buchans 


@ publishers do not face any restric- 


tong and subsigntial increase in con- 
gmption is looked for in that mar- 
it, Further, the United States will 
be mote dependent upon Canada for | 
her pewsprint requirements and the 
relsedlany paper which normally 
would goto the Rothermere group 
wil-te gvailable for marketing in 
theUniledStates. , 
Develop New Outlets 

4s to early outlook for Anglo- 
Canadian, indications are that there 
may be a temporary disturbance. 
Butas the months go on the company 
should be able to market an increas- 
ingly larger percentage of itg output 
inthe United States. In addition the 
prospect of rising costs points to 
higher prices for newsprint, so-that 
the eamming power of Anglo-Cana- 
Garshould move upward. 

Mirror Advances £75,000 


| During the past year the Daily 


Mirror Newspapers Ltd. advanced 
£300 to Anglo-Canadian, This 
tmount was utilized to the extent re- 
quired ‘by that company in payment 
of interest on its debentures, of 
Which debentures the Daily Mirror 
4s @ very large holder. 

company is controlled by. the 
Rothermere interests and the capital 


ST. LAWRE 


.SULPHITE AND SULPHATE. PULPS 


* After deducting debenture inter- 
est and provision for debenture stock 
redemption, there was_a net profit 
of $640,693. The company paid an 
interim dividend out of 1938 earn- 
ings of 24%% on Jan. 6 and a final 
divjdend of 342% on July 15. 


Directors — ¥F. J. Humphrey, ;RA. 
McInnes, vice-pres.; A, :. Puller, Hon. 
E. C. Harmsworth, BE. A. Sursham, Lon- 
don, Montreal: 


og: R. C. McMichael, 
W. E. Wood, St. John’s, Nfid.; H. A. 


Guess, New York; V. S.Jones, vice-pres. 
and gen. mgr.; R. T. Steedman, asst. gen. 
mgr.; J. M. Keddie, sec.-treas. 


Brompton 


War conditions promise to broaden 
demand for products of Brompton 
Pulp and Paper Co., wholly owned 
subsidiary of St. Lawrence .Corp, 
While it is not anticipated that the 
financial, statement for 1939 will 
show arty marked improvement in 
earnings, indications point to a-rise 
in 1940. 

Because of its wide diversification 
of output the company stands to 
share in the anticipated broadened 
demand for pulp and paper products, 
The company manufactures ground- 
wood pulp, newsprint paper, kraft 
pulp. and paper, fine bond and other 
papers, boxboard and lumber, 

Affected by Tariff 

Prospects of higher earnings this 

year are not particularly good. In 


a deficit 


culty in get-| 


One development during the cur- 
rent year bearing upon the company 
was the report by the Commissioner 
of the Combines Act of an alleged 

ine of paperboard manufac. 
turers.. Brompton was named in the 
ot asa party/to the alleged com- 

ne. d 


brooke, P.Q. 
Compt. & sec.-treas.—L. A. Tucker. Gen. 
mgr.—P. H. Scowen. 


Bowater-Lloyd's 


Bowater’s Newfoundland Pulp & 
Paper Mills Ltd. is rated as one of 
the low-cost newsprint producers in 
North America, due to its advan- 
tageous situation with respect to 
wood, power and shipping facilities, 
Control was acquired by Bowater- 
Lloyd Newfoundland Lid., a wholly 
owned Sf Bowater’s 
Paper Mills Ltd., London, from Can- 
adian International Paper Co; in 
1938. Subsequently the company’s 
name was changed from Inter- 
national Power & Paper Co, of 
Newfoundland: to its present title. 

Sales of newsprint in .1938 de- 
clined to 113,199 tons from 192,010 
tons in 1937, more than offsetting 


the increase in averagé price per| Anglo- 


ton. 
Revenue Lower fn 1938,’ 
Revenues of the company last 
tne ae ash 
irges- v . 2<om- 
‘ D 556 the e -be- 
fore. After +t a’ : ee 
as wh compared w 
of $35,451 in 1937> 
No particulars are available as to 
production this year, but in view of 
the average general increase for the 
industry as a whole, it is anticipated 
that Bowater’s Newfoundland” will 
show a larger production than in 
1938. This, in turn, should be re- 
flected in a moderate improvement 
in earnings. 


Concerned With War 


This company is closely concern- 
ed with the war situation. Its 
output is marketed, both in the 
United States and England. In view 
of the restriction on newspaper 
sizes in England it would be ex- 
pected that deliveries in that mar- 
ket would be limited. On the other 
hand the parent company may have 
difficulty securing its raw material 
supplies .from the Scandinavian 
countries, so that it may depend to 
a greater extent than ever before on 
the Ne properties, At 
the same the Am market 
should record further expansion in 
consumption, which makes the out- 
look for 1940 appear more promis- 
ing than has been the case for some 
time past, 


Now Extending Plant 


the current year the com- 
pany sold an additional $1 million 
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of 4%% first mortgage bonds to 
provide funds for the extension of 
plant and the acquisition of further 
timber limits. This was in line 
with the agreement entered into 


NCE CORPORATION 
LIMITED 


Annual. Capacity all Grades 400,000 Tons 


> 


“Three Rivers, Que. ‘gal : 


Mille at 


Fast Angus, Que. =. &* Miart 


tee 


Pn 


ping * I 


ac oe 


fc Dolbeau, Que, 
| _Bromptonville, Que. . 


. ue on ert qs : es * 
‘oo rite ae Sw OE ae ho By eer 3 
HEAD OFFICE —~1027 Canada: nt Bui : 
ICE—1027 Canada Cement Building, MONTREAL 
j ted 2 ‘ i ae ad j ee ‘ 2 ’ : 


with the Newfoundland Govern- 
ment when certain concessions were 
made to the company. It was 
agreed that the company would ex- 
tend the sulphite pulp plant, in- 
creasing the annual capacity by 30,- 
000 tons before the end of 1941. In 
return for this the company was 
given certain pulpwood privileges. 
In view of the war situation: there 
was some question ‘about the com- 
pany going ahead with this develop-. 
ment, but it is officially’stated there’ 
will be no change’ in:o nal 


. lans;, 

in fact, they: will ‘be tp. * 
. &. 

* wen. 

Frater 


Direstors—Eric V.« Bowater,;: pres. 
ea teen ie, 9 ar Ree 
AY A. Ritchie, W.A- Rela, ‘J. 
Taylor, C. G. Heward, T. S.: Howard... 
Canadian 
Inter. Paper 


Canadian International Paper Co.’s 
mills at Gatineau, Three Rivers, and 
Dalhousie have been operating ‘at 


somewhat less than 60%. of effective; : 


capacity since the beginning.of the 
year. It is not anticipated’that this 
rate will undergo any ‘material 
change between now and the end of 
the year, with the result that earn- 
ings for 1939 are likely tobe on’much 
the same basis as in: 1938, 

Future outlook for the company, 
ag well as the other Canadian news- 
print producers, has undergone a 


change as a result of wartime con- |’ 


ditions. The difficulty of the north- 
ern European countries in maintain- 
ing regularity of supplies to the 
United States and South American 
markets is expected to turn business 
to Canadian companies. In addition, 
American consumption has increased 
substantially in the past few weeks 
and indications are that the Ameri- 
can-publishers will use more paper 
in 1940. ' 
Important Pulp Producer 

While = oe oe —< the 
company is newsp: t an 
important producer of sulphite pulp. 
Thig branch of the is ex- 
pected to be stimulated by war con- 
ditions, 


Only recently Canadian Interna- 
tional Paper completed a $2 millions 
ulphite pulp plant at Gatineau, The 
ceeniee of this plant was deferred, 


but the company is in a position to 
marked increase in} . 


ies peoduotion of pulp in dhe oven 
that the market shapes up along 
anticipated lines. 

naw meses 1938 
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Funded debt of the company and 
its ies is now shown at $58.9 
millions, compared with $85.4 mil- 
lions -in-1937, This was due largely 
to elimination of $24.8 millions of 
funded debt of the Newfoundland 
company. 


Reduce Bonded Debt 


During the past year C.I.P, re- 
deem $500,000 of its 6% first mort- 
gage bonds, reducing the amount out- 
standing to $20,750,000. In addition 
they paid off $1 million of 6% float- 
ing charge bonds which were secured 
by the common shares of Interna- 
tional Power & Paper Co, of New- 
foundland. The floating charge 
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The Old Canadian Company 


Established 1066 


Cuuaiss G. Cowan 
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Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


bonds were all owned by Interna- 
tional Paper Co. 

Of the $589 millions of funded 
debt of the company and its subsidi- 
aries, $37.9 millions is owned by 
International Paper Co, and $21 mil- 
lions by others, 

In Stronger Position 

Through sale of the Newfoundland 
property, C.LP, operations are now 
confined to Canada. In addition to 
the newsprint mills, the company 
has pulp mills at Hawkesbury, Kip- 
pawa and Gatineau. The Hawkes- 


1c Mesteend Treat Bikdg., 
TORONTO 


bury and Kippawa plants produce a 
high-grade sulphite pulp for further 
manufacturing into rayon, while the 
Gatineau mill is equipped to produce 
unbleached sulphite pulp. 


In recent years the company has 
spent fairly large sums on extending 
its plant capacity and improving 
manufacturing facilities. As a re- 
sult, efficiency has been increased 
and the company is now in an ex- 
cellent position to take advantage of 

(Continued on page 24) 
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Consolidated 
Paper Corp. 


improved its position since reorgan- 
ization a few years ago. There has 
been a substantial reduction in cur- 
rent indebtedness, while the work- 
ing capital position has been im- 
proved by several millions of dollars. 

‘Earning power is still of limited 
proportions, in relation to the capital 
invested, but there has been a steady 
improvement and strengthening of 
financial position. ‘ 

Operations for this year are likely 
to show a moderate change over 
those recorded for 1938, when the 
company operated at a little better 
than half of capacity. The demand 
for newsprint to date has been some- 
what better than in 1938, but the in- 
creased revenue has gone, in part, 
for higher taxes and other charges. 

Stronger Financial Status 

Though revenue may not show any 
marked change, the improvement in 
financial position should continue. 
At the time of the annual meeting 
at the beginning of last May, presi- 
dent L. J. Belriap: told the share- 
holders bank loans, which were re- 
duced in 1938 by $274,000, had shown 
a further reduction of $1.6 million as 
at ‘April 26, 1939. The loans are now 
at the lowest level since the incep- 
tion of the company. 

Commenting on results at the end 
of the year he noted that during 1938 
the working capital was improved 
by about $2,462,000 and was further 
improved in the first quarter of 1939. 
Working capital was $5,340,000 at 
March 31 last, against $4,720,832 at 
the end of 1038. 

Consolidiated financial statement 
for last year showed a total revenue, 
after deduction of certain prior 
charges, of $3,890,324 as against $4,- 
668,992 in 1937. This was considered 
a satisfactory showing in view of 
the fact that the volume of sales in 
1938 was 32% less than the year be- 
fore; Net income before interest on 
the rt mortgage bonds, which was 
waived, and depreciation reservés, 
totalled $3.4 millions, as against $4.7 
millions a year ago. The balance of 
inc@Me was transferred to depres: 
tion reserves. 

'- Bond ‘Interest Question 

Both bondholders and stockhold- 
ers are waiting with interest to learn 
whether the interest payment on 
the 54% first mortgage bonds, which 
becomes due and payable on Jw. 2 
next, will be paid in stock or in cash 
on the $51.4 millions of outstanding 
bonds. 

Under the terms of the arrange- 
ment entered into between the com- 
pany and the bondholders in 1936, 
interest must be paid in cash if the 
net working capital is in excess of 
$10 millions. Interest is to be paid 
in cash to the extent of such excess 
provided that no cash payment will 
be less than 55c. per $100 principal 
amount of bonds, any balance unpaid 
to be settled by issue shares at $11 
a share. If the working capital is less 
than $10 millions, the company may 
pay interest in stock. 

At present the market value of the 
common is less than $11, so that 
the holder of a $1,000 bond would re- 
ceive five shares of stock having a 
value less than the usual amount he 
would receive if the compay were 
able to pay cash. 

As already mentioned working 
capital was $5,340,000 at the end of 
last March and while this figure may 
be increased substantially before the 
close of the year, it is most unlikely 
to reach the figure required by the 
trust ‘deed. 

A full year’s interest on the out- 
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Finished paper ready for shipment at Kapuskasing in the plant of Spruce Falls Power and Paper Co. 


standing debt requires $2,505,738. For 
the half year the company would 
have to pay in cash or stock, valuing 
the latter at $11 a share, $1,297,869, 
or 158,968 shares of common stock. 

As the ability to pay in cash is 
remote, it appears at this time that 
the management will issue stock, in 
which event the outstanding num- 
ber of shares will be increased to 
2,426,777 shares. 

Better Outlook Now 


In common with the other news- 
print companies the outlook for 
Consolidated Paper has improved as 
a result of wartime conditions. It is 
anticipated that there will be an 
increase in the demand for Can- 
adian newsprint. At the same time, 
rising costs are,likely to mean higher 
newsprint prices. While the indus- 
try has signified its intention of 
maintaining a stabilized market 
without profiteering, there is reason 
for believing that revenues will in- 
crease. 

' Whether or not earnings of Con- 
solidated Paper will advance to point 
where it will be possible for the 
company to consider the payment of 
interest in cash during 1939, remains 
to, be*geen, but, in any event, the 
company should be able to bring 
about a further improvement. 

Directors—L. J. Belnap, pres.; Francois 

Faure; -vice-pres.;°N, J. Dawes; -W: Hy 

Howard, G. M. ' -R: H. McMaster, 

E. A. Macnutt, A. B. Purvis, C. F. Sise, 

Montreal; Col. H. D. L. Gordon, Toronto. 
Assts. to pres.—G. M. McKee, C. R. White- 

head. Compt.—George Henderson. See. 

—G. W. Hodgson. Treas.—D. L. Adams. 
Asst. treas.—J, W. Hodgson. 


Donnacona © 


Earnings of Donnacona Paper Co. 
in the current year to date have 
Leen moderately better than in the 
corresponding pegiod of 1938. For 
all of last year the company earned 
$501,700. This represented a reduc- 
tion of almost $100,000 from the 
previous year. 

During the first half of the year 
an adverse factor in operations was 
the decline in sales of insulating 
board. Exports of this product were 
below what they were last year, 
due to competition from Scandi- 
navian mills. Newsprint sales in 
the same period, however, are un- 
derstood to have increased, offset- 
ting the decline in insulating board. 

Donnacona’s earnings have not 
shaped up the way that had been 
anticipated, largely due to unfavor- 
able developments in the news- 
print market. It will be recalled 
that the company raised additional 
capital to increase plant facilities. 
An increase in earnings had been 
anticipated, but earning power of 
the company has been held back 
because of market conditions. 

At this time the company is in a 


good position to share in the in- 
creased demand expected to result 
from wartime conditions. The com- 
pany has three principal products, 
newsprint, sulphite pulp and in- 
sulating board. Over the next 12 
months demand for newsprint 
should show an increase, while pulp 
sales are likely to be larger and at 
a better price. 

The sales of board will depend 
upon many conditions, but princi- 
pally on the volume of construction 
in Canada. The export board busi- 
ness will be affected by war condi- 
tions so that in this branch of busi- 
ness the company will have to de- 
pend largely on domestic demand 
until peacetime conditions are 
restored. 


Better Working Capital 

Financially the company is in a 
better position than it has been for 
some time, net working capital at 
the end of 1938 amounting to over 
$1 million. The inventory position 
is exceptionally strong, having a 
value at the end of last year of over 
$1.4.million or nearly twice as large 
as at the close of 1937. In view. of 
the likely trend of advance in costs 
this ought to stand the company in 
good stead: 

Last year the company showed a 
small net profit after depreciation 
and interest charges.; : 

In the event of earnings shaping 
up along anticipated lines, it might 
not be long before the company 
would be in a position to consider 
dividends. However, that is not 
likely to happen in the near future. 


. Michael, Domnacona, 
Sir Geo. Garneau, Hon. W. G. Pow 
Quebec; Hugh Mackay, A. P. S. Glass- 
co, treal. 

Asst. sec.-treas.—C. Leveille. 


Great Lakes 


Great Lakes Paper Co. owns a 
modern newsprint mill at Fort Wil- 
liam, Ont. The company’s two news- 
print machines have a daily rated 
capacity of 350 tons and in 1937 pro- 
duced a record total of 112,656 tons. 
The company also has a sulphite 
pulp. mill with a daily rated ca- 
pacity of 125 tons, a portion of 
which is available for sale. 

The company produced at about 
65% of capacity during the first 
half of 1939 and it is thought that 
operations inthe last half of the 
year will show some improvement. 
Prospects are that earnings for all 
of 1939 will not be far from the 67 
cents a share earned in 1938 on the 
A and B preference stocks. 

Great Lakes Paper has been the 
centre of controversy over the pro- 
rating schedules of the Canadian 
newsprint industry. The company 


holds a contract with U. S. publish- 
ers, who are also shareholders in 
the company, for a minimum of 67,- 
500 tons of newsprint annually. 
These contracts run for a period of 
10 years from Jan. 1, 1936. Late in 


1938 the company signed an addi-|. 


tional contract for a minimum of 

20,000 tons of newsprint annually 

on similar terms. This last contract 

has been assigned to other Cana- 
dian producers as a concession to 
demands that the company conform 
to the prorating policies of the 
industry. 

Dividends in Arrears 

At present it appears that the 
company is carrying on after mak- 
ing certain concessions to the pres- 
sure about to bear upon it to pro- 
rate its production. |. 

No dividends have been paid on 
the class A preference stock which 
is entitled to accumulative prefer- 
ential dividend of $2 yearly from 
Oct, 1, 1935. 

It appears that earnings will be 
sufficient, even without allowing 
for the improvement in conditions 
over the coming months, to permit 
the company to maintain the full 
interest payments on its 5% first 
mortgage bonds, 

Directors—Hon. W. Earl Rowe, pres.; A. D. 
Cobban, vice-pres.; R. G. Meech, C. B. 
Shields, Thomas Bradshaw, Toronto; 
Norman Paterson, Fort William; L. E. 
Aldrich*, Chicago; Ray Lawson, London, 
Ont.; Herbert Ponting*, Detroit, Mich. 

Sec.-treas. and asst. te pres.—Charles Eng- 
land. Asst. treas. & compt.—F. K. Car- 


lisle. 
“Representing the publishers. 


Lake St. John 


In common with other newsprint 
companies, Lake St. John Power 
and Paper Co. showed a substantial 
improvement in earning power and 
financial position during 1936 and 
1937. Since then, however, there 
has been a deterioration. Net earn- 
ings in 1938 amounted to only $582,- 
121 as against $1,000,984 in 1937. 
After reducing the provision for the 
depreciation reserve by about 50%, 
there was a net loss of $46,838 as 
against a profit of $197,680 in 1937. 

Since the beginning of the year 
there has been a moderate improve- 
ment in the sales of the company, 
but prospects of any material im- 
provement in earnings this year de- 
pend very largely upon the outcome 
of the last quarter. 

Defer Debenture Interest 

_Early in the year the company 
was faced with the problem of pay- 
ing interest on its debentures, Not 
only had there been a falling off in 
earnings, but the company was 
carrying a very substantial book 
debt of the Hearst newsprint buy- 
ing organization. Up until last year 
all of Lake St. John’s output was 
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in Canadian funds only. 

same time provision was made for 
‘the issuance of $4 millions of 5% 
10-year notes, the proceeds of which 


were used by the company to liqui- 


this time it is impossible to say just 
how much additional business will 
be available to Canadian companies 


duction to a level appreciably 

higher than has been prevailing 

over the last 20 months. 

Directors—D. H. McDougall, chm., To- 
ronto; A. 8. McNichols, pres., Montreal; 
H. H. Horsfall, vice-pres., Toronto; A. H, 
Cc. i, S. Fraser, J. I. Rankin, 
John Stadler, Montreal. 

Gen, mgr.—P. M. Fox. Sec.-treas.—C. W. 
Daviso 


t H. McDougall, H. H. 
, J. W. Mitchell, Toronto; A. S: 
McNichols, John Stadler, Montreal. 


James Maclaren 


Newsprint operations of the Jarnes 
Maclaren Co., subsidiary of the 
Maclaren Power & Paper Co., 
follow the general trend of the in- 
dustry. There has been a moderate 
improvement in sales this year. 
Expectations are that revenues from 
newsprint operations will make a 
somewhat better showing than a 
year ago. 

Parent Firm Strengthens 

Generally speaking the position 
of Maclaren Power & Paper Co. 
has undergone an improvement of 
late, while the outlook is definitely 
brighter than it has been for some 
time past. The company’s power 
subsidiary, Maclaren-Quebec Power 
Co., has resumed contractual rela- 
tions with the Ontario Hydro, 
which ensures that company being 
able to pay interest on its bonded 
debt. Previously this was a charge 
which had to be met largely from 
earnings of the James Maclaren Co, 
and borrowings from the bank. 
Financial and operating returns of 
James Maclaren Co. are consoli- 
dated with those of the parent com- 


pany. 

In 1938 Maclaren Power & Paper 
showed a loss of $621,809 after pre- 
viding for operating expenses, in- 
terest charges and depreciation. The 
amount provided for depreciation 
and amortization was $321,095. It is 
officially estimated -that in 1939 the 
company will show, after interest 
charges, an amount of $155,000 
available for depreciation, amorti- 
zation, income tax, etc. Pre-war 
estimates indicated that by 1941 


date bank loan of $2 millions guar- 
anteed by the James Maclaren Co. 
Upon completion of this financ- 
ing, Maclaren - Quebec Power's 
bonded debt remained unchanged at 
$18 millions, but the interest rate 
was reduced from 5% to 4%. There 
was also issued $4 millions of 5% 
10-year notes, while the advances 
from the James Maclaren Co. were 
reduced to $2.2 millions and matur- 
ing at a date subsequent to May 15, 
1950. 
Directors—Albert Maclaren, pres; J. A. 
. T. Black, treas.; R. M. 
A laren, J. N. 
Morrison, Buckingham, Que, 


Mersey Paper 


Mersey Paper Co, continues to 
operate a newsprint mill at Liver- 
pool, NS., on a capacity basis, one of 
the few in Canada in this enviable 
position. Consequently it is not an- 
ticipated that income account for 
1939 will show much larger earnings 
than in 1938, though much will de- 
pend upon the extent of the premium 
received on American funds payable 
on shipments made during the last 
four months of 1939. 

With the premium on American 
funds at a level of 10%, this is 
equivalent to an additional $5 a ton 
in Canadian funds on all sales made 
in the States. This “bonus” would 
be largely net profit and would have 
a definite bearing upon the net earn- 
ings reported by the company for 
this year. 

Last year net earnings after pro- 
visions for depletion and doubtful 
accounts amounted to $852,933. This 
compared with $947,243 for 1937. 
After deduction of $399,855 for in- 
terest charges, the remaining $453,- 
078 was charged to depreciation. 

Up to date Mersey has charged off 
a very considerable sum to depreci- 
ation; $3,614,363 at the end of 1938. 
as compared with fixed asset values 
of $13,537,115. This policy has pre- 
vented payment of any dividends on 
the capital stock. In 1937 arrears on 
the preference were liquidated by 
arrangement which resulted in re- 
ducing the dividend rate on the pre- 
ferred from 642% to 5% in exchange 
for a block of the common stock. 
Despite this change, the preferred is 
= ip arrears of 542% as at July 1, 
1939. 

One of the most important devel- 
opments in connection with the com- 
pany last year was the completion 
by the Nova Scotia Power Commis- 
siorf of the Cowie Falls development, 
which made available to Mersey 
Paper Co. an additional 10,000 h.p. 

Inasmuch as the company has been 
able to sell its entire ouput, it is 


Wedeal actively in senior secutities of Can. 
adian companies manufacturing newsprint, 
' bleached sulphite pulp and fine papers. 


Quotations and information furnished on 


request. ‘ 
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es Corporation 


Limited 


244 St. James Street 
Montreal 


330 Bay Street 
Toronto 


Offices Throughout Canada 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mill 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


s at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont, 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


not so much concerned with any ad- 
ditional business which might accrue 
to the Canadian companies as the 
result of cutting off of: Scandinavian 
supply by the war. On the other 
hand, it is concerned with the trend 
of prices. Any improvement in the 
price of newsprint would naturally 
affect Mersey, depending upon the 
extent of the increase in its own 


costs. 

Directors—Col. C. H. L. Jones, pres. & 
man, dir.; J. McG. Stewart, vice-pres.; 
B. J. Waters, gen. mgr.; Col. J. L. Miller, 
P. R. Jack, J. C. MacKeen, Halifax, N.S. 

Sec.-treas.—T. M. Ratchford. 


M. & O. Paper 


Minnesota & Ontario Paper Co. 
makes and distributes a number of 
paper and lumber products includ- 
ing newsprint, sulphite pulp, “In- 
sulite,’ rough and finished lumber 
and liner. board. Manufacture of 
grocery bags was started early this 
year. Combined annual capacity of 
mills at International Falls, Minn., 
and Kenora and Fort Frances, Ont., 
is 250,000 tons of newsprint, 34,000 
tons of liner board, 66,650 tons of 
unbleached sulphite, 300,000,000 feet 
of insulating material and other 
products.. M. & O. Paper Co. is 
being operated by trustees under 
the U. S. corporate bankruptcy law 
and has been in default on its $27.9 


millions of first mortgage bond 
since 1931. 

Minnesota & Ontario is unlike 
many newsprint companies in thet 
it has a strong financial position, 
Cash of $18 million at June ® of 


this year was. well above total cu-/ 


rent liabilities of slightly over $1 
million. Company has been able ts 
build up its working capital at the 
expense of bond interest which has 
not been paid for a number of 
years. 

The company’s stock was form- 
erly held by Backus-Brooks Co. and 
liquidation of this concern means 
that practically all of the comma 
and preferred stock is held by the 
trustees themselves. 

Trustees—C. T. Jaffray, S. M. Archer, 

Sepepeles: R. H. M. Robinson, New 


Bondholders’ Protective Commitiee—F. K | 


chm.; A. D. Cobban, C. & 
M. Gordon, R. P. Matthies 
sen, W. A. Smart, R. S. Waidie, H. D, 
Thrall. ; 
Sec.—H. R. Mosser, 209 S. La Salle St, 
Chicago. 


Ontario Paper 


Ontario Paper Co. and its associate, 
Quebec North Shore Paper Co., re 
present one of the largest privately 
owned newsprint enterprises in t 
Dominion. Control of both prope 

(Continued on page 26) 


Canada’s Largest Paper Producers 


SPECIFY DODGE EQUIPMENT 


A Dodge Chain Log Conveyor Working Smoothly in One of Canada's Large Mills. 
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DODGE Equipment is specially designed to meet 
the present-day demand for lower operating costs 
and increased efficiency. In pulp and paper mills, 
as in ‘all types of industries, you will find DODGE 
Equipment living up to its long-established reputo- 
tion for dependability and performance. 


What DODGE has accomplished 


in these plants, it can 


do : ‘YOURS. Our designers and engineers are ready 
at all times to help you solve your operating problems. 
Consult them — without obligation. 
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Cu’ os Security 


Values Moderate 


Re'sivd to 1937-1939 Trend; Debt 
C! aigesin U.S. Funds Affects Many 


restor has taken 
securities to his 

1ole his experi- 

wp has been a 

wat underlying is 
confidence . that 
sonditions the in- 

Nace money. Now with 
n prevailing, the inves- 
se for the pulp 


jrinis group has been heavy. 
us have been substantial; not 
es bonds, but in the pre- 
: van common stocks. The buy- 
y ait “right across the board,” 
ge sobably three or four com~- 
ne Pe been prime favorites. 
jes 08° 

Reasons for Advance 
<a, sparp advance in security 
a has been predicated upon & 
reaper of factors. 
. gxpansion in demand for all 
1 yp and paper promness, par- 

Palani newsprint and chem- 
jal PUIPS. 
» Rising Prices, 
” srospectively: 
e aoe company earnings. ’ 
a om from excess profits 
t for the time be- 


actually and 


taxes at leas 
oo 
e Premium on newsprint sales 
* U.S Will give the manufac- 
~ re another $5 a ton at pres- 
a+ exchange rates. 
f Cvengihening of market rela- 
re the American pub- 


+h 
lishers 7 
ayi these are good and valid rea- 
hu ; 
or the advance in pulp and 
et security values. 
anticipate Better Earnings 
+ some quarters it may be con- 
ded that the market has advanced 
rf than justified by actual and 
ar prospective developments in the 
sare There are grounds for this 


dinarily the market discounts 
provements some months ahead. 
may be three or Six months de- 
»¢ upon conditions. In the 
instance the market would 
io be discounting the future 
for considerably 
san six months. Generally 
g, it is difficult to see how | 
ything like substantial earnings 
i be placed behind the junior; 
urities until after 1940. 
Betterment in Position 
» the other hand it should be} 
gired that the industry. «has 
« slowly but steadily improving 
s position over the past year. 
clues were (00 depressed and some 
te recent gain can be credited 
a market recognition of this im- 
wement 
ieite definitely the outlook for the 
wt securities of the industry has 
moved, But in the case of the 
lisa well as the more junior | 
tities it is still necessary for the | 
velor Meuse discretion before} 
making commitments. In a market 
weh was experienced in the first 
if of September, it was possible} 
buy almost any pulp and paper'| 
eurity and make a profit. The! 
thet is gradually turning to a 
int where it is necessary to anae 
e catefully the individual posi- 
m of the companies. 
Ifthe demand fer pulp and paper 
mucis, especially from the United 
ae, develops along expected 
i, all the operators will have an 
eased volume of business. As} 
fas the newsprint companies are 
jacerned the increase will be ap- 
fuoned among the individual 
us in relation to their capacity. 


In other words the prorating pol- 
icy continues. . 
‘“Payable in U. 8. Funds” 

In considering the bonds of the 
companies, however, one important 
point to keep in mind is that while 
all the operators benefit by the pre- 
mium on American funds in rela- 
tion to sales, quite a number are 
adversely affected in meeting their 
debt charges. Many companies have 
taken advantege of reorganizations 
and refunding to rid themselves of 
bonded debt payable as to interest 
and principal in American ‘funds, 
but others have not been so fortun- 
ate and are faced with the prospect 
of fairly heavy charges in. this con- 
nection. 

Following is a list of Canadian 
pulp and paper companies which 
have no obligations payable as to 
principal or interest in American 
funds: 


Howard Smith Paper Mills 

Lake St. John Power & Paper 

Anglo-Canadian Paper Mills 

Maclaren Power & Paper 

Mersey Paper (lst mortgage 
bonds only) 

Price Bros. & Co. 

Rolland Paper 

Westminster Paper 

To this list also might be added 
St. Lawrence Paper Mills and Spruce 
Falls Pulp & Paper. Neither of these 
companies has any bonded debt, 
while the greater part or all of their 
output is sold in the States arfd pay- 
able in American funds. 

On the other side of the ledger are 
a number of companies which must 
take into consideration the premium 
on American funds in meeting their 
debt obligations. 
the Canadian dollar selling at a dis- 
count of 10% in relation to Ameri- 
cam funds, the matter is of import- 
ance and has a direct bearing on 
earnings available on more junior 
securities. 

Following is a list of companies 
with bonded debt charges payable 
in American funds: 

Canadian Palp and Paper Bonds 
Payable in U. 8. Currency 
Annual 


Par 
interest 


value 
Company: of bonds charge 
000 $ 


Rate 
a 
1,223 
Bowater-Lioyd.. 4,866 
1,476 
Can. Inter. Paper 20,750 
Consol. Paper ... 51,407 
Donnacona 6,5 
Dryden 
Fraser Cos. 
Great Lakes ... 
Mersey 
cial J 
Restigouche 4,291 
Note'—Abitibi and Minnesota and 
rio Paper Cos. are not included, as both 
companies are in bankruptcy. 


Are Values High? 
Turning to the junior securities 
(which in some cases rank as the 
senior charge) a survey shows sub- 


| stantial gains in value as compared 


with the low of the year. Of greater 
interest is the fact that despite the 
rapid rise in the past few weeks, 
current values are still well below 
the 1938 highs and either below or 
slightly above the 1937 lows. 

This is important. The recent rise 
has created a widespread belief that 
values have “gone through the roof.” 
Yet an examination of the accom- 
panying table indicates otherwise. 
True current prices, compared with 
their 1939 lows, represent a substan- 
tial advance, yet they cannot be said 
to have run away in contrast with 
the values prevailing in 1937 and 
1938. Moreover when consideration 
is given to the changed conditions 
resulting from war, it may be said 
that while e market has dis- 
counted future prospects, such pros- 
pects do net appear to have been 
overly discounted. 
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Newsprint stocks have been quick to reflect 
levels, however, they are still far below 


changes in indicated prospects for the industry. At current 
1937's peaks although optimistic estimates of probable scale 


of operations over the next year or two indicate the hope that postdepression peaks make be easily 
surpassed. Active trading and widely distributed holdings of newsprint stocks make them favorites fo 
many investors who desire to stress capital appreciation, . 


Newsprint’s Balance Sheet 


PRODUCTION 


(Newsprint Service Bureau) 


Increase or 


Tons 


1938 1937 


2,624,580 3,647,800 1,023,220 1,805,669 1,682,720 


United States 820,055 945,721 


US., Canada 3,445,635 4,593,521 1,147,876 2,432,489 2,227,388 


Newfoundland 268,404 350,142 


N. America . 3,814,039 4,943,663 1,129,624 2,627,018 2,398,189 


Jan. to Aug. 
Tons 
1938 


Increase 
in tons 
112,949 
102,152 
205,101 
28,728 
233,829 


intons 1939 
125,666 626,820 524,668 


81,738 194,529 165,801 


UNITED STATES IMPORTS 


Increase or 


Tons 
1938 1937 


Canada 
Newfoundland 659,283 135,371 
Europe 243,065 293,953 


*To end of June. 


Jan. to Aug. 
Tons 
1938 


Increase 


intons 1939 in tons 


--+++ 1,881,020 2,909,360 1,028,340 1,167,766 967,596 200,170 


16,533 


76,088 44548 28,015 
41,977 


50,888 °159,484 *117,507 


APPARENT CONSUMPTION IN UNITED STATES 
(Based on Reports to A.N.P.A.) 


Tons 
1938 1937 


3,422,269 3,824,743 


Decrease 


Jan. to July 
Tons Increase 
1939 1938 in tons 


1,996,134 1,968,062 


in tons 


APPARENT CONSUMPTION IN CANADA* 


Tons 
1938 1937 


159,197 219,553 
*Based on shipments. 


Decrease 


Jan. to Aug. 
Tons Increase 
intons , 1939 1938 in tons 


60,356 122,108 100,919“! 21,189 


EXPORTS FROM NORTH AMERICA 


Tons 
From 1938 
United States 5,958 17,059 
Can. to U.S. . 1,881,020 2,909,360 1 
Can. Overseas 475,779 525,756 
Newfoundland 264,328 377,195 


76 months to July; *Decrease. 


Decrease 
1937 intons 1939 


028,340 ¥,336,411 1,129,745 


Jano Aug. 

/ Tons \ Increase 
1938 in tons 
#3,551 — *1,009 
206,666 
49,977; 293, 309,903 *15,974 


pb 172,447 145,563 26,884 
) \ 


11,101 /+4,560 


STOCKS ON HAND ~ 


End of 
1938 
161,438 
18,583 
46,743 
226,764 
393,784 
620,548 


52,854 
15,105 
42,667 
119,626 // 


Can. mills*.. 
US. mills . 
Nfld. mills .. 
Ttl. mill stocks 
U.S. Publish.t 
All stocks . 


1937/ in tons 


766,784/ *373,000 
877,519 *256,791 


‘Increase EndofJuly Decrease 


in tons 
$22,769 
5,551 
£13,182 
+30,400 
82,361 
51,761 


1938 
179,282 

22,557 

70,741 
272,580 
429,548 
702,128 


1939 
202,051 
17,006 
83,923 
302,980 
347,187 
650,367 


108,584 
3,478 
4,076 

116,138 


tApparent total.based on A.N.P.A. member reports; *Decrease; 


tIncrease. 


NEWSPAPER ADVERTISING IN UNITED STATES 


: Agate 


~ 


1938 \\ 1937 


Decrease 


(52.Major Cities—Media Records Inc.) 


Lines 
Jan. to July 
1939 1938 Increase 


666,418 184,590,529 699,914,322 689,994,266 9,920,056 


1,225,075,889 _—_ 


Newsprint Leads 
in Export Roster 


ranks as the most 
j ommodity exported . 
from Canada. In the 1938 fiscal 
year the value of newsprint ex- 


New. 


Over $570 Millions 
Capital Employed 


/ Over $570 millions of capital was 
/invested in Canada’s pulp and 
paper industry at the beginning of 
1938. Of this, $483 millions was 
represented by timber lmits, 


Quebec Sets 


* 


Loggers’ Wage 


New Rate Helps Lumberjack 
But Adds Little 
to Costs 


From Our Own Correspondent 

MONTREAL.—-New wage regula- 
tions laid down by the Province of 
Quebec for lumberjacks employed in 
the woods tend to strengthen the 
position of the worker but do not 
add materially to the costs of the 
pulp and paper operators. 

An Order-in-Council has been 
passed by the Government fixing a 
minimum wage of $45 a month, plus 
board and lodging, representing a 
total salary of approximately $65 a 
month. 

The working day in the lumber 
camp has been limited to 10 hours 
with a 60 hour-week as a maximum. 
In a case where overtime is absolute- 
ly necessary, the employee will re- 
ceive time and a quarter for his 
work, 

These conditions are much the 
same as applied in the woods last 
winter. At that time the base rate 
for workers on a monthly basis was 
$45 a month and board. 


New Piecework Rate 

In addition to the minimum 
monthly wage for workers, the Gov- 
ernment also has fixed a minimum 
of $2 per 100 cu. ft. for lumberjacks 
hired on a piecework scale. 

This represents a new Order-in- 
Council. Hitherto there has been no 
Government regulation on piece- 
work. 

According to reports, né change 
is expected in Ontario’s lumber 
camps. The wages and working con- 
ditions in the Thunder Bay and 
Massey districts are fixed under pro- 
visions of Industrial Standards Acts. 


Ontario Rate Set 
According to officials of the Ont- 
ario Fair Wage Board, no action is 
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FLOODLIGHTING 
For Protection 


Floodlighting today is essential for the protection of : 
PULP AND PAPER MILLS 
INDUSTRIAL PLANTS 


POWER PLANTS 
SUB-STATIONS 
BRIDGES 


It assists guards to cover more territory — a flood- 
lighted property scares away the intruder. 


Westinghouse offers immediate shipment of 300 to 
1000 watt sizes... heavy duty type. 


Furnished either with silvered glass reflectors or 


polished Alzak zeflectors. 


s 


CANADIAN WESTINGHOUSE COMPANY 
LIMITED 


HAMILTON “- 


ONTARIO 


Sales, Engineering Offices and Repair Shops in Principal 
t Cities. 


IMMEDIATE 
_ SHIPMENT” 


From Stock 


MADE IN CANADA 


| Westinghouse ® 


anticipated similar to that taken in 
Quebec. At present, forestry em- 
ployees and employers in Ontario 
may get together under Government 
auspices and draw up codes for 
various districts. 

Such agreements were in effect 
at Timmins and Rainy River dis- 
tricts, but have expired. There is 
none in North Bay area. The wages 
set are for various types of work, 
more than a dozen classifications 
in all, 


Pulp Production 
Sets New Re-ord 


Canada set up a new pulp pro 
duction record in 1937, the latest 
year for which Complete returns 
are available, when 5,141,504 tons 
were produced. This contrasts 
with 3,558,545 tons in 1936. While 
returns for 1938 and/1939 are ex- 
pected to show a refiuction from 


os 


this high level, still the output has 
been above average. 

Particulars of the different types 
of pulp produced in 1937, with 
comparative figures for 1936, fol- 
low: 

Type: 

Groundwood 
Sulphite, bleached ... 
Sulphite, unbleached . 
Sulphate fibre ../.... 
Screenings, chemical . 
Screenings, mech. ...; 
All other 


1936 


2,910,338 
429,714 


1937 
3,308,517 


38,504 
20,238 
3,558,545 


3% 8%) ports was nearly $4 millions hi 


3 6) than that of wheat, and consider- 

3% ably above gold bullion, nickel and 

° al other items which are usually/re- 

8 15 | inci- 

3” is | pal eXports. 

2% 4%! The importance 

21 ;| paper is shown in he following 
| list of the eight kading commodi- 

ties exported/in the last fiscal 


year: 


plants, improvements, etc.; $52 mil- 
lions in materials and finished 
products; and $35 millions in op- 
erating capital. 

Distribution of capital by prov- 
inces follows: 


2% 


17 
garded.as the Dominion’s 


—— As of Jan. 1 
1938 1937 
$284,731,402 $262,787.17 
174,858,267 169,552,08 
47,130,784 45,067,479 
63,631,834 96,666, 


U.S. Dollar Premium 
Adds to Freight Costs 


With the American dollar com- 
manding a premium in Canada, 
Canadian railways have announced 
the assessment of an exchange sur- 
charge covering the movement of 
pulp and paper products into the 
United States. For the last helf 
of Septembe: the surcharge rate 
amounts to 7% of the total trans- 
-portation charges. On the basis of 
a freight rate of $7.35 a ton from 
the Grand’Mere area to New York, 
this means an additional charge to 
be borne by the operators of little 
more than 50 cents on the gross de- 
livered price per ton. 

The surcharge is usually based 
on 60% of the favorable exchange 
rate prevailing on the 14th and 
last day of each month. The rate 
thus determined is pegged for a 
15-day period. 
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Pronger Working Capital 
Rebuilding of Finances Places Operators In 
Position to Handle Larger Volume of Business 

‘atadian pulp and paper operators started off the current year gen- 


40 better financial shape than for some time past. With few excep- 
~. ath of the individual operators has reported a larger net working 


8 
24 


$120,007,550 
136,373.38 


Sidney Roofing 

Sidney Roofing & Paper Co. a 
privately owned concern, operating 
plants in-Victoria and Vancouver, 
manufactures a variety of products. 
The mills have a daily capacity of 
10-tons of groundwood pulp and 25 
tons of box board, testing board, 
felts, building paper and roofing 
paper. It is also understood that the 
company has an important interest in 
the manufacture of paper boxes in 
British Columbia. 

At present Sidney Roofing is plan- 
ning to undertake the rebuilding of 
the portion of its groundwood mill 
which was recently, destroyed by 
fire, It-is estimated that the cost 
of the new plant and equipment will 
run as high as $50,000. This would 
indicate an expansion of the original 

9 | mill, the loss of which was estimated 

at $25,000. 
542 


Masonite Co. 


Masonite Company of Canada, 
formed jointly by Canadan Interna- 
tional Paper Co. and Masonite Corp. 
in the United States, has started con- 
struttion of a plant at Gatineau, 


.Q. : 
Hitherto Masonite pony fie 
in Canada have been impor 

the States. It is the plan to have 
the new Gatineau plant produce all 


tin this respect does not necessarily imply a broad expah- 

is a matter of fact only a small proportion of the manu- 

«ying anything on their capital investment, The majority 

ton uw, 4Y @ small balance after provision for interest and deprecia- 

Bin. ver, the policy common to nearly all companies has been to 

sors, #1 balances after interest payments to reserves. In this way 

able to slowly build up net working capijal to @ 
now more in line with normal requirements, 


Changes in Net Werking Capital Position* 
(As at December 21) 
’ 
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1937 
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U.S. Institutes 
Enquiry on Pulp 


Work has been begun by the 
United States Tariff Commission 
experts in connection with the 
resolution passed at the last session 
of the U. S. Congress and intro- 
duced by Senator Borah of Idaho 
calling for a woed pulp and pulp- 
wood investigation. This enquiry 
was prompted by the alleged 
dumping of Buropean pulp in the 
Anierican market, especially from 
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here fice, Loundland, sold in 1938. §Deficit. 

Corresnn <2! Year does not end on Dec. 31, the returnstiave been made to 
“Pond as closely as possible. 


U 
or on QUEBEC WOOD 
* annual wood cut ap- 
ulp ane 46 manufactured 
ber 5 paper; 24% sawed into 
MeNtactine 5 balance used for the 
k; ~*~ & Various wood prod- 


QUEBEC LEADING PULP 
Quebec manufactures more pulp 
then any other province in Canada, 
with Ontario second, New Bruns- 
wick third, British Columbia fourth, 
Nova Scotia fifth and Manitoba 
last, ' ; 
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Mou aes 
Of Newsprint 


Cénade Produces More 
Than Third of World 
Output 


Production of newsprint in 
countries of the world 1938 
totalled 7.5 million tons. com- 
pares with almost 9 millions in 
preceding year; with the depression 
low of 63 millions; the pre-depres- 
sion high of 7.3 millioti tons; and 
the 10-year average 1928-1937, of 
almost 73 millions. 

Canada continues to hold her 
position by a wide margin as the 
principal newsprint producing coun- 
try in the world. Great Britain, 
which has been in second place since 
1936, produced 954,000 tons last year, 
while the United States remained 
in third place with an output of 
820,000 tons. 


Changes in Output 


Last year Canada produced more 
than a third of the world’s news- 
print, almost three times the total 
of any other country. The Domin- 
ion’s output, however, was sharply 
down from 1937, when not far short 
of half the world’s total originated 
in this country. ; 

This abnormal output in 1937, 
however, was chiefly responsible for 
the curtailment last year. Manufac- 
tured stocks started to accumulate 
and at the same time;.due to the de- 
pression of a year ago -in_ United 
States, consumption fell off. The 
combination resulted in sharply cur- 
tailed Canadian production in 1938. 

Comparison of the returns for last 
year with those for 1937, shows that 
Japan, Russia, Holland, Italy, Latvia, 
Hungary, Chile”and Belgium pro- 
duced a somewhat greater quantity 
of newsprint paper. Finland’s pro- 
duction did not vary much, while 
Lithuania entered the ranks of pro- 
ducers for the first time with an out- 
put of only 2,000 tons. 

The trend of production in each 
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Newsprint prices moved up substantially during the first Great War but it was not until after the 

conclusion of hostilities that quotations really went through the roof. Readjustment following the war, 

as the chart shows, was a more gradual process though just as definite. For the first quarter of 1940 
prices have been guaranteed by Canadian producers at present levels. 


of the principal countries follows:4 


World Production of Newsprint Paper 
(Thousand short tons) 


Country 
Canada 
Great Britain .. 
United States .. 


Hungary ceccess 
Chile 

Bulgaria .seces 
Mexico 


Lithuania ..... ‘2 


Total output... 7,555 8,971 
Source: Newsprint Service Bureau. 


8,215 


Pre- 

Depression Depression 
Low High 
1929 
2,729 
637 
1,392 
;° , 423 


1928-1937 
10-Year 
Average 
2,595 
818 
1,094 


1932 
1,914 
790 
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/ 6,276 7,319 7,257 


Newsprint Companies Reviewed 


Ontario Paper Co. 


‘(Continued from page 24) 


ties is held by the Chicago Tribune 
interests. 

Many years ago the Chicago Tri- 
bune established a newsprint mill at 
Thorold, Ont. Expansion took place 
from time to time and the entiré out- 
put of this mill was used by the 
Chicago Tribune and other papers in 
the Chicago area. 

In order to meet the pulpwood re- 
quirements of this mill, extensive 


timber limits were acquired on the 
lower St. Lawrence. Shortly after the 
war, steps were taken to bring about 
a more complete exploitation of 
these limits through the development 
of a power site at Outardes Falls and 
the construction of a newsprint plant 


became unsettled, development work 
was deferred indefinitely. 
Meanwhile the Chicago Tribune 


News, one of the more important 


DONNACONA PAPER 


COMPANY, 


LIMITED 


Operates’ 


WOODPULP and SULPHITE PULP MILLS 


and Manufactures 


NEWSPRINT » DONNACONA BOARD 


AND OTHER PULPWOOD PRODUCTS AT THE 
COMPANY TOWNSITE OF DONNACONA, P.Q. 


Owns or leases some 859 square miles of timber 
lands containing over 4,250,000 cords of spruce 


and balsam. 


Owns valuable waterpower on 
Jacques Cartier River. 


CAPACITY 
85,000 Tons 


OF MILLS 
Newsprint 


96,000 Tons Groundwood Pulp 


35,000 Tons Sulphite Pulp 
50,000,000 sq, ft. Insulating and Building Board 


HEAD OFFICE 
44 ST. LOUIS STREET, QUEBEC CITY 


tabloid. papers in the United States. 
The newsprint requirements of this 
paper developed at a very fast rate 
and it has been necessary to pur- 
chase newsprint elsewhere. The de- 
sire to develop their own source of 
newsprint for the New York News 
grew, and three years ago it was 
decided to proceed actively with the 
Baie Comeau development, In April, 
1936, work was commenced and in 
February, 1938, newsprint production 
was initiated. : 
Neither the Baie Comeau or Thor- 
old plants sell in the open market. 
Their entire output is for the use of 
associated papers and, consequently, 
they are not regarded as commercial 


mills, 
Pacific Mills 


Pacific Mills Ltd., British Colum- 
bia subsidiary of Crown Zellerbach 
Corp., has experienced curtailment 
in operations this year, due to the 
lower demand for newsprint. 

Operations of the company are 
carried on at Ocean Falls, B.C., 
where the company has installed 
equipment capable of producing on 
an annual basis 90,000 tons of news- 
print, 28,000 tons of machine-finished 
wrapping paper; 18,000 tons of sul- 
phite pulp; 62,000 tons of ground- 
wood pulp; 30,000 tons of kraft pulp 
and 5,000 tons of wrapping and 
tissues, 

There is no direct investment in- 
terest in Pacific Mills. Its returns 
are consolidated with those of the 
parent company. However, previous 
reports would indicate that the com- 
pany has established a satisfactory 
earning power, 


Powell River 


Powell River Co., largest ofthe 
Canadian newsprint operators on the 
Pacific Coast, has operated on ‘a cur- 
tailed basis this year, in line with 
most other newsprint operators in 
the Dominion. Nevertheless sales 
for 1939 should show a moderate in- 
crease over those reported for 1938. 


The Sino-Japanese war has prac- 
tically eliminated the Far East mar- 
ket of the company, and it has had 
to depend on the American market 
for its principal outlet. 

This company is one of the seven 
companies which was indicated by a 
federal grand jury in San Francisco 
for violation of the anti-trust laws 
in connection with the manufacture 
and distribution of newsprint paper 
on the Pacific Coast. 

Little information is available re- 
garding the finances and earnings of 
Powell River Co. The property is 
owned and operated by the Brooks 
interests in Minneapolis. There is 
no public investment interest in the 
enterprise. 


Price Bros. 


Price Brothers & Co. owns two of 
the more modern and efficient news- 
print mills in Canade, having a com- 
bined capacity of around 340,000 tons. 
The larger of these mills is at Kena- 
gami, Chicoutimi County, Quebec 
and the other at Riverbend near the 
head of the Saguenay River and 23 
miles fr Kenogami. The larger 
mill has @ cardboard and wrapping 
paper machine having a daily capa- 
city of around 30 tons. On the south 
shore of the St. Lawrence, the com- 
pany operates three sav-mills with a 
combined annual capacity of about 
75 million feet board measure. A 
wholly owned subsidiary operates 
a cardboard and specialty mill of 
50 to 60 tons daily capacity, 

Among its, assets the company 
shows a large investment account. 
This account; shown at market value 
of $2.9 millions as at March 31, 1939, 
includes ‘12,850 shares of Aluminum 
Co, of America, and 14,922 6/10 
shares of Aluminum Lid. 

Price Bros. has six developed 
water power sites with an aggregate 
capacity of 73,190 hp., as well as 
two undeveloped sites with a poten- 

power of 35,000 h.p. The com- 
has a long term contract with 


tion price for their bonds, plus in- 
terest and accrued interest on un- 
paid interest. Shareholders received 
common and preferred shares for 
their holdings in an agreed propor- 
tion. As @ result the company now 
has $14.5 millions of first mortgage 
bonds outstanding and $3.9 millions 
of convertible second mortgage de- 
bentures. The debentures are con- 
vertible until March 1, 1947, into one 
common share for each $30 principal 
amount of debentures. 

No dividends have been paid on 
the new 5%% preferred stock al- 
though payments are cumulative | 
from Jan. 1, 1939. 

Since reorganization, Price Bros. 
has improved its working capital 
from an excess of current liabilities 
over current assets amounting to 
$7.2 millions at March 31, 1937, to a 
net working capital of $7.3 millions 
in March of this year. The company 
has earned and paid interest on both 
first mortgage bonds and debentures 
regularly since reorganization. 


Directors—H. J. Symington, chm.; Col. C. 
H. L. Jones, pres.; A. A. Aitken and 
J. H. Price, vice-pres.; J. D. Johnson, 
J. C. Newman, P. F. Sise, W. A. Ar- 
buckle, Montreal: Alfred Marois, A. C. 
Picard, A. C. M. Thomson, Quebec, P.Q.; 
Sir Keith Price, London, Eng. 

Sec.—Hector Cimon. Asst. sec.—F. A. Bus- 
sieres. Treas.—P. W. Sims. 


St. Lawrence Corp. 


St. Lawrence Corp. is one of| the 
principal holding companies in the 
newsprint field, controlling all the 
common stock of St. Lawrence Paper 
Mills and Brompton Pulp and Paper. 
It also holds about 25% of the com- 
mon stock of the Lake St. John Pow- 
er & Paper Co., but control of that 
enterprise lies with St. Lawrence 
Paper Mills, which also owns all the 
Lake St. John preferred stock. 

Revenue received by the company 
from subsidiaries in 1938 amounted 
to $163,921, consisting of a dividend 
of 65 cents a share paid by Brompton. 
In 1937 Brompton distributed $1.10 
ashare. From 1932 to 1936, inclusive, 
St. Lawrence Corp. received no in- 
come from its subsidiarjes. 

As a result of the income received 
from Brompton, St. Lawrence Corp. 
was able to pay a dividend of 50c. 


| © Another Leading Industrial Concern’ 


SAVES MONEY ON PAINT | 


i 
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For years a prominent Canadian company had experienced 
paint trouble in one section of the plant interior. Year after 
year, paint applied to steelwork in October completely 
disintegrated by the following Spring, leaving the surface 
again fully expoged. Adverse conditions included heavy 
moisture condensation, chemical fumes and heat. — 

It was finally decided to consult a Sherwin-Williams paint 
engineer. After a study of the conditions, he recommended 
a special finish which was subsequently applied. This first 
application, made over 18 months ago, is still in excellent 
condition, providing full protection to the surface of the 
steelwork. 
The Sherwin-Williams paint engineer is definitely saving 
this company money on paint! 
Sherwin-Williams have specialized in the development and manufacture of 
paints, and paints only, for over 73 years. You can be sure that any finish 
recommended by the Sherwin-Williams paint engineer will give you the 
greatest possible value in appearance, improved lighting, sanitation and 
long life. 
The Sherwin-Williams Company maintains an organized industrial advisory 
service which is freely at your disposal for consultation on all questions of 
paints and their application. 
Write or phone Industrial Sales Dept., The Sherwin-Williams Company of 
Canada Limited, Montreal, or your nearest Sherwin-Williams office. 


a share on its own class A stock. 
This compares with a payment of $1 
a share the year before, which was 
the first distribution to be made by 
the company since 1931. Arrears in 
dividends on the A stock amounted 
to $14.25 a share at the end of 1938. 


Prospects of income for St. Lawr- 
ence Corp. are qualified by the fact 
that both St. Lawrence Paper Mills 
and Lake St. John Power & Paper 
have arrears to be paid off before 
and distribution may be made on 
their common stocks. The preferred 
stock of St. Lawrence Paper Mills, 
for example, was $47.25 in arrears 
on January 15, 1939, while interest 
for 1938 on the 5% Lake St. John de- 
bentures was deferred until that 
company’s liquid position improves. 
There are no afrears on the Lake St. 
John preferred, which is non-cumu- 
lative. At present it appears that 
Brompton will be the only likely 
source of income for the parent com- 
pany in 1939. 


St. Lawrence Corp. has outstand- 
standing two classes of stock, name- 
ly, the $2 class A cumulative pre- 
ferred and common stock. The pre- 
ferred was issued in exchange for 
the common stock of Brompton, so 
that in effect it continues to repre- 
sent the old Brompton common. 
There is this difference, namely, that 


the ability of St. Lawrence Corp. to 

pay dividends on the class A stock 

will. be greatly enhanced if, as and 
when it receives any revenue from 
its investment in St. Lawrence Paper 

Mills and Lake St. John Power & 

Paper. 

Directors—A. F. White, chm., Toronto; 
A. K. Cameron, pres.; J. I. Rankin, vice- 
pres.; H. C. Flood, R. W. Steele, A. H. 
Campbell, N. A. Timmins, Jr.. D. H. 
Taylor, Montreal; H. H. Horsfall, G. R. 
Cottrelle, Toronto. 

Compt. and treas.—L. A. Tucker, Montreal. 
Asst. te pres.—P. M. Fox. 


St. Lawrence Paper 


Last year St. Lawrence Paper 
Mills Co. produced 94,490 tons of 
newsprint paper. This was equiva- 
lent to 53% of capacity. This year 
the company is likely to produce 
better than 100,000 tons of paper. 
This should be reflected in an im- 
provement in operating profits. 
Much will depend upon develop- 
ments in the last quarter, such as 
the continuance of a premium on 
American funds, increased demand. 
etc. 

During 1938 St. Lawrence Paper 
had an operating profit of $507,093, 
a reduction of $290,000 from 1937. 
After all charges, including a $300,- 
000 lower provision for deprecia- 


tion, the company had a net profit 
of $58,045. 

In addition to a drop in operating 
income, the failure of Lake St. John 
Power & Paper to pay a dividend, 
contributed’ to lower profits. In 
1937 the company received $108,000 
in dividends from Lake St. John. 

Last year. St. Lawrence Paper 
Mills spent $108,581 to complete the 
programme of renovation and im- 
— which was started in 
1936. 

At the end of last year the contract 
with the Scripps-Howard Papérs ex- 
pired and was not renewed. About 
40,000 tons of newsprint were in- 
volved in this agreement and the 
company has replaced the lost ton- 
nage through new contracts and a 
drawdown from the central pool. 


The outlook for St. Lawrence 
Paper Mills, in common with the 
other newsprint operators, is largely 
colored by wartime conditions, It is 
anticipated that the Scandinavian 
mills will have difficulty in main- 
taining regularity of supplies-to the 
United States and South American 
markets, turning business to Canada. 
Directors—A. K) Cameron, chm; J. L 

Rankin, pres., Montreal; A. F. White, 

Flood, BW. Stesle Berane: H.C. 

Timmins, Jr., A. H. ‘Campbell, ocea 


Compt, & sec.-treas.—L. A. Tu 
mgr.—P. M. Fox. Bain 
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Spruce Falls 


Spruce Falls Power & Paper ( 
operates mills with a daily capaci 
of 550 tons newsprint, 440 t 
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groundwood pulp and 230 tons skEy. 


phite pulp at Kapuskasing, Ont. T 
entire capital stock of the compay 
is owned jointly by Kimber 
Clark Corp. and the New Ya 
Times, the former holding the 
trolling interest. A former issue 
$8 millions of bonds. was refunds 
privately in 1937 by means of @ 
bank loan, thus eliminating publ 
interest in the company. 


Total sales in 1938 were § 
millions, of which $42 milla 
went to the New York Tim 
and $14 million to Kimberlg 
Clark Corp. The remaining $1.9 mi 
lion went to miscellaneous custom 
ers. Sales for the previous cigt 
months’ period totalled $56 m 
lions and for the year ended Api 
30, 1937, $6.6 millions. 


Net income for 1938 was $1.4 ng 
lion, after all charges, against $7) 
318 for the preceding eight montt 
Of the $8 millions of loans obtain 
to refund the first mortgage bon 
amount outstanding had been 
duced to $5.5 millions by the 4 
of last year. 


The Great Paper Company, Limited 


High-Grade Newsprint 


and 


Sulphite Pulp 


~ Paper Mill at Fort William, Ontario 
Toronto, Offiee—55 York St. 


Ta Great Lakes Paper Com- 
pany mill at Fort William, On- 


tario. The loading dock, from which 
paper goes by vessel to the Great 
Lakes ports is shown. A coal dock 


and paper warehouse have been con- 


structed since 
taken, 


this photograph was 
The three wood piles contain 


up to 75,000 cords of pulpwood. 


DIRECTORS 


HON. W. EARL ROWE, President 
A. D, COBBAN, Vice-President 
L, E, ALDRICH RAY LAWSON 
H. PONTING — C. B. SHIELDS 
RICHARD MEECH, KC. THOS. BRADSHAW 
N. M. PATERSON . 
CHARLES ENGLAND, Secretary-Treasurer (Asst. to Pres.) 
F. K. CARLISLE, Asst.-Treasurer and Comptroller 


264” respectively) affording 
sulphite mill capacity sufficient 
sulphite pulp for export, 


on tidewater, has facilities for storage 
rates to American consumers, operates its own coal: 
age of cheap vessel transportation on coal and other 
under a contract with the Hydro Electric 

the Canadian Pacific 


pulpwood supplies. ° 


6 FORT WILLIAM MILL has modern equipment including two paper machines (304” and 
an annual capacity of 110,000 tons newsprint, and also excess 
to provide approximately 15,000 tons annually of unbleached 


The location of the mill is particularly favorable for low cost operation. The Mill is situated 


of newsprint and pulp for water transpor : 
plant, and is able to take advan 


tation at low 


Power is suppli 


opera es. 
; Power Commission Outerio. The Mill is served bY 
also affords faciitieg met Canadian National Railways. Its location on the Kaministiquia River 
ords facilities for convenient transportation to the Mill, by driving and rafting of 7” 
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Gold 


essor Says No— Institute Says Yes — Think 
Pe Political Realities of Time May Be More 
Powerful Than Economic Theory 


.sgoner than is generally thought, and perhaps even before peace 


2 reestablished, the 


United States will again be faced with the desire 


Pe jue the dollar and increase the price of gold,” says the Research 
WE te of Industry and Economics, Inc., of New York. 
vere is no reason why the United States should further devalue 


There 
the gollar, at 
{Com 
<8, New Yer z. 


jes see 
son; and 


jeast in the near future,” declares the Dean of the School 
merce, New York University, writing in the Journal of Com- |i 


euironted with such difference of opinion, two conclusions at 
m safe: gold and its future price is very much up for consid- 
secondly, there will be utterly divergent views up to the 


x moment the gold price is again raised. 


opinion May Urge 

rack at the reasons advanced by 
a, Research Institute: “Public 
* . may urge increasing the 
Pr ce to minimize a post-war 
w mmic disaster with sharply re- 
oeeg industrial activity Bnd living 
cendards in the United States.” 

ie ereountries, it points out, have, 
ve ith government sponsorship, 
huge industries. “These 
peace-time competitors 
least temporarily—take 
..» tall ‘of American trade, partic- 
vey it the American dollar re- 
atiy 


often with 
geveloped 
pores tial 


| 


eine high. 
amen were it not for the war, 
he United States, with a high dol- 
ser gs well as high labor costs would 
fod it difficult to compete with 
oods in the world markets 
io even in the American market.” 
me Research Institute continues 
fg debts are now tremendous, and 
sg: repudiation or devaluation are 
ge oaly alternatives when debt be- 
wnes too burdensome. “Although 
ix the meantime, nations will turn 
agi to increased borrowing and 
eregsed issuance of paper cur- 
wer this, inevitably, will increase 


ens 


MM ‘se pressure for further official cur- 


1M -ency devaluations and an increase 


Samm in the price of gold.” 


There, briefly, is the one argument. 


; The Other Way 


The Dean from New York Uni- 


resity argues this way: “The dollar 


™ «zs devalued on the theory that‘if 


WH wuld bring about an increase ,in 


emmodity prices. This. did not 


7H nw:trislize....So long as peace pré- 
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ruled in Europe, there was hope’ 


éat, sooner or later, a substantial 


; prion of the foreign capital aia 
 veced or placed for safekeeping 


ce United States would be fapy i 


ig ied in the form of gold. 


commencement : 
bye has disappeared ... A fu 
valuation would increase the dol- 
x equivalent of the gold held in 
@ United States, would stimulate 
petly world production of gold and 
futher aggravate the gold situation 
in ths country.” 

Being 2 watcher of the way econ- 
omic theory is so often pushed into 
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Shoemaker & Burnham 
CONSULTING ENGINEERS 


Specializing in Mill Design, Metall- 
wy, Power and Mining Plants. 


Room 1201-1207 
6 Richmond Si. West, Teenie, Cat. 
Waverley, 4466 
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RENE CHENEVERT, K.C. 
BARRISTER and SOLICITOR 


Associate, Canadian Institute 
of Mining and Metallurgy 


U% St. James St. W., Montreal 
Cable Address: TREVENECH 


| ¥. M. COUPER, K.C. 
ddvocate, Barrister, Ete. 


486 St. John St., Montreal 
Tel. MArquette 3005 


CORDON M. WEBSTER 
Barrister and Solicitor 


Aldred Bpilding 
Montreal 


PLateau 4451 
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pCARRISTERS, SOLICITORS, Etc. 
» Day, K.C. Thomas J. Day 


Arthur Kelly 
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BARRISTERS, SOLICITORS 
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MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
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Telephone; ELgin 4217 
1 Macaulay, K.C., M.P.P, 

- J. MeLaughlin, K.C. 
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R. F. May 


the ditch by onrushing political 
forces, and of how vote-conscious 
politicians squirm their way out of 
unpleasant debt pictures, we are not 
too certain the Dean is not going to 
be disappointed. 
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Need Export Permits 

The Dominion government has 
taken steps to prevent supplies of 
base metals from reaching Germany 
directly or indirectly. Permits are 
now required for export of most 
metals abroad or to the United 
States and the purchaser or con- 
signee must be revealed in each case. 
The new regulations have also the 
object of conserving domestic and 
military requirements of these 
articles. Metals for whith permits 
must be obtained are copper, lead, 
nickel, zinc, cobalt, cadmium and 
scrap metals of all kinds. Permits 
might prove valuable to the Gov- 
ernment in supplying information to 
the British Ministry of Supply as to 
stocks of metals in transit and as 
to countries proving heavy buyers. 
This information could be used in 
detecting any weak spots in the 
British blockade against Germany. 


The Gold Premium 
The discount on the Canadian dol- 
lar is expected to continue for some 
time. The Bank of Canada does not 
feel that under present conditions 
Canada could afford to have her 
dollar at par with the U. S. It is 
‘probable the dollar may now move 
somewhat higher. Rigid control on 
foreign exchange transactions should 
en the Canadian dollar, but 
is may be offset by purchases in 
the United States if there is revision 
of the neutrality act. 
a 


, Exchange Control régulations are 
mot going to offer International 
ickel any difficulty, and Canadian 


holders of that stock will continue 


to reap the profit of having their 
dividends paid in United States 
currency. The company has received 
the necessary permit under the Can- 
adian Foreign Exchange Control 
regulations for payment of the cur- 
rent dividend and the necessary lic- 
ense to use its foreign exchange for 
all business requirements. ~ 
* ¢ 6 


Isn’t Worried 

Falconbridge Nickel isn’t worried 
about difficulties of shipping metal 
to its refinery in Norway. All the 
ships handling this business take the 
northern route up around Iceland 
and which seems to be just about the 
safest way across the ocean possible. 
Most of them are Norwegian and 
Swedish boats. 

* 7 + 

Their.First War 

Ontario Security Commissioner 
R. B. Whitehead has recently re- 
turned from attending the annual 
meeting of the National Association 
of Securities Commissioners held in 
Pennsylvania. He says the effect of 
war on security administration is 
one problem widely discussed at that 
convention. So far securities com- 
missions have never gone through a 
war and are pretty vague as to what 


it may mean to them. 
* * *& 


Prospecting Continues 

War has had little effect on pros- 
pecting in the new Heenan town- 
ship field, 12 miles northwest of 
Opeepeesway Lake, Ont. Latest re- 
ports state 100 claims have already 
been recorded. 

Discoveries by Burke and Con- 
nolly, veteran prospectors, brought 
present interest. Three: occurrences 
are understood opened up at surface. 
Hollinger Consolidated, Consolidated 
Smelters and other major mining 
companies have men in the field and 
Smelters has already located a num- 
ber of claims. 

The Segsworth interests of Toronto 
have secured a group of claims while 
D. H. Baird and associates of Sud- 
bury have staked 18 claims in the 
one mile stretch between the Con- 


-nolly and Burke finds on what they 


hope will prove the general strike 
of the area. Ed. Derraugh, one of 
the pioneers of the Swayze area, has 
located a property and plans to do 
immediate development work. 


Franco Reviews 
Drilling Interests 


Holds Shares of Several 
Companies Working 
oydminster 


Fields in which operations of 
Franco Oils are being carried on 
either directly or through other 
companies ¢ the Lioydmin- 
ster, Vermilion, Battle View, Unity- 
and Little 


interest is held in Shaw-Petroleums 
which completed an oil well with an 
estimated flow of 300 barrels daily 
on Aug. 28. A contract for 100 bar- 
rels daily is stated to have been com- 


Hasaga’s 


From 170 to 500 or 
1,000-ton Rate 
Asa result of recent ore disclos- 
ures at the No. 1 and No. 2 mine op- 
Mines, 


erations of Gold 
t of the company is now 


ts Pa 7 es F rh x ee . es 


wT fb oan ee CTs 08 m oe 
Jpper Canada Mill Re 
Scheduled Operation Early in October 
“Will Cap Years of Persistent Effort 


managemen 
giving consideration to immediate | parently 


increase in mill 


e , 
siderable increase in capacity, pos- 
sibly up to as much as 3,000 tons 
daily, could be obtained at small 
expense, it is believed. 

Ore is Ready 

The ore already outlined at the 
No. 1 Hasaga workings together with 
the tonnage which could be drawn 
above the 175-ft. level at the No. 2 
operation warrant the expenditure 
for increasing capacity of the mill, 
officials state. 

The No. 1 operation is the most im- 
portant with the shaft now down 
925 ft. on the way to 1,050 ft. Levels 
have been established at 250, 375, 
550, 650 and 850 ft. with work so far 
carried out on levels down to 500 ft. 
A new ore body lately opened up to 
the west at the 500-ft. level is the 
best so far found. It has been ex- 
posed by drifting for a length of 253 
ft. averaging $9.83 per ton across an 
average width of 64 ft. Diamond 
drillingefrom surface indicates ore 
for 800 ft. ahead of the present face, 
it is stated. One hole runs $15.25 
across 3 ft. The ore already opened 
will run wider than 64 ft. and is 
expected to mine out to 10 or 12 ft. 
Stopes 20 ft. wide are already being 
run in this section. 

The Hasaga No. 2 operation, for- 
merly the Starratt-Olson, has a shaft 
down 265 ft. with a level opened 
up at 175 ft. depth. Drifting south- 
westerly on this level is stated to 
have been at least 75% in ore aver- 
aging between $8 and $9 to the ton. 
A drill hole just ahead of the face 
is stated to run $37.10 per ton: 
Workings are now getting under the 
section where good values were ob- 
tained on surface. In the next few 
months an electric mining plant 
will be installed at this property and 
the shaft will be continued to open 
up two more levels. 


Broulan Hopes 
For Mace Mill 


Negotiations For Use of 
ill on Rental Basis 
Reported 


If negotiations reported are 
brought to a successful conclusion, 
Broulan Porcupine Mines will be 
able to treat its ore on a rental basis 
at the 300-ton mill of Mace Gold 
Mines. Ore can be delivered from 
the Broulan mine to the Mace mill 
by truck. This arrangement should 
prove satisfactory to both compan- 
ies as Broulan has developed a con- 
siderable tonnage of ore and Mace 
Gold Mines has about exhausted 
present known ore resources at its 
property. 

Broulan Ore Impressive 

Work on the 173-ft. level at Brou- 
lan gives evidence of the impressive 
ore now being opened up at this 
property. A length of 220 ft. has been 
opened which drilling indicates to 
have an average width of 68 ft. Un- 
cut grade is $14.39 per ton and cut 
grade $8.85 per ton. This ore body 
gives 1,243 tons of ore per vertical 
foot. 

At the 273-ft. level, results from 
two ore bodies indicate 1,343 tons of 
ore per vertical foot with an uncut 
average of $9.68 or a cut average of 
$8.86 per ton. Ore has been proved 
to extend through from the 273 to 
the 173-ft. level by raising.® 

On the 398-ft. level the 301E drift 
face is 407 ft. east of the main cross- 
cut and diamond drilling at 25-ft. 
intervals is under way. The last two 
holes through the zone returned 28 
ft. averaging $10.58 and 26 ft. aver- 
aging $12.06 per ton. Other sections 
running $7.87 across 5 ft. and $48.65 
across 5 ft. were obtained in the sec- 
ond hole. 

Based on results on the first two 
levels, indicated ore to the 398-ft. 
level would be about 525,000 tons, or 
enough to supply a 300-ton mill five 
years. 

Present development is expected 
to be completed on four levels with- 
in two months, while the company 
has funds available for from three to 
four months. Ore tests have revealed 
no metallurgical difficulties, the 
company reports. 


Other Lloydminster interests are: 
25% in Triangle Gas & Oil with two 
natural gas wells and a third to be 
drilled; 50% in Colony Oil & Gas 
Co. which should complete a well 
by Oct. 25; and a 66% interest in 
Lloydminster-Royalties with a re- 
ported 200-barrel oil well. . 

A third interest is held in Ver- 
milion Oils, which 
brought in a crude 


capaci 
field. Drilling of 
to be done. A third interest has also 
been taken in Ba 
ing of a further we 


‘| Vera structure will be carried out 


this winter. Oil and gas were found 
in a first well. 

Drilling of wells on the Cardston, 
Dome and Little Turner structures 
is to be completed. The Cardston 
Dome well is down 4,650 ft. and gas 


pleted with Saskatchewan Power 


Commission at North Battleford. 


s 


Morris Kirkland Gold Mines and in- 
dicates that the operation will be 
profitable. 

m November of last year to the 
end of August, shipments of ore by 
truck to the Morris-Kirkland mill 
totalled 36,100 tons with recovery of 
$486,883, an average of $13.49 a ton. 
September production should be 
close to the August total of $55,070, 
bringing production, prior to the 
turning over of the company’s Own 
mill, to well over half a million dol- 
lars, believed a record in Canadian 
gold mining. 

Profits of $20,000 Monthly 

Profits from the shipment of this 
ore have averaged close to $20,000 
monthly the last few months and 
have made an important contribu- 
tion to mill financing. The fact that 
the company could realize such a 
sizeable operating profit is important, 
since a heavy, development pro- 
gramme was being carried on. When 
regular milling starts, development 
may not be on nearly as extensive a 
scale, Sinking to open up two new 
levels at 625 and 750 ft. was com- 
pleted recently. This expense was 
capitalized so officials feel that mine 
work is well ahead of the mill. 

After the initial period of tuning 
in the mill on low grade develop- 
ment rock, mill heads are 
to average better than $14 a ton. 


Week in Oils 
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income tax for the first three years 
of their productive life. 
Expect 200-Ton Capacity 

While rated mill capacity is 150 
tons daily, officials anticipate 200 
tons of ore daily will be treated with 
present equipment. Hoisting equip- 
ment.is very large and the primary 
crushing equipment will handle 250 
tons of ore each eight-hour shift. An 
increase in ball mill capacity to 250 
tong daily should not be difficult. 

Results underground appear to in- 
dicate the mine will have a long life. 
Upper Canada is not a “one vein 
mine” and commercial ore has been 
opened up in three distinct zones. 
The southernmost of these is the “H” 
ore zone and is opened up on all four 


Oil Producers Doles | 


Dominion’ 


s Protection 


Want Anti-dumping: Duties Enforced Against Grow- 
ing Imports of Cut-rate Montana Crude— 
See Gap in Exchange Control Policy 


From Our Own Correspondent 


CALGARY.—Probability that 


the general policy of exchange 


control will be an influential factor in inducing Ottawa to take action 
to enlarge the market for Alberta crude oil is being widely considered 


here. 


Reducing as much as possible transfer of Canadian funds to United 
States or elsewhere is the avowed purpose of the Exchange Control 
Act. Hence, it is argued, if Ottawa is really devoted to this aim, it 
could reduce payments abroad by oil distributors and refiners through 
making it desirable for them to buy more Alberta crude. 


Unfair Competition 

Meanwhile, charging ‘unfair com- 
petition,” Turner Valley producers 
have launched an attack to drive 
Montana gasoline from the Canadian 
Prairies. The Alberta Petroleum 
Association, in a plea to the Cana- 
dian Customs Department, charges 
that the Canadian oil industry has 
been steadily losing ground in its 
fight for the Southern Alberta and 
Saskatchewan market because of 
‘dumping’ by Montana refiners, and 
asks for imposition of dumping 
duties. Despite the steady increase 
in Turner Valley potential, imports 
from Montana have increased by 
more than 50% annually the past 
three years and, unless checked, will 
reach 16 million gallons for 1939, it 
is declared. 

Montana refiners, it is charged, 
are more than meeting Turner Val- 
ley competition and disposing of 
their surplus-over-home-require- 
ments by selling gasoline to Cana- 
dian marketers at 25% to 35% less 
than their prices on equal quantities 
sold for distribution on the Ameri- 
can side of the border. The result 
has been a gradual tearing down of 
the price structure in Southern Al- 
berta, and a losing battle for Tur- 
ner Valley in this area, the charge 


continues. 
~ * 


Quote Evidence 

In its message to Ottawa The Pe- 
troleum Association declares: “The 
Customs Department has the auth- 
arity to investigate and apply dump- 
ing duties where the selling price 
to the purchaser in Canada is less 
than the cost of production plus a 
reasonable advance for selling cost 
and profit. Evidence given to the 
McGillivry Royal Commission shows 
that the prices paid to Montana re- 
finers were less than what the Iat- 
ter would sell to equal purchasers 
in the domestic market, that is, a 
definite case of dumping under the 
Canadian law.” 

Imports from Montana in 1936 
were almost 44 million Imperial 
gallons, 7% of Alberta's total con- 
sumption. In 1937 imports increased 


10% of consumption, in 1938 15%. 
Unless checked, 1939 imports are 
expected to reach 16 million gallons, 
18% to 20% of total consumption. 

In terms of Turner Valley crude 
oil, the 1938 imports from Montana 
were equivalent to about 500,000 bbls. 
The 1939 estimated imports equal 
about 800,000 bbls. of crude. 

. * . 
New Producer—New Field 

Producing 224 bbls, and 232 bbls. 
of heavy crude in successive 24 hour 
periods, the Lloydminster Royalties 
well has proved a new source of 
road and fuel oil in central east 
Alberta. Production was obtained 
with a Fluid-Pack Pump, following 
unsuccessful attempts to obtain com- 
mercial production by use of gas-lift 
pumps. 

The well marks the first success- 
ful effort to obtain commercial oil 
production in the Lloydminster- 
Vermilion area, and is the first well 
in Alberta outside of Turner Valley 
to obtain production of more than 
100 bbls. daily, either free-flowing or 
producing by pump. A market for 
the oil, which has a gravity of be- 
tween 15 and 20 degrees Baume, is 
believed assured. It makes an ideal 
road oil, for which Alberta has a 
market of some 1,2 million gallons 
annually and Saskatchewan over 
2 million gallons. 

In the same area two other re- 
cently completed wells go on test 
this week. These are the Waintown- 
Battleview-Franco well near Ver- 
milion and the Shaw-Franco- No. 2 
well at Lloydminster, completed at 
depths between 1,750 and 1,850 ft., 
and showing conditions. comparable 
to those at the new producer. A new 
well in this area, Vermilion-Franco 
No. 1, was spudded in a few days ago 
and is now drilling below 200 ft. 

7 7 . 


Gets New Quota 

In Turner Valley, Anglo Canadian 
6 well, recently placed on production 
has been rated at 2,012 bbls. by the 
Conservation Board, and assigned 
allowable of 619 bbls. per day, sec- 
ond largest in the field. Extension 
Oil 2, believed to be an even better 
producer, is still on government tes 
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Many 
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Assure the permanent 


protection of your dependents by 
appointing an enduring, efficient 
trust company. 
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tions which evidently represent an 
extension of the “M” zone west. One 
hole showed 20 ft. of core averaging 
$12.30 and another hole had 15 ft. 
giving values of $23.45, $8.05 and $3.15 
across 5-ft, widths. 

In the “Q” zone which lies north- 
west of the shaft and north of the 
“M” showing, a length of 200 ft. has 
been opened up on the 500-ft. level, 
the only one yet explored. Further 
work will be necessary to determine 
the average grade and width of this 

Crosscutting to the ore zone has 
not yet been started on the new 
levels at 625 and 750 ft. but this will 
be started by the time the mill is 
turned over, 5 

Retire Production Notes 

First profits from production are 
expected to be used to retire an is- 
sue of $150,000 of production notes 
issued to finance the mill. These notes 
sold at 78.34% of par value, bear in- 
terest at 6% per annum, and can be 
called at any time without notice, 
in lots of $25,000. After these notes 
are retired, the company will prob- 
ably want to-build up working capi- 
tal and expand mill capacity before 
giving consideration to dividends. 

President R. R. Brown has been 
associated with mining both in Can- 
ada and the United States for many 
years and the bringing in of Upper 
Canada represents the end of a long 
and patient search for a property 
capable of producton. Roy Henry, 
the resident mine manager, was with 
Teck-Hughes Gold Mines for many 
years and is very familiar with Kirk- 
land Lake belt conditions. J. H. Bots- 
ford, ‘the underground superintend- 
ent, is another old Kirkland Lake 
man. Geologist and consulting engi- 
neer of the enterprise is R. Massey 
Williams and Douglas Bryden is mill 
superintendent. The mill was built 
by the company. 
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Members Toronto Stock Exchange 7 
15 King Street We: | Toronto, Ont. 


Investments. We specialize in the Dividend Paying Gold Mines 
and in new ‘gold mining properties under present active and 


encouraging development. 


URQUHART & CO. 


A. E. OSLER & COMPANY | 


Members The Toronto Stock Exchange 
Phone ADelaide 2431 


Established 1886 
Osler Bldg., 11 Jordan St. 


With cross-cut on the 250-foot level 


encountering new spectacular high-grade 
ore, important developments are now 
taking place at this property. Full infor- 
mation and engineers’ reports Will be 
sent on request. 


C. R. JENNER & CO. 


171 Yonge St. TORONTO Elgin 0237-8-9 
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BRITISH COLUMBIA 


“The Mineral Province” 


The Annual aes of the Department of Mines is now available 
and can be obtained on application to the Deputy Minister of 
Mines, Parliament Buildings, Victoria, B.C. 
This is an extremely comprehensive publication, and deals exhaus- 
tively with the Mining Industry of British Columbia. 
It is published in seven sections, namely: 

Part A—A Summary of the Whole. 

Part B—The North-western District. 

Part C.—The North-eastern District. 

Part D—The Southern and Central Districts. 

Part E—The Eastern District. 

Part F—The Western District. 

Part G—Inspection of Mines. ‘ 
For the complete Report, the charge is Sixty Cents; for the separate. 
Sections, Ten Cents each. : 


THE DEPARTMENT OF MIN 


Parliament Buildings, Victoria, B.C. 
HON. W. J. ASSELSTINE, Minister. 
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IT WILL TELL YOU - 


res About the 
ining Industry 


Canada’s great mining resources 
are being marshalled for war. Every 
operator, engineer, shareholder and 
supplier of goods and services to 
the mines knows what this means 
. .. knows, too, how utterly indis- 
pensable will be this new, 1939-40 
edition, ready shortly. 


On producing companies, it will 


contain a full record of production, 
costs, earnings, dividends, financial 
structure and details of directorate 
and personnel. a ) 
Ever; mining area and every 
mining camp of consequence will 
be shown on accurate, up-to-the- 
minute maps not to be found in any 
other publication. 


READY in October 
‘but order NOW 


To be on the safe side, as the edition will 
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NOW. Delivery is guaranteed only if 
your instructions are received prior to 
actual publication. 
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Consolidated Smelters Produces | 
99 Per Cent of Canadian Output 


In the second of The Financial 
Post series on munition metals, the 
position of lead is discussed with 
special reference to Canadian 
production, 


What are chief wartime uses for 
lead? 


Lead finds its chief wartime use 
in the manufacture of ammunition. 
Bullets are made of lead, and even 
nickel-steel bullets are filled with 
lead. Lead is also valuable in the 
manufacture of equipment where 
strength is not an important factor. 
It also forms a covering for cables. 
The manufacture of batteries absorbs 
a large amount of lead in peacetime 
and this is likely to be important 
in wartime with the increased em- 
phasis on mechanization. Motorized 
equipment and signalling apparatus 
require a large supply of batteries 
and submarines have batteries as a 
source of power when under water. 

* * . 


Is production of lead from the 
British Empire sufficient to meet 
requirements of Britain and 
France? 

Yes. At the beginning of the last 
war British Empire and France pro- 
duced little over half their needed 
supply of lead, but the British Em- 
pire now produces sufficient to meet 
the full requirements of both Britain 
and France. While war needs will 
likely cause an increased demand for 
lead, Empire producers have been 
operating at less than capacity so 
production can be increased imme- 
diately to meet needs. Equipment 
can usually ibe operated beyond its 
normal capacity in case of necessity, 
and this is expected in the present 
struggle. New mines will undoubf- 
edly be opened up if the price of 
lead is sufficiently attractive. 

+ » = 
as Germany sufficient lead to 
meet her own requirements? 

No. In 1938, production of lead in 
Germany totalled 194,093 tons 


against German peacetime con- 
sumption of around 250,000 tons per 
annum. It appears that requirements 
in wartime will be much greater 
than in peace and a shortage will be 
experienced if supplies on hand are 
not sufficient to meet the deficiency. 
Lead production in the rest of 
Europe would be sufficient to meet 
German deficiency in lead but most 
of it will\not likely be available due 
to the British blockade. 

Soviet Russia cannot help Ger- 
many for it.is not a great lead pro- 
ducing country, In fact her output 
is only about two thirds of the 
Belgium total. Spain was formerly 
a big lead producer and its produc- 
tive resources are likely being re- 
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stored at the present time. ‘The allied 
blockade should be effective in pre- 


venting the Spanish output reaching 


Germany, however, 


million pounds 

ate British Empire’s lead and with 
Consolidated Smelters producing 
over 99% of the Canadian total. 
There are further potential sources 
of output in Canada but at present 
not much is being done to tap them. 
A small 100-ton mill is located on 
the property of Lake Geneva Min- 
ing Co., and this will likely be the 

first new producer to start up. 
Probably best chances of increas- 
ing present lead production exist in 
the Slocan district of British Colum- 
bia where many old mines are 
known to exist which could be re- 
opened if the price were high 
enough. Consolidated Mining and 
Smelting Co, is interested in a large 
lead-zine property in the North West 
Territories, and eee 
ibly be given to the opening up 
rae aeelt there. In Ontario, the 
old Errington mine of Treadwell 
Yukon Corp. might be turned into 
a lead producer, while the near-by 
Sudbury Basin mine also has some 
lead. Calumet Mines owns a prop- 
erty on Calumet Island in the Ot- 
tawa River on which diamond drill- 
ing has indicated a considerable ore 
tonnage with a good lead con- 
tent. The Notre Dame de Sange de- 
posit in Quebec might be reopened. 


‘Many other properties undoubtedly. 


exist which could be developed 
under the insistence of a heavy war 
demand. 
ees 
What facilities are there in Can- 
ada for the refining and fabricat- 
ing of our lead output? 

Consolidated Mining and Smelting 
has a large lead refinery at Trail, 
B., where it not only treats its 
own output but the production of 
other properties on a customs basis. 
This is the only lead refinery in Can- 
ada. 

Fabrication of lead can be carried 
out very readily in Canada. Am- 
munition was turned out in large 
quantities in the last war and our 
supply of precision equipment and 
skilled personnel should be even 
greater at the present time. It ap- 
pears likely a considerable propor- 
tion of lead output will now go 
abroad in fabricated form in order 
to avoid any strain on the produc- 
tive resources of the mother country. 

- ” * 


What is the likelihood of Can- 
adian lead producers receiving 
more than the present fixed price 
of £17 sterling a long ton for their 
output? 

The price of £17 sterling for lead 
will not necessarily be maintained 
indefinitely by the British Ministry 
of Supply, but may be varied from 
time to time particularly if the 
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British United Mexico Germany 


Empire States 


needed supply is not forthcoming at 
that price. From the C view- 
point, the price is considered a very 
fair one to lead producers as long as 
the pound sterling does not go to 
an excessive discount in terms of 
Canadian currency. Consolidated 
Mining and Smelting Co., the dom- 
inating factor in the Canadian lead- 
producing industry is stated to be 
negotiating with the British Govern- 
ment with a view to selling its out- 
put at a fixed price but no definite 
statement has been made as yet. 

If Consolidated Mining and Smelt- 
ing Co. and other large Empire pro- 
ducers sell their output at a fixed 
price it is felt that the price may 
not be fixed for other producers and 
the price might be allowed to go up 
to encourage the bringing in of new 
producers. The United States mar- 
ket will remain closed to Canadian 
production unless the price of lead 
should go up considerably as the 
United States has had a tariff on 
lead for over a century, ranging 
from a low of 15% ad valorem to as 
high as 3c. per lb. 


CENTS PER POUND 


Russia — Italy 


& Austria 


What is the position of the In- 
ternational lead cartel now that 
war has broken out? ; 

So far the lead cartel has not 
changed its policy since the outbreak 
of war and what its future policy 
will be isn’t clear, The lead cartel 
is estimated to control 75% of the 
output of lead outside the United 
States and during the last year car- 
tel members have been restricting 
lead output to 90% of capacity. Ob- 
ject of the lead cartel was to stabil- 
ize lead at £16 to £18 sterling. The 
fixed price for lead is now £17, Any 
increase in demand appears likely to 
mean a removal of restrictions by 
the cartel or a break-up of the cartel 
itself, Producers outside the sterling 
block may regard £17 a long ton for 
lead as too low due to the decline.in 
the pound, however, but Empire 


Daddy was just back from a sales trip to the Magdalen Islands 


noi 


on 


Canada’s eastern doorstep. To him it was routine, To little Ruth it was 


a chance to stay up 


late and hear stories... 


“Twice as many people live on that ridge of Davy Jones’ Locker as in the 
Yukon”, he told Ruth’ and her mother; “yet they have no newspaper, no 
movie, few roads. It takes. real seamanship to bring a ship in safely. 
Wrecks? Why, years ago’a shift in the wind put 37 schooners ashore there 
in an hour! The islanders used to be cut off from the world for months. 
They got so peeved about it that they filled a barrel with letters to the 
Governor General and everybody, and set it adrift with a sail marked 
‘Winter Magdalen Mail’. It had the desired effect. Today the islands 
are one of Canada’s most difficult air mail landings; but the intrepid air- 


men get in...” 


His wife said, “So do Imperial salesmen!” She might have added that 
Imperial salesmen visit all the out-of-the-way regions in the Dominion 
from Labrador to the Yukon. No. outpost is too remote, no hardship too 
great; for it is their mission to see that no one anywhere is without 


tobacco, the solace 


of solitude. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 
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requirements. With a big demand 
for lead it is felt that British Em- 
pire preducer~ will open up to ca- 
pacity, cartel or no cartel, and that 
steps will be taken to hold down any 
increase in the price of lead. 


PRICE RANGE OF LEAD 


St. Louis Refined 
1900 - 1939 


1910 


Chart by The Financial Post 


Mining Concentrates 


Abbeville Gold Mines has suspend- 
ed work at its property in the Rouyn 
area of Quebec due to outbreak of 
war and the difficulty of financing. 
‘Workings are being kept dewatered 
in readiness for a resumption of op- 
mga when funds are again avail- 

e. 


* ” * 


Algoma Summit Gold Mines share- 
holders have approved reorganiza- 
tion of the company. Under terms 
of the reorganization a new 3-mil- 
lion share company, Magino Gold 
Mines, has been formed. One mil- 
lion-share company, Magino Gold 
holders for eventual distribution on 
the basis of one new for four old 
shares, Of the new company’s re- 
maining shares, options are granted 
on 1,350,000 shares, 300,718 are to be 
issued to secured creditors and 15,- 
978 shares to unsecured creditors for 
witholding their claims. Other 
shares are to be issued as bonuses 
with 100,000 shares expected to re- 
main in the new company’s treasury, 

7 - o 


Beresford Lake Mines has com- 
pleted seven drill holes on its prop- 
erty in the Rice Lake area of Mani- 
toba on the new vein discovered 
last summer, north of the original 
Oro Grande vein. Holes cover a 
length of 400 ft. Underground work 
is proceeding from the north end of 
the 225-ft. level to test the new vein 
and other ore chances. The drift has 
about 100 ft. to go to reach the new 
ore. Milling with the 50-ton mill al- 
ready on the property may be re- 
sumed before the end of the year. 


Bulolo Gold Dredging produced 
13,645 oz. of fine gold in August com- 
pared with 13,063 oz. in July and 
16,209 oz. in August, 1938. Produc- 
tion in August was from 1,609,000 
cubic yards of gravel against 1,435,- 
000 yards in the previous month and 
1,249,000 cubic yards in August a 
year ago. No figures for working 
profit have been released. 


Cochenour Willans Gold Mines has 
poured all the concrete foundations 
for its 150-ton milling unit and con- 
struction of the mill itself is expected 
to be completed before the end of 
the year. Deepening of the shaft to 
open further levels is under way. 

° o » 


Cymry Gold Mines has decided to 
let a contract for 5,000 ft. of addition- 
al drilling for its property in the 
Larder Lake area, according to 
President J. H. Thomas. 

F , ‘ss « 


Darkwater Mines has 
shares removed from trading on the 
Toronto Stock Exchange. 


Goleonda Mines has opened up a 
high grade surface showing on its 
property north of the main break 


in the Duparquet area of Quebec. 
Although overburden is heavy, the 
showing has been stripped for 170 ft. 
and has been traced for 400 ft. 
through trenches. A series of 55 
geological samples have been taken 
and will be correlated on a geological 
plan. There is a proposal for drill- 
ing the boundary of Golconda and 
the claims under option to Duquesne 
to test a theory of a juncture of a 
new break with the old break. 
” * . 


Grandview Mines will carry out a 
programme of diamond drilling on 
its property in the Pend Oreille dis- 
trict, State of Washington. The new 
work will be concentrated on the 
known mineralized zone in an at- 
tempt to prove up a body of ore war- 
ranting production plans. At the end 
of 1938 working capital was reported 
at $24,298, with $50,000 to be paid 
for the old Grandville mill in install- 
ments of $5,000 annually. 

+ . * 


Gold Eagle Gold Mines has en- 
countered what is believed to be a 
new ore shoot in drifting to the east 
at the 375-ft. level. Drifting has also 
started on the 125-ft. level toward the 
same section with an estimated 150 
ft. to go. 

e eo 

Hartford-MacClure Gold Mines is 
continuing diamond drilling to prove 
up zones A, B and C on its property 
in the Larder Lake area of Ontario. 
The property adjoins that of Yama 
Gold Mines. Work to date has com- 
prised extensive surface work 7,000 
ft. of diamond drilling, two tunnels 
189 and 32 ft. in length; and a 35-ft. 
shaft. Results to date have been very 
encouraging, according to President 
Thomas MacClure. 

. ” 7 

Hollinger Consolidated Gold Mines 
had completed the crosscut on the 
1,550-ft. level to the boundary of 
Gillies Lake-Porcupine Gold Mines 
by the end of August and exploration 
of the latter company’s property is 
now proceeding. 

* + Be 

Jerome Gold Mines is now carry- 
ing out lateral work.on levels at 
200, 350 and 500 ft. depth following 
completion of the shaft to its objec- 
tive at 525 ft. By the end of the year 
it is planned have 600 or 700 ft. 
of development accomplished on 
each level when a fairly good pic- 
ture of the deposit outlined by 
diamond drilling will be had. 

- * + 


Jason Mines is now cutting the 
level at $75 ft. depth in the No. 1 
vein area. About 20 ft. of crosscut- 
ting will be required to reach the 
vein, It is an drifting will 
be resumed shortly on the 250-ft. 
level. 

- . . 
Kirkland Lake Gold Mining Co. 
declared the regular 


“| vt 


annual dividend of 4 cents a share 
plus an extra of one cent a share, 
both payable Nov. 1, to shareholders 
of record Oct. 2. 
* © ¢ 
Lake Geneva Mining Co. with 
property in Hess twp., northwest of 
Sudbury, is considering resuming 
operations. Previous work was un- 
dertaken in 1937, and operations had 
just got under way when the power 
house was destroyed by fire. Sub- 
sequently, metal prices declined, and 
it was decided to await more favor- 
able conditions. There is a well- 
equipped 100-ton mill on the prop- 
erty. Two levels have been opened 
in the mine and a fair tonnage of ote 
disclosed. If and when operations 
are resumed it is intended to under- 
take a programme of exploration and 
development. 
* * + 
Murray-Algoma Mines believes 
that the molybdenite ore body of 
Regnery Metals has now been traced 
on Murray-Algoma ground as a re- 
sult of new work. Surface explora- 
tion has already exposed 21 gold 
bearing veins. A mill of 30-50 tons 
capacity is on the property and the 
present programme is to include re- 
sumption of gold production with 
this unit. 
~ * e 
North American Molybdenum 
Corp. optioned 200,000 shares to 
Harry E. Wilkins on Sept. 7, 1939, 
as follows: 30,000 shares at 40 cents 
a share payable within 30 days; 50,- 
000 shares at 60 cents a share payable 
within 60 days; 120,000 shares at 75 
cents a share payable within 90 days. 
Company was incorporated in July, 
1939, with an authorized capital of 
500,000 shares; 150,007 shares have 
been issued. 
~ . * 


Pend Oreille Mines & Metals is 
one of those companies to be affected 
by regulations of the Foreign Ex- 
change Board instituted at the end 
of last week. While the chief market 
for the stock is in Toronto, the com- 
pany’s property is situated in the 
State of Washington just over the 
international boundary from British 
Columbia. 

~ * 

Preston East Dome is reported to 
be making preparations for con- 
tinuing its shaft from its present 
depth of 730 ft. to 1,200 ft. 

” ” . 


Pioneer Gold Mines will carry out 
a programme of diamond drilling on 
the old Camp McKinney gold prop- 
erty following the placing of a crew 
on the property about two weeks 
ago, A number of properties have 
been optioned in the area. The old 
Cariboo-Amelia workings have been 
dewatered and diamond drilling has 
been decided on as the quickest and 
most economical way of determining 
the nature of the underground 


gramme. Prior to 1903; the Cariboo- 
Amelia property produced $1,250,000 
down to the 5th level and from $500,- 
000 to $600,000 was distributed in 
dividends. 
© ” 7 

Peterson Cobalt Mines has had its 
shares removed from trading on the 
Toronto Stock Exchange. 


Pontiac Rouyn Mines completed a 
financing agreement with Mine- 
finders and Rhodes Exploration and 
Finance of Canada .on Aug. 30, under 
which these companies agreed to 
purchase 200,000 Pontiac Rouyn 
shares at 17% cents per share and 
conditionally agreed to purchase 
100,000 shares at 25 cents per share 
within six months; an option was 
granted on a further 600,000 shares 
at 30 to 55 cents a share payable by 
Aug. 20, 1941. Authorized capital is 
3.5 million shares with 2,365,161 is- 
sued. 

. +. 7 

Rose Gold Mining Co. is making a 
distribution with 10 new shares, 614 
shares of Chesterville and $1.25 in 


FP. W. Woolworth Co. 
883 St. Catherine Streets West 


ASK THE MAN 


whe hnows{ 


As one top-ranking merchant 
says: “Dominion Battleship 
Linoleum pleases customers 
and cuts cleaning costs. It’s the 
kind of investment that doesn’t 
depreciate.” 


cash being given for each 100 old 
shares held. 
ss 
Sheep Creek Gold Mines has com- 
pleted its tunnel-to within 640 ft. of 
the boundary of the Kootenay Ore 
Hill property. As the tunnel is being 
advanced about 10 ft. daily explora- 
tion of the optioned Kootenay Ore 
Hill ground is expected to begin in 
about two mgnths time, 
* * s 
Sullivan Consolidated Mines has 
declared a dividend of 3 cents a 
share plus an extra of 1 cent a share, 
both payable Oct. 31, 1939, to share- 
‘holders of record Oct. 16. On May 15, 
1939, a dividend of 3 cents a share 
was paid. 
7 a 7 
Santiago Mines completed an 
agreement with Remsen Financial 


Corp. on July 14 for the taking up| 


of 88,500 shares at 5 cents forthwith 
and a further 11,500 shares at 5 cents 
within 15 days. An option was 
granted on 800,000 shares at 15 to 45 


thereafter 20,000 shares per month, 
Authorized capital is 1.5 million 
shares all of which have been is- 
sued; 900,000 shares, however, have 
been donated fer treasury purposes. 
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Teck-Hughes Gold Mines is con- 
tinuing diamond drilling in Dasserat 
Twp. Que, on a large. property 
which might. be an extension of Lar- 
der Lake conditions. No results have 
been made known but two drills 
have been kept at work all season. 
The company is also interested in 
the ‘Thompson-Bousquet property 
in the northern part of Bousquet 
twp., Que: 

- = = 

Wanapitei Basin Mines plans to 
resume work this fall. In previow 
surface work, two main veins were 
found 10 and 12 ft. in width in ad- 
dition to several other veins. A 
mill run of ore in Ottawa gave a te 
turn of $43.92 a ton and ore wa 
proved to be of a free milling charac. 
ter.. Diamond drilling returned 


cents payable 15,000 shares monthly | values from 80 cents to $38.80 per 


from Aug. 15 for four months and’ 


ton. 
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The first cost of a Dominion Battleship 
Linoleum floor tells the whole story. 


considered in tezms of years 


wear, it is really insignificant. 


Mat Laid 


Limited, Montreal, 


An 
sakes a quick, efficient j 


There are no less than 11 colours 
aod effects for your Custom-built 
floor of Dominion Battleship 
Linoleum, with widest scope fot 
original design. 


With Dominion Battleship 
Linoleum, your floors are 
covered permanently and will 
carry heavy traffic for years 


Dominion Battleship Lino 
leum ends the noisy clatter 
of boot-heels. Ic is resilient 
underfoot; sound-absorbing; 
shock-absorbing; a pleasure 
to walk on, 


Dominion Battleship Linoleum 
cuts janitor costs; it takes far less 
time and effort to keep clean. 
An occasional waxing is the oaly 
other care required, 


competent Flooring Contractor 
of insralling 


a custom-built Dominion Bactleship 


Ne id|: 
ETE igs 


Linoleum floor with a mioimum of ia- 
convenience to you. 


When every detail of our simple specifications is 
carried out. Dominica Sp Leo 


& AA ga 
This io weak pesesction! 


Battleship Linoleum (AAA 
) is covered by our 5-year Guarantee. 


Consult your Architect or House Furnisher, Write us for 
copy of booklet om “The Care of Linoleum”. 


‘DOMINION OILCLOTH a LINOLEUM 


CO, LIMITED, 


MONTREAL 
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